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What’s

News

Business &5 Finance

@ Tesla’s global deliveries
rebounded in the third quar-
ter, reversing earlier declines
that had stoked concerns
about the company’s ability
to grow its car business. Al

¢ Major U.S. stock indexes
closed near flat, with the
S&P 500, Dow and Nasdaq
rising 0.01%, 0.09% and
0.08%, respectively. B10

4 Humana warned that a
steep drop in the federal
government’s quality ratings
of its Medicare plans could
hit its results in 2026. B1

4 The Saudi oil minister said
crude prices could fall to as
low as $50 a barrel if OPEC+
members don’t stick to
agreed-on production limits,
delegates to the cartel said. B1

@ OpenAl raised funds in a

round that nearly doubled its
valuation to $157 billion, a to-
tal that puts it on par with the
market caps of publicly traded
giants like Goldman Sachs. B1

4 JPMorgan plans to open
nearly 100 new branches in
low-income areas around
the U.S, including in inner
cities and rural towns. B1

4 LVMH has a 10-year spon-
sorship deal with Formula
One that will put the luxury
group’s brands front and
center of the international
motor-racing circuit. B1

@ Levi Strauss cut its reve-
nue outlook for the year and
is again exploring the poten-
tial sale of Dockers, the lat-
est move by CEO Michelle
Gass to center the company
on its namesake brand. B3

@ Korea Zinc teamed up with
Bain Capital to thwart what

the smelting company called a
hostile takeover by South Ko-
rean investment firm MBK. B6

World-Wide

+

4 With two of Iran’s most
powerful proxies, Hezbollah
and Hamas, fighting for their
lives, Tehran has lost a central
pillar of its deterrence strat-
egy, giving Israel an opening
to strike what it sees as its
most dangerous foe. Al, A7
@ An Israeli assessment of
the damage caused by Iran’s
missile barrage a day earlier
indicated mostly minor dam-
age to civilian infrastructure
in the country’s center and
to a few military bases. A6
@ Eight soldiers were killed in
the first casualties of Israel’'s
ground campaign in Lebanon,
the Israeli military said, as
troops there engaged in close
fighting with Hezbollah. A6

@ Special counsel Jack Smith,
seeking to kick-start the pros-
ecution of Trump on election-
interference charges, laid out a
road map for allegations that
the former president “resorted
to crimes” to stay in power af-
ter losing the 2020 election. A3

@ Tesla CEO Elon Musk
quietly poured tens of mil-
lions of dollars into Republi-
can causes far earlier than
previously known. Al

@ The official who would re-
place New York Mayor Eric

Adams if he resigns took polit-
ical donations from a business-
man accused of orchestrating
illegal donations to Adams. A2

@ Gurbir Grewal, who over-
saw a period of stepped-up
enforcement against Wall
Street and the cryptocur-
rency industry, is leaving the
SEC, the agency said. A3

4 Ukraine pulled troops out
of the eastern coal-mining
town of Vuhledar, as mounting
Russian assaults put severe
strain on its battlefront. A16
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Birthday Spectacle Draws Gandhi Admirers

JAGADEESH NV/SEPA/SHUTTERSTOCK

LEGACY: A child attired like Mahatma Gandhi, the nonviolent leader known as the father of the

Indian nation, participated in
a celebration in Bangalore on Wednesday for the 155th anniversary of Gandhi’s birth, an annual national holiday.

Musk Quietly Poured Millions
Into GOP Causes Since 2022

Elon Musk’s financial sup-
port for Republican causes has
been much more extensive
and started earlier than previ-

By Dana Mattioli,
Joe Palazzolo and
Khadeeja Safdar

ously known.

The Tesla CEO quietly gave
tens of millions of dollars to
groups with ties to Trump
aide Stephen Miller and sup-
porters of Florida Gov. Ron
DeSantis’s presidential bid, ac-
cording to people familiar
with the matter.

The financial contributions,
which haven’t previously been

reported, show how Musk, who
seemed to undergo a rapid po-
litical transformation this year,
was a major force in funding
Republican initiatives and can-
didates well before starting a
super political-action commit-
tee in support of former Presi-
dent Donald Trump.

They also make him one of
the biggest donors to conserva-
tive causes, which in combina-
tion with his large social-media
following makes him one of the
most influential figures in U.S.
politics. His track record thus
far in backing winners, how-
ever, is mixed at best.

In the fall of 2022, more
than $50 million of Musk’s

money funded a series of ad-
vertising campaigns by a
group called Citizens for San-
ity, according to people famil-
iar with his involvement and
tax filings for the group.

The bulk of the ads ran in
battleground states days be-
fore the midterm elections
and attacked Democrats on
controversial issues such as
medical care for transgender
children and illegal immigra-
tion.

Citizens for Sanity was in-
corporated in Delaware in
June 2022, with salaried em-
ployees from Miller’s non-
profit legal group listed as its
directors and officers.

Miller, a senior aide in
Trump’s White House, was an
architect of the previous ad-
ministration’s restrictive im-
migration policies and a lead-
ing backer of its socially
conservative initiatives.

The following year, Musk
gave $10 million in support of
DeSantis as he ran for presi-
dent, people familiar with his
donation said.

The money was routed
through a group called Faith-
ful & Strong Policies, accord-
ing to the people familiar with
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@ Filing lays out Trump’s
acts in Jan. 6 case........... A3

Israel Sees
Opening
To Target
Tehran

Crushing blows to
Hamas, Hezbollah
remove proxy cover
for Iranian regime

By YAarosLAvV TROFIMOV

DUBAI—With two of Iran’s
most powerful proxies—Hez-
bollah and Hamas—fighting
for their lives, Tehran has lost
a central pillar of its deter-
rence strategy, giving Israel an
opening to strike what it sees
as its most dangerous foe.

On Tuesday, Iran unleashed
one of the biggest ballistic-mis-
sile barrages in the history of
warfare, aimed at targets across
Israel. It said it was retaliating
for Israel’s killing of the two
militant groups’ leaders, Hassan
Nasrallah of Hezbollah and Is-
mail Haniyeh of Hamas.

Israel has promised a force-
ful response. Prime Minister
Benjamin Netanyahu of Israel
said Tehran had made “a great
error and will pay for it.”
When and how Israel will
strike back remains unclear—
as is the question of whether
it would choose to target Teh-
ran’s nuclear program.

Ironically, it was the threat
of reprisals by Hezbollah and,
to a lesser extent, Hamas, that
was supposed to help dissuade
Israel from any direct attack
on Iran. Now, however, Israel’s
success in degrading the two
militant organizations, both
considered terrorist groups by
the U.S., has set the stage for
a potentially bigger hit.

“Hezbollah and Hamas are
paralyzed temporarily and Iran
is exposed,” former Prime
Minister Naftali Bennett of Is-
rael said. “Right now, they’re
naked, they don’t have the
ability to protect themselves.
Israel has the greatest oppor-
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@ Iran’s attack inflicted
minimal damage......cccooeers A6
@ Eight soldiers killed in
south Lebanon fighting... A6
@ Israeli response will set

course A7

Tesla’s
Deliveries

Rebounded
In Third

Quarter

By BECKY PETERSON

Tesla’s global deliveries re-
bounded in the third quarter,
reversing from earlier declines
this year that had stoked con-
cerns on Wall Street about the
company’s ability to grow its
car business.

The world’s most-valuable
automaker delivered a total of
462,890 vehicles during the
July-to-September period,
roughly in line with analysts’ ex-
pectations. The result was a 64%
increase over the third quarter
of last year, when its sales were
affected by factory upgrades,
which paused production.

The company’s quarterly
sales were in part lifted by
strong performance in China
and financing deals offered
during the period to counter
the impact of high interest
rates globally.

The total for the first nine
months is still trailing last
year’s performance, putting
pressure on Tesla to deliver an
even higher number of vehi-
cles in the fourth quarter to
beat results in 2023.

Tesla’s  stock  finished
Wednesday’s trading down
3.5%, following the deliveries
release. The automaker’s
shares have bounced back in
recent months, after tumbling
in the first part of 2024 due to
declining sales. The stock is
now up 0.2% this year as of
Wednesday’s close.

The company plans to re-
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Not everyone will be a
winner in Southwest’s
plan to shake up its
seating. A9

BUSINESS & FINANCE
The 78-year-old union
chief leading the strike
by dockworkers at U.S.
seaports. B1

Disaster Threatens
Asheville’s Success

Mountain mecca’s residents are left
wondering how to rebuild the economy

By RACHEL WOLFE
AND VALERIE BAUERLEIN

ASHEVILLE, N.C.—This city
has been booming for a de-
cade, drawing new residents
with its beautiful views, artsy
vibe and mild weather. The
pandemic brought new possi-
bilities for remote work and
supercharged population
growth. Craft breweries, vin-
tage stores and other small
businesses flourished, adding
to Asheville’s appeal.

Now another unexpected
phenomenon has thrown off
its status as one of America’s
most desirable mountain
meccas. Floodwaters and
heavy wind from Hurricane
Helene destroyed the arts
district, decimated historic
Biltmore Village and trapped
some people, including retir-
ees, in their own homes. Af-
ter nearly a week, there is
still no running water, scant
power and spotty cell service.
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By DANIEL MICHAELS

BRUSSELS—AS university
professor David Lo Buglio toiled
in his office, poring over
building archives, men-
acing demands to stop
work kept arriving. The
architect’s transgres-
sion: creating a digital
model of a local mansion.

“I was watching the &
unopened letters from -
lawyers piling up,” said
Denis Derycke, Lo Bug-
lio’s fellow design labo-
ratory coordinator at the
state-funded Free Uni-
versity of Brussels.

The missives came from at-
torneys for descendants of

A Mystery Mansion, a Family Feud
And a Locked-Away Klimt

Sumptuous Palais Stoclet closed to visitors
years ago, but a new law aims to allow access

i
Klimt’s
‘Embrace’

Adolphe Stoclet, an industrial
magnate who around 1910 built
a sumptuous mansion deco-
rated with multicolor marble

and an original Gustav Klimt
i frieze enveloping the dining
room. Lo Buglio and his

family’s privacy and intel-
lectual property rights,
the lawyers said.
Never mind that no-
body has lived in the
Palais Stoclet for a gen-
eration. Even though all
of Lo Buglio’s work was
based on public records,
Stoclet’s heirs sued to
block the government-spon-
sored project.
Pleaseturntopage A9

Fashion Industry Faces

Sales Slide, Upheaval

By CHAVIE LIEBER

The fashion industry was
already reeling when the an-
nouncement arrived on
Wednesday: Hedi Slimane, the
creative director of the French
luxury giant LVMH’s Celine,
was leaving.

Slimane, 56 years old, trans-
formed Celine during his nearly
seven-year tenure, scrapping
the minimalist look his prede-
cessor had popularized in favor
of a 1960s rock aesthetic. The
brand was already big when he
got there, and the changes
were risky. But somehow, he
made it even bigger.

Now, everyone in fashion
wants to know where he’s
headed. After all, plenty of
brands could use all the help
they can get as the industry

faces a sales downturn.

The fashion industry is in
trouble. And Slimane’s exit
marks the latest in a flurry of
high-profile departures. One
of the biggest and most cov-
eted design jobs in fashion, at
Chanel, has been vacant since
the summer.

As brands have increased
the prices of luxury goods,
spending has cooled, including
in the Chinese market that has
long fueled sales. Companies
looking to lure back customers
are tapping big design talent
to reinvigorate their offerings.

The economic pressures
and accompanying leadership
changes have created a sense
of upheaval in an industry
that hopes customers are fo-
cused on the latest runway
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Adams Donor G

Jumaane Williams,
next in line for mayor,
got $5,000 for his
re-election campaign

By JAMES FANELLI

New York City Public Advo-
cate Jumaane Williams, the
elected official who would re-
place Mayor Eric Adams if he
resigns, accepted political con-
tributions from a businessman
who is accused of orchestrat-
ing illegal donations to Adams.

Earlier this year, Williams’s
re-election campaign received
a total of $5,000 in donations
from Brooklyn construction
contractor Tolib Mansurov
and two of his company’s em-
ployees, city campaign-finance
records show.

A federal indictment un-
sealed last week against Ad-
ams alleges Mansurov illegally
reimbursed four of his employ-
ees who each donated $2,000
to Adams’s 2021 mayoral cam-
paign. Mansurov, who also di-
rectly contributed $2,000 to
the mayor’s 2021 campaign,
later received favors from Ad-
ams, prosecutors said.

The contractor, an Uzbek
American, got help from Ad-
ams and his assistants in ar-
ranging events celebrating the
national heritage of his ethnic
community, according to pros-
ecutors. The mayor also

helped to resolve a stop-work
order that the city Buildings
Department had imposed on
one of Mansurov’s building
projects, according to the in-
dictment. Additionally, re-
cords show Mansurov donated
$1,000 to Adams’s re-election
campaign last year.

Mansurov is referred to
only as Businessman-4 in the
Adams indictment and hasn’t
been charged with wrongdo-
ing. He didn’t respond to re-
quests for comment. State and
city campaign-finance records
show he has donated only to
the campaigns of Adams and
Williams.

A spokesman for Williams
said the public advocate met
Mansurov as part of his en-
gagement with the Uzbek
community.

“We were unaware of his
donations to the mayor and
have no specific reason to be-
lieve the contribution to the
public advocate was improper,
but the campaign will closely
review the donation to ensure
both ethical and legal compli-
ance,” the spokesman said.

A spokesman for the Man-
hattan U.S. attorney’s office,
which brought the case against
Adams, declined to comment.

Adams, a Democrat, was
charged last week with brib-
ery, fraud and campaign-fi-
nance violations. He is the
first sitting New York City
mayor in modern times to be
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New York Public Advocate Jumaane Williams in 2022.

indicted. Prosecutors allege he
funneled illegal donations into
his campaign coffers. Adams
also accepted tens of thou-
sands of dollars in free travel,
hotel stays and other benefits
from Turkish nationals with-
out properly disclosing the
perks, they said.

At a court hearing Wednes-
day, a prosecutor said that
Adams could face additional
charges and that more defen-
dants would likely be charged
in connection with the alleged
schemes. He said the continu-

ing investigation was moving
quickly but he couldn’t specify
when it would conclude.

The mayor has pleaded not
guilty to the charges. He has
called the allegations lies and
launched an aggressive push
to have the bribery charge dis-
missed. Some fellow Demo-
crats and political rivals have
urged him to resign; the mayor
has said he won’t step down.

A lawyer for Adams pushed
for a quick trial, asking the
court Wednesday that the pro-
ceedings be completed by

March. With that schedule, a
verdict would come before the
deadline for Adams to be cer-
tified for the ballot for the
mayoral primary, the lawyer
said. The prosecution asked
for a trial in May.

U.S. District Judge Dale Ho
said he would set a trial date
at a later hearing but ac-
knowledged that the timing
was a concern for Adams and
the public. “I'm going to do
my best to keep the case mov-
ing forward,” he said.

Williams was elected public
advocate in 2019. The seat
comes with few powers but
serves as a watchdog who can
raise concerns about city
problems. Under the city char-
ter, if the mayor steps down or
is removed, Williams would
become acting mayor until an
election could be held. Wil-
liams has called the Adams in-
dictment a painful time for the
city and questioned whether
the mayor can lead effectively
while fighting the charges.

Mansurov, the Brooklyn
contractor, donated to Wil-
liams when he ran for gover-
nor in the Democratic primary
two years ago. Records show
he made two contributions to
Williams’s gubernatorial cam-
paign totaling $10,000. Wil-
liams lost the primary in June
2022 to Gov. Kathy Hochul.

In January of this year,
Mansurov donated $2,100 to
Williams’s re-election cam-

ave to NYC Public Advocate

paign for public advocate. On
the same day, two employees
at Mansurov’s company,
United Elite Group, donated a
total of $2,900 to Williams.
The public advocate’s cam-
paign also collected an addi-
tional $750 in public funds for
the three donations as part of
a city program that matches
contributions up to a certain
amount, records show.

In March, Williams co-
hosted a Ramadan Iftar event
with the Silk Road Founda-
tion, a nonprofit in which
Mansurov serves as the execu-
tive director. The foundation’s
mission is to provide support
and services to Central Asian
migrants, according to its
website.

The public advocate per-
sonally thanked Mansurov in a
speech at the event, which
took place in the lobby of a
state courthouse in lower
Manhattan. The public advo-
cate later posted about the
event on social-media plat-
form X and linked to a video
of the celebration on his of-
fice’s YouTube channel.

A spokesman for Williams
said the Ramadan Iftar is an
annual event that the public
advocate’s office has held
since 2022 to uplift the holy
month in the Muslim commu-
nity. Silk Road helped provide
supplies for a meal to serve to
attending constituents, the
spokesman said.

U.S.WATCH

LOS ANGELES

Perry Pleads Guilty

in connection with Matthew
Perry’s fatal overdose pleaded
guilty Wednesday to conspir-
ing to distribute the surgical
anesthetic ketamine.

Dr. Mark Chavez, 54, en-
tered the plea in federal court
in Los Angeles, becoming the
third person to admit guilt in
the aftermath of the “Friends”
star’s death last year.

Prosecutors offered lesser
charges to Chavez and two
others in exchange for their
cooperation as they go after
two targets they deem more
responsible for the overdose
death: another doctor and an
alleged dealer that they say
was known as “ketamine
queen” of Los Angeles.

His lawyer Matthew Bin-
ninger said after Chavez’s first
court appearance on Aug. 30
that he is “incredibly remorse-
ful” and is “trying to do every-
thing in his power to right the
wrong that happened here.”

Chavez admitted in his plea
agreement that he obtained
ketamine from his former
clinic and from a wholesale
distributor where he submit-
ted a fraudulent prescription.

Perry was found dead by
his assistant on Oct. 28, 2023.
The medical examiner ruled

cause of death. The actor had
been using the drug through
his regular doctor in a legal
but off-label treatment for de-
pression.

SKY SPECTACLE: Northern lights appeared over the

: CALIFORNIA, OREGON
Doctor Tied to Actor :

: Project Finished
A San Diego doctor charged :
. project in U.S. history was

: completed Wednesday, mark-
ing a major victory for tribes
. in the region who fought for

. decades to free hundreds of

: miles of the Klamath River

: near the California-Oregon

: border.

Dam Removal

The largest dam removal

Through protests, testi-

: mony and lawsuits, local

: tribes showcased the envi-
: ronmental devastation due to :
the four towering hydroelec-
: tric dams, especially to

: salmon, which are culturally
: and spiritually significant to
: tribes in the region.

PacifiCorp built the dams

to generate electricity be-

¢ tween 1918 and 1962. But the
. structures halted the natural

. flow of the waterway that

: was once known as the third-
largest salmon-producing river
: on the West Coast, disrupting :
. the life cycle of the region’s

: salmon. At the same time, the
: dams only produced a fraction :
of PacifiCorp’s energy at full
: capacity—enough to power

. about 70,000 homes. They

¢ also didn’t provide irrigation,
: drinking water or flood con-
trol, according to Klamath

: River Renewal Corporation.

Since the dams were

* breached, anadromous fish
that ketamine was the primary :
tat, water temperature de-
: creased and its quality im-
. proved, explained Michael

: Belchik, senior water-policy
. analyst for the Yurok Tribe.
—Associated Press :

regained access to their habi-

e g

Chugach Mountains Wednesday in Alaska.

: MARYLAND
: Settlement on Police
Hiring Is Approved

Maryland officials approved

: a $2.75 million settlement

: Wednesday to resolve a federal
: investigation into discrimina-

: tory hiring practices affecting

. Black and female applicants to
: the Maryland State Police.

The settlement, approved

. by the Maryland Board of
¢ Public Works, will include

. changes to the ways appli-
: cants are tested.

Gov. Wes Moore, a Demo-

crat who chairs the three-

: member board, said the fed-
. eral investigation began in

: 2022 before he took office

: last year. “Over the past 19
months, we have worked in

: complete partnership with the
: Department of Justice to

: bring this matter to a close

. and also to establish a plan

: forward that will ensure that
this will not happen again,”

Moore said.
The Justice Department al-

* leged that the state police

used a written test that dis-

: criminated against Black can-
: didates and a physical fitness
. test that discriminated

: against female applicants.

The agreement must still be

approved by a federal judge.

Col. Roland Butler, superin-

: tendent of the Maryland

: State Police, told the Board of
: Public Works that the discrim-
inatory practices against 48

: people were found to be unin-
: tentional, but that discrimina-

: tion of any form “has no place
. in the Maryland State Police.”

—Associated Press :

—Associated Press

Tesla Logs
Increase in
Deliveries

Continued from Page One
port third-quarter earnings on
Oct. 23.

The electric-vehicle pioneer
has struggled with a pullback
in demand for its models,
some of which haven’t been
fully redesigned in years.

Competition also is stiffen-
ing in the EV space, with rival
automakers releasing a bar-
rage of new battery-powered
offerings, many of which are
already selling with steep dis-
counts as unsold inventory has
stacked up.

U.S. auto sales overall fell
slightly in the third quarter as
elevated sticker prices and af-
fordability challenges weighed
on consumer demand.

On Wednesday, Jeep maker
Stellantis reported a 20% drop
in its U.S. sales, a much
steeper decline than the
broader industry, while Ford
Motor posted a 1% rise in
quarterly results.

Tesla’s year got off to a dif-
ficult start. In the first quar-
ter, it posted its first year-
over-year decline in deliveries
since 2020. Its performance
continued to slide in the sec-
ond quarter, with the auto-
maker reporting a 6.5% drop in
global deliveries for the first
half of 2024.

As Tesla’s sales have fal-
tered, Chief Executive Elon
Musk has sought to refocus in-
vestor attention on the com-
pany’s big bets in robotics and
artificial intelligence, technol-
ogies he has claimed could one
day boost the automaker’s

market value to as high as $30
trillion.

On Oct. 10, Tesla is sched-
uled to unveil a prototype of a
fully autonomous robotaxi—a
model that Musk has talked
about for years—and provide
more details about a forthcom-
ing ride-hailing service.

The company has said it
plans to spend $10 billion on
artificial-intelligence research
this year across projects that
include its Dojo supercom-
puter and development of its
Optimus humanoid robot.

Such investments are
largely funded by Tesla’s car
business, which in recent
quarters has faced several
challenges. More broadly, de-
mand for electric vehicles has
slumped in the U.S., after a
sharp uptick in sales during
the pandemic.

Tesla also is facing tougher
competition in China, where
homegrown rivals, such as
BYD, have tightened their grip
on the country’s electric-vehi-
cle market.

Tesla started delivering its
newest model, the Cybertruck,
in late 2023. Currently, the

Tesla vehicle deliveries,
quarterly 3Q2024

462,890 vehicles

500,000 o

400,000
300,000
200,000
100,000

0
2019 20 21 22 23 24

“Change from a year earlier

company sells only the top-end
versions of the electric pickup,
which start at about $100,000.
That approach has limited the
vehicle’s customer base.

Investors hope Musk will
reveal plans for a long-antici-
pated $25,000 model this
month.

Musk has also said the com-
pany aims to increase its
global deliveries this year, top-
ping the 1.81 million vehicles it
sold in 2023. For the first
three quarters of this year,
Tesla has delivered a total of
1,293,656 vehicles.

To put it ahead of last
year’s delivery results, it
would have to sell about
515,000 vehicles in the fourth
quarter, much higher than the
485,000 deliveries that ana-
lysts project.

While Tesla is still the top
EV seller in the U.S,, its mar-
ket share has slipped in recent
years. The company accounted
for nearly 44% of all electric
vehicles sold in the U.S. in Au-
gust, compared with around
50% of sales during the same
period a year prior, according
to Motor Intelligence data.

Share price, past three days

Wednesday
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$265 -35%
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Sources: the company (deliveries); FactSet (share price)

CORRECTIONS &5 AMPLIFICATIONS

The S&P 500 rose 49%
from the end of 2022 through
Tuesday. In some editions
Wednesday, a Business & Fi-
nance article about Charles
Schwab said the S&P 500 rose
more than 19% over that pe-
riod.

Amit Patel is serving a 6%2-

year federal prison term after
pleading guilty to embezzling
from the Jacksonville Jaguars.
A Business & Finance article
on Wednesday about Patel’s
lawsuit against FanDuel incor-
rectly said he is serving a 6%-
month federal prison term.

The “Who’s No. 1?” table

of top banks in LSEG rank-
ings across M&A, equity cap-
ital markets, debt capital
markets and loans was la-
beled incorrectly in one in-
stance as Dealogic’s rankings
within the Third-Quarter
Markets Digest in Wednes-
day’s Business & Finance
section.

Readers can alert The Wall Street Journal to any errors in news articles
by emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Filing Lays Out
Trump’s Acts
In Jan. 6 Case

By C. RYAN BARBER
AND SADIE GURMAN

Special counsel Jack Smith,
seeking to kick-start the fed-
eral prosecution of Donald
Trump on election-interference
charges, laid out a 165-page
road map for allegations that
the former president “resorted
to crimes” to remain in power
after losing the 2020 election.

The filing, unsealed
Wednesday in a Washington,
D.C,, trial court, amounted to a
defense of the case even after
a recent Supreme Court ruling
that conferred broad immu-
nity on presidents for official
acts at the core of their con-
stitutional powers. Smith’s
team asserts that Trump’s
“scheme was fundamentally a
private one,” leaving him open
for prosecution.

The Republican presidential
nominee has pleaded not
guilty and accused Smith of
ignoring the high court. A
Trump campaign spokesman,
Steven Cheung, called the
court filing “falsehood-ridden
and part of “a partisan, Un-
constitutional Witch Hunt that
should be dismissed entirely.”

The counsel’s filing includes
details about Trump’s conduct
attributed to his aides.

Flying aboard Marine One
after Election Day, Trump told
his family that “it doesn’t
matter if you won or lost the
election. You still have to fight
like hell,” according to a White
House aide who overheard the
remarks on the

still the president pushed fraud
claims and urged the Georgia
attorney general to look at them
again “because we’re running
out of time,” the filing says.
On the day of Trump’s call
with the state attorney gen-
eral, his campaign staff ac-
knowledged that the fraud
claim involving State Farm
Arena was baseless, the coun-
sel’s brief says. And they
emailed one another about the
fact that television networks
might decline to run campaign
advertisements promoting it.
“When our research and
campaign legal team can’t
back up any of the claims
made by our Elite Strike Force
Legal Team, you can see why
we’re 0-32 on our cases,” one
campaign adviser wrote, ac-
cording to Smith’s brief. “T’ll
obviously hustle to help on all
fronts, but it’s tough to own
any of this when it’s all just
conspiracy s— beamed down
from the mothership.”
Trump’s Twitter post on
Jan. 6 attacking Vice President
Mike Pence for refusing to
block President Biden’s win
spurred Capitol rioters to
threaten Pence, prosecutors
said. An aide rushed into
Trump’s dining room to inform
him that Pence had been taken
to a secure location, hoping
that Trump would take action
to ensure the vice president’s
safety. Trump instead only
looked at the aide and said,
“So what?” according to evi-
dence cited in Smith’s filing.
Prosecutors

president’s he-

said that ex-

licopter, the change further
counsel said. The a"eged pIOt revealed “the
The aide, to overturnthe private nature
identified as an . ‘ of his desperate
assistant to the eIeCtlon was conduct as a
president and candidate,
director of Oval fund_amentally a rather than a
Office opera-  private one. President.”
tions, “hap- Many people
pened to over- in Trump’s or-
hear this bit tried to per-

comment, but wasn’t partici-
pating in the conversation,”
prosecutors said.

“The statement is plainly
private,” prosecutors wrote, in
defense of using such evidence
at trial. “It was exclusively
about the election and the de-
fendant’s determination, as a
candidate, to remain in power
whether he won or lost.”

In December 2020, Trump
amplified a false claim that
election workers at the State
Farm Arena in Atlanta had
committed misconduct by
counting “suitcases” of fraudu-
lent votes. The claim was dis-
proved publicly and directly to
Trump, prosecutors said. But

suade him that he had lost
and that his baseless claims of
fraud wouldn’t hold up in
court, according to the filing.
In one newly disclosed conver-
sation, one of Trump’s lawyers
told him there was no way
those arguments would pre-
vail. Trump said, “The details
don’t matter,” the filing says.

Around the same time, Pence
said he “softly suggested” that
Trump “recognize that the pro-
cess is over” even if he was un-
willing to concede. He encour-
aged Trump instead to run
again in 2024, the filing says.

“I don’t know,” Trump re-
plied, according to the filing.
“2024 is so far off.”

In Flood-Ravaged Southeast, Cleanup Begins

HUGE TASK: Sabra English salvaged important pape

i ¥

L,
i e

rs on Wednesday from her father’s ho

me, which was badly flooded

when powerful storm Helene hit, in Barnardsville, N.C. The death toll from the hurricane has surpassed 180.

SEC Enforecement Head Who Took On
Wall Street and Crypto Will Leave Post

By DYLAN TOKAR

Gurbir Grewal, who oversaw
a stepped-up period of enforce-
ment against Wall Street and
the fast-growing cryptocur-
rency industry, is departing the
U.S. Securities and Exchange
Commission, the agency said
Wednesday.

Grewal, a former New Jersey
attorney general, was little-
known on Wall Street when he
was appointed in 2021 to serve
as director of the agency’s en-
forcement division. There, he
became known for advocating
for bigger fines against securi-
ties-law violators and for taking
a tough stance on cryptocur-
rency, which he cast as a new
form of the same activity the
SEC had regulated for decades.

“The technology is actually
beside the point. We have to
regulate markets and protect
investors based on current real-
ities and existing risks,” Grewal
said at a law school symposium
in July.

Grewal frequently said he
sought to restore trust in Wall
Street and in the government.
Past enforcement efforts didn’t
effectively deter wrongdoing
and led many Americans to feel
that regulators and law enforc-
ers didn’t punish big firms with
the same force they applied to

Gurbir Grewal
smaller ones, he said.

Under Grewal, the SEC
brought more than 2,400 en-
forcement actions and imposed
over $20 billion in fines and
disgorgement, the SEC said. It
also barred more than 340 peo-
ple from Wall Street, and
awarded more than $1 billion to
whistleblowers.

Grewal will depart the SEC
on Oct. 11. The division’s deputy
director, Sanjay Wadhwa, will
serve as acting director, the
SEC said Wednesday. Grewal
plans to enter private practice,
a person familiar with the mat-
ter said.

“We have been incredibly
fortunate that such an accom-

ALYSSA SCHUKAR FOR WSJ

plished public servant, Gurbir
Grewal, came to the SEC to lead
the Division of Enforcement for
the last three years,” SEC Chair
Gary Gensler said.

One area of focus under Gre-
wal was Wall Street’s record-
keeping practices. The SEC has
levied billions of dollars in fines
against institutions ranging
from the U.S.’s biggest banks to
private-equity firms, credit-rat-
ings firms and smaller Wall
Street players.

The actions targeted trad-
ers’ use of messaging apps
such as WhatsApp and iMes-
sage. Securities laws require
firms to preserve and monitor
their employees’ written com-
munications. Failing to oversee
the growing use of so-called
off-channel communications
methods by traders under-
mined the SEC’s own oversight,
regulators said.

Grewal was also tasked with
implementing the position that
his boss, Gensler, took on regu-
lating the cryptocurrency in-
dustry, which has experienced
both booms and intense turmoil
under the SEC chair’s watch.
U.S. securities laws can be ap-
plied to regulate the sale and
exchange of cryptocurrencies in
many cases, Gensler has argued.

The SEC in 2023 sued Bi-
nance, the cryptocurrency trad-

ing giant that came under fire
for serving U.S. customers
without complying with rules
for businesses that transmit
money or offer securities. It has
continued to pursue its securi-
ties-law claims, long after fed-
eral prosecutors last year
struck a deal under which Bi-
nance pleaded guilty to anti-
money-laundering violations,
paid $4.3 billion in fines, and
agreed to have its founder,
Changpeng Zhao, step down.
The SEC has also brought
actions against a range of other
cryptocurrency firms, including
Coinbase, the largest U.S. ex-
change, and Ripple Labs, issuer
of the digital coin XRP.
Gensler’s aggressive stance
on cryptocurrency has made
him a pariah of the industry,
which has accused the SEC un-
der his leadership of quashing
innovation and inappropriately
using the nation’s securities
laws in the absence of bespoke
regulation. In speeches, Grewal
has defended his boss’s ap-
proach. “It often seems critics
are upset because we’re not giv-
ing crypto a pass from the appli-
cation of well-established regu-
lations and precedents,” he said
in 2022 at an SEC conference.
—Dave Michaels
and Mengqi Sun
contributed to this article.

Colleges See the Virtues of Interim

By MELISSA KORN

A slew of college-president
jobs are held by temporary
leaders this fall. It is partly by
design.

The leaders of Columbia
University, Cornell University,
the University of Pennsylvania
and more than three dozen
other schools around the coun-
try currently have the “in-
terim” qualifier attached to
their titles.

It is a sign of the tumultu-
ous state of American higher
education, where student pro-
tests, donor discontent, politi-
cal scrutiny and distrust from
the general public have left
presidents with a thankless—
and very insecure—job. These
interim presidents are being
tasked with calming stormy
campuses and priming the
school to attract top-notch
candidates for the official role
down the line.

They have popped up in the
corporate realm, too, includ-
ing recently at craft chain
Joann, BP and Petco Health
and Wellness.

School trustees say they are
leery about committing too
quickly to long-term leaders,
particularly in light of the po-
litical upheaval of the past
school year. Interim presidents
also hold appeal because they
aren’t necessarily gunning for
the job on a permanent basis,
say search-firm executives and
trustees. That frees them up to
make difficult or unpopular de-
cisions, like cutting budgets.

STEVEN SENNE/ASSOCIATED PRESS

Harvard is one of a number of colleges that have named

interim presidents, though it later removed the interim title.

For interim presidents, the
temporary job can lead to a
permanent leadership posi-
tion—at that school, or else-
where. Others simply go back
to their old job after the tem-
porary position.

When Ann Kirschner was
interim president of the City
University of New York’s
Hunter College from July 2023
until this past August, she saw
it as a capstone to her career.

The fact that she wasn’t try-
ing to prove herself for another
top job meant she wasn’t
scared of pushing for a culture
change among administrators.

“College presidents find
themselves in a self-protective
crouch,” she said. “That’s not a
position for the best creative

thinking,” said Kirschner, who
had worked in the private sec-
tor and as dean of CUNY’s Ma-
caulay Honors College.

College presidents, under
mounting pressure from nu-
merous constituents, don’t last
as long as they used to. Clau-
dine Gay led Harvard Univer-
sity for six months. Minouche
Shafik was president of Colum-
bia for 13 months before
abruptly resigning in August.
Liz Magill lasted about 18
months at Penn.

College presidents had been
in their positions for an aver-
age of 5.9 years in 2022, ac-
cording to a survey conducted
by the American Council on
Education, a higher-education
industry group. That is down

Leadership

from 6.5 years in 2016 and 8.5
years in 2006.

Unlike companies, univer-
sity boards generally can’t
unilaterally tap a successor
ahead of time, or right after a
hasty departure. A shared gov-
ernance model means faculty,
staff and students expect to
provide input, a process that
often takes months.

“Interims are like going to
the junior prom with a friend,”
said Richard Chait, professor
emeritus of education at the
Harvard Graduate School of
Education. “It’s pretty safe,
it’s predictable, there’s not go-
ing to be much drama. And it
buys time to scan the field for
senior prom.”

Meanwhile, schools are
keeping interims on for longer.
Board leaders say they can’t
halt major initiatives like new
research centers, rebalancing
budgets or grappling with
changes to student-athlete
compensation. Plus a longer
timeline can embolden interim
leaders to really dig in.

Harvard appointed Alan
Garber interim president in
January, then stripped the in-
terim title in August—while
also declaring he would rap up
his term at the end of the
2026-2027 school year.

The move underscored “our
belief that this is a time not
merely for steady stewardship
but for active, engaged leader-
ship,” Penny Pritzker, senior
fellow of the Harvard Corpora-
tion, the school’s top governing
body, said at the time.
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Musk Gave
Millions to
GOP Causes

Continued from Page One

the matter. Musk’s contribu-
tion to DeSantis’s presidential
efforts hasn’t previously been
reported.

More than half of the
money ended up in the coffers
of a pro-DeSantis political-ac-
tion committee called Never
Back Down. DeSantis dropped
out of the race in January.

Representatives for Musk
and DeSantis didn’t immedi-
ately respond to requests for
comment.

Republican consultants and
lawyers helped keep Musk’s
fingerprints off the transac-
tions. He used a limited-liabil-
ity company to send money to
groups that are known for the
section of Internal Revenue
Service code they fall under:
501(c)(4). Sometimes called
“social welfare organiza-
tions,” or “dark money”
groups, they are exempt from
disclosing donors and can
raise unlimited amounts of
money from people and com-
panies.

They are required to report
grants they make, allowing
The Wall Street Journal to
track money through a series
of such groups that people fa-
miliar with the matter said
was Musk’s. When discussing
Musk’s contributions to Citi-
zens for Sanity, people in-
volved in the transactions of-
ten communicated on the
encrypted messaging app Sig-
nal, one of those people said.

Musk’s track record in poli-
tics so far is spotty. The Jour-
nal recently reported that the
billionaire secretly invested
hundreds of thousands of dol-
lars into attack ads targeting
the liberal district attorney in
Austin, Texas, who easily won
his primary in March despite
Musk’s efforts to unseat him.
DeSantis exited the presiden-
tial race before the first pri-
mary, misreading Trump’s du-
rability. And most of the ads
placed by Citizens for Sanity
aired in battleground states in
the run-up to bad midterm
elections for Republicans.

‘I lost my son’

For Musk, transgender is-
sues are deeply personal. His
transgender daughter publicly
cut ties with him in April
2022, months before he sent
money to Miller’s group.

Then 18 years old, she said
in a California court petition
to change her name that she
no longer wished to be related
to Musk “in any way, shape or
form.”

People close to Musk said
his estrangement from his
daughter, which he blames on
“woke” indoctrination, led to
his political awakening as a
Republican.

Stephen Miller, left, and Elon Musk, second from right, at a White House event for business leaders in 2017, above; Florida
Gov. Ron DeSantis in June 2023 at a New Hampshire campaign event during his presidential run, below.

In an interview with psy-
chologist Jordan Peterson
earlier this year, Musk said
he signed documents approv-
ing puberty blockers for his
child, then a minor, during
the pandemic without fully
understanding the ramifica-
tions.

“And so, I lost my son, es-
sentially,” he said. “So I
vowed to destroy the woke
mind virus after that, and
we’re making some progress.”

Musk’s daughter has said
on her Threads account that
she has no regrets about
transitioning. “I absolutely
knew what I was getting into
and medical transitioning
helped stop any further irre-
versible damage that male
puberty could cause,” she
said in a July post.

She has described Musk as
an absentee father who
mocked her femininity and
queerness. “I want to make
one thing absolutely clear,”
she said. “I disowned him,
not the other way around.”

ACLU answer

Miller’s American First Le-
gal has made common cause
with Musk. The group has ac-
cused the Federal Trade Com-
mission of partisan retalia-
tion against Musk and
Twitter after he acquired the
social-media company, which
he has since renamed X.

The legal group filed ethics
and inspector general com-
plaints against the FTC and
sued the agency last year for
records about its efforts to
collect information from the
social media site that ramped
up once Musk took over the
company. The lawsuit is on-
going.

Miller founded America
First Legal in 2021 to chal-
lenge Biden administration
initiatives at odds with
Trump-era priorities. The
nonprofit legal group, which

Miller has billed as the an-
swer to the American Civil
Liberties Union, has also filed
complaints against companies
challenging diversity initia-
tives and against school dis-
tricts over transgender poli-
cies.

Citizens for Sanity, where
Musk’s money landed, was
made up of em-
ployees of
America First

from two other groups that
don’t have to disclose donors:
Building America’s Future
and Freedom’s Future Fund,
both linked to Republican
consultants Phil Cox and Gen-
erra Peck, according to peo-
ple familiar with the matter.
Musk’s donation to the
group was routed through an-
other  group

called Building

. America’s Fu-
Legal. The The Tesla CEO is ture, according
group’s 2022 one of the most to people fa-
tax filing lists . . miliar with the
its president as |nﬂuent|a| matter. BAF
Gene Hamilton, figures in u.s had been a pro-
who is the ex- T "= business group,
ecutive direc- pOlItICS. supporting

tor of America
First Legal. The

protections for
companies

group’s secre-

tary and treasurer also are
employees of America First
Legal.

The group raised more
than $90 million in the sec-
ond half of 2022, tax filings
show, the bulk of it coming

against corona-
virus-related lawsuits and op-
posing tax increases. In 2020,
the group listed Peck as its
president and raised
$300,000.
BAF replaced its board of
directors around the time

Musk became a donor, ac-
cording to its 2022 tax filing.
It collected more than $53
million that year, nearly five
times as much as it raised in
2021. BAF sent $43 million of
its treasure to Citizens for
Sanity, the 2022 filing shows.
It was Musk’s money, accord-
ing to the people familiar
with the matter.

An offshoot of BAF called
Freedom’s Future Fund,
formed in Delaware in Janu-
ary 2022, raised another $34
million that year, according
to corporate and tax filings.
The group sent about $28
million to Citizens for Sanity,
before dissolving in December
2022, Delaware corporate
documents show.

Citizens for Sanity spent
nearly all of its cash in a mat-
ter of months on advertise-
ments that aired around the
2022 midterm elections. They
accused Democrats of pro-
moting sex-reassignment sur-
geries for children and por-
trayed illegal immigrants as
causing crime waves and
draining economic resources.

Some ads targeted specific
Democratic elected officials
such as President Biden, Sen.
Mark Kelly (D., Ariz.) and
Sen. Raphael Warnock (D.,
Ga.). Others showed images
of other Democratic officials
such as Former House
Speaker Nancy Pelosi (D., Ca-
lif.) and Senate Majority
Leader Chuck Schumer (D.,
N.Y.) as being complicit in the
policies the ads attacked.

Musk, who has said he his-
torically voted for Democratic
leaders until more recently,
has identified undocumented
immigration as one of his ma-
jor concerns with the trajec-
tory of the country in private
meetings, according to people
in attendance. Miller helped
set the agenda for much of
Trump’s first-term immigra-
tion policy, which focused on
building a wall on the South-

FROM TOP: PABLO MARTINEZ MONSIVAIS/ASSOCIATED PRESS, CHERYL SENTER FOR WSJ

ern border to prevent waves
of immigration, and the travel
ban from seven predomi-
nantly Muslim countries.

DeSantis bond

Trump was not Musk’s
first choice for presidential
candidate. In 2023, Musk be-
came interested in supporting
DeSantis’s presidential bid.
That spring, technology in-
vestor David Sacks brokered
an introduction of the Florida
governor and Musk, following
a fundraiser at his home, ac-
cording to people familiar
with the meeting.

During the late evening
meeting, Musk and DeSantis
found common ground on
their stances against diver-
sity, equity and inclusion ini-
tiatives, which conflicted
with their view of a meritoc-
racy. Both the governor and
the billionaire shared an
“anti-woke” mentality, and
Musk told DeSantis he was
interested in backing him fi-
nancially, with a major con-
tribution, the people said.

In June, Musk followed
through with contributions
totalling $10 million to Faith-
ful & Strong Policies, accord-
ing to the people familiar
with the matter, which made
Musk one DeSantis’s largest
financial backers.

More than half of Musk’s
contribution was later trans-
ferred to a DeSantis super-
political-action committee
called Never Back Down, ac-
cording to the people familiar
with the matter. Never Back
Down received $5.5 million
from Faithful & Strong Poli-
cies in two installments in
June 2023, Federal Election
Commission records show.

The contributions were in
part secured by Peck, the Re-
publican political consultant
and DeSantis’ former cam-
paign manager.

This spring, Musk went all
in on support for Trump. In
prior years, Musk had criti-
cized Trump saying he
“doesn’t seem to have the
sort of character that reflects
well on the United States” in
2016, and that Trump should
“hang up his hat & sail into
the sunset” in 2022.

Even as he was contem-
plating forming a super polit-
ical action committee to re-
elect the former president, he
told confidantes that he
wasn’t a giant Trump fan. But
in an April meeting at his
Austin apartment, Musk said
he believed Trump would be
stronger on combating crime
and government spending,
two areas he cared about, ac-
cording to one person famil-
iar with the meeting.

In May, Musk launched the
America PAC with a goal of
turning out 800,000 low-pro-
pensity voters for Trump in
several swing states. Musk
told some initial donors that
he would fund the majority of
the group’s expenditures.

—Rebecca Ballhaus and
Andrea Fuller contributed to
this article.
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Designers’
Exits Hit

Fashion

Continued from Page One
fashions, not the fashion la-
bels’ balance sheets.

Amid the industry’s efforts
to enliven the look of sagging
luxury brands, Valentino,
owned by Mayhoola for Invest-
ments, a holding company
owned by the Qatari royal
family, and Kering, hired Ales-
sandro Michele. The renowned
Italian designer brought
whimsy to Gucci and helped to
more than double its sales in
his first few years. Michele
joined Valentino as its creative
director in March, replacing
veteran designer Pierpaolo
Piccioli. His first runway col-
lection for Valentino, shown in
Paris over the weekend, had
echoes of the ruffled dresses
and retro prints he once pa-
raded down Gucci’s runway.

Gucci, meanwhile, has seen
a sales downturn. During the
second quarter of 2024, reve-
nue at the brand was down by
20%. The brand tapped Sabato
De Sarno, a little-known de-
signer who’d previously
worked at Valentino, to lead
its creative in January 2023.

When Slimane was hired at
Celine in 2018, he was consid-
ered a controversial choice for
the LVMH brand. His prede-
cessor, Phoebe Philo, had
earned a devoted fan base of
professional women for her

minimalist power dressing.
Coming from Saint Laurent,
Slimane was known for a radi-
cally different style: slim-fit
denim, leather jackets and
sexy miniskirts.

Against some expectations,
Slimane made Celine an even
bigger business. It launched
menswear and beauty under
his leadership, and LVMH’s
profits soared. Though the
luxury conglomerate doesn’t
break out earnings by brand,
HSBC estimated that Celine’s
sales totaled €2.6 billion in
2023, or about $2.8 billion at
current exchange, making it
LVMH’s third-biggest fashion
brand, after Louis Vuitton
and Dior.

“Under his
creative and ar-
tistic direction,
Celine has ex-
perienced ex-
ceptional
growth and es-
tablished itself
as an iconic
French couture
house,” Celine

One of the most
coveted design
jobs, at Chanel,
has been vacant
since summer.

after the designer died in
2010, stepped down from the
brand in 2023 and was ap-
pointed creative director at
Givenchy in September. Haider
Ackermann, a French designer
whose fans include Timothée
Chalamet, was appointed cre-
ative director at Tom Ford, re-
placing Peter Hawkings, who
exited the role after less than
a year. Neither designer has
debuted a collection yet.

But luxury’s biggest brand
in creative limbo is undeniably
Chanel. Privately held by Alain
and Gérard Wertheimer
through Chanel Limited, the
company has lacked a lead de-
signer since June, when Vir-
ginie Viard
stepped down.
She had been
picked by the
late Karl Lager-
feld to succeed
him as artistic
director. Cha-
nel’s spring
2025 collection,
shown in Paris
on Oct. 1, was

said in a state-
ment on Wednesday.

Though creative appoint-
ments can help revive a brand,
they aren’t a guaranteed bul-
wark against market head-
winds. High interest rates, in-
flation and a cool-down from
consumers in China have led
to shrinking profits.

But a creative shift tends to
be a brand’s first line of de-
fense. Two of fashion’s biggest
names have recently been
brought into houses that have
been struggling.

Sarah Burton, who took
over for Alexander McQueen

designed by a
collective team of designers.

Among the many industry
heavyweights whose names
have been floated to fill Vi-
ard’s seat is Slimane, who just
revealed a very Chanel-like fi-
nal Celine collection of pleated
skirts, houndstooth suiting
and branded accessories dur-
ing Paris Fashion Week. A rep-
resentative for Chanel de-
clined to comment.

Taking over for Slimane at
Celine in early 2025 is Michael
Rider, a 42-year-old American
designer, the brand announced
Wednesday. Rider was previ-

ously the creative director of
Polo Ralph Lauren, and had
worked as Celine’s design di-
rector with Philo.

“Michael’s vision, creative
talent, together with his genu-
ine nature and strong connec-
tion to Celine’s heritage make
him a natural choice to con-
tinue to build a long-lasting
success for the Maison,”
Séverine Merle, CEO of Celine,
said in a statement.

Luxury’s musical chairs
have extended to the C-suite,
too. In July, after revenue
dropped more than 20%, Bur-
berry replaced CEO Jonathan
Akeroyd with Joshua Schul-
man, who was previously CEO
at Michael Kors and Coach. In
September, Dior hired Bene-
detta Petruzzo, the CEO of
Prada sister label Miu Miu, as
its managing director.

The downturn hasn’t hit
every brand. Prada, Hermes
and Brunello Cucinelli re-
ported sales growth in July.
But Burberry, Hugo Boss and
Cartier owner Richemont all
took a hit. LVMH also reported
slowing sales in July.

Some labels, such as Bur-
berry, have lowered prices to
appeal to more middle-class
shoppers, while others are in-
troducing smaller styles at
more affordable prices.

A fresh creative vision
could help reinvigorate de-
mand, said Bernstein luxury
analyst Luca Solca. “Luxury is
mostly about product. And
product comes from creativ-
ity,” Solca said. “Having fresh
ideas in the creative depart-
ment should be very important
in boosting desirability and ul-
timately revenue growth.”
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Vance’s Pitch
Is Made Easier
With No Trump

By MoLLy BALL

Without Donald Trump
there as an easy target, Demo-
crats’ argument is much
harder to make.

That was the most obvious
conclusion from Tuesday’s
vice-presidential debate be-
— tween Republican
ANALYSIS JD Vance and Dem-
—  ocrat Tim Walz.
With deftness, discipline and
finesse, Vance, the Ohio sena-
tor, prosecuted the case
against the current adminis-
tration while calling back to a
not-always-recognizable vision
of Trump’s term in office—and
his exit from it—as a time of
comparative peace and pros-
perity.

Walz, the Minnesota gover-
nor, seemed nervous and
struggled to make clear argu-
ments in defense of his ticket-
mate, Vice President Kamala
Harris.

The battle of the Midwest-
ern dads was largely a friendly
and substantive affair, with the
candidates treating each other
respectfully and saving their
harshest attacks for the re-
spective nominees for presi-
dent. “I believe Sen. Vance
wants to solve this,” Walz said
in an answer on immigration.
“But by standing with Donald
Trump and not working to-
gether to find a solution..we
dehumanize and villainize
other human beings.”

The cordial tone was per-
haps to be expected from Walz,
who has carved a persona as a
regular small-town guy since
his surprise ascension to the
national stage. His flustered
demeanor and difficulty ex-
plaining his biographical mis-
statements were perhaps in
keeping with a politician
whose plain-spokenness is
meant to be part of his charm.

But the collegiality was a
departure for Vance, who has
leaned into the attack-dog role
and been rewarded with the
lowest popularity of any vice-
presidential nominee in the
modern era. Rather than in-
veigh against the left, he made
a swing-voter-friendly pitch
for the stable leadership and
healthy families that he said a
second Trump administration
would bring. “Honestly, Tim, I
think you’ve got a tough job
here,” Vance said. “You’ve got
to pretend that Donald Trump
didn’t deliver lower inflation,
which, of course, he did. And
then you’ve simultaneously got
to defend Kamala Harris’s
atrocious economic record.”

It was an undercard face-off
with unusually high stakes.
Though running-mate debates
are rarely decisive, this year’s
election is so close in so many
states that anything could tip
the balance. Given the reserva-
tions undecided voters have
about both tickets—polls show
Trump is widely seen as er-
ratic, while Harris remains
something of an unknown
quantity—the understudies
had an opportunity to fill in
the gaps. And with no further
debates scheduled, this could
be the last time the two cam-
paigns engage each other di-
rectly—the last word the two
campaigns will exchange be-
fore the election is over.

Stressful backdrop

The debate unfolded against
a backdrop of domestic and in-
ternational calamity that high-
lighted the election’s impor-
tance. Iran fired a barrage of
ballistic missiles at Israel in a
significant escalation of the re-
gion’s widening conflict. Mean-
while, hundreds of thousands
were still stranded and with-

A watch party in New York for Tuesday’s vice-presidential debate between JD Vance and Tim Walz.

out power in the Southern
states ravaged by Hurricane
Helene, while a nascent dock-
workers’ strike threatened to
snarl the economy.

Walz said the chaos over-
seas showed a need for steady
leadership, not the “fickle”
governance of Trump, whose
pullout from the Iran nuclear
deal he said had destabilized
the  Mideast.
Vance blamed
the current ad-
ministration,
saying despite
his reputation
for chaos, “Don-

The debate was
an undercard
face-off with

then pivoted to argue that the
current Democratic adminis-
tration—which he termed the
“Kamala Harris administra-
tion”—had failed to solve it but
that Trump’s policies would.
“Some of it, I'll be honest
with you, it even sounds pretty
good,” Vance said of Harris’s
proposals. “Here’s what you
won’t hear, is that Kamala Har-
ris has already
done it. Because
she’s been the
vice president
for 3% vyears,
she had the op-
portunity to en-

ald Trump actu- unusu a"y act all of these
ally delivered N great policies.”
stability in the  high stakes. Walz didn't
world, and he have much of a
did it by estab- response. At

lishing effective
deterrence.”

Both candidates seemed to
agree on the need for solutions
to climate change. But while
Walz attacked Trump for call-
ing global warming a “hoax,”
Vance argued that increased
American energy production
and less trade with China
would make for a cleaner
world. In a pattern that be-
came familiar as the night
wore on, he agreed with his ri-
val’s diagnosis of the problem,

times he de-
fended the Biden administra-
tion’s record; at others he ar-
gued Trump was to blame.
Walz also couldn’t explain hav-
ing falsely claimed to have
been in Hong Kong during the
1989 Tiananmen Square pro-
tests, chalking it up to being a
“knucklehead at times.”

The candidates found many
areas of agreement in princi-
ple: on the need to bring back
U.S. manufacturing, the need
for bipartisan solutions to gun

violence, the importance of
building more housing, the un-
affordability of child care. Even
on the contentious issue of
abortion, Vance conceded that
Republicans have lost voters’
trust, and both men said
women should have options.
But Walz drew the line at
Vance’s contention that differ-
ent states should make differ-
ent policies: “How can we as a
nation say that your life and
your rights, as basic as the
right to control your own body,
is determined on geography?”

Straining credulity
Some of Vance’s descrip-
tions of Trump strained credu-
lity. He tried to claim that
Trump had “salvaged Obama-
care” when in fact as president
he tried and failed to repeal
the Affordable Care Act. His
attempt to elucidate Trump’s
recent statement that tariff
policy would alleviate the high
cost of child care was hardly
more convincing than Trump’s
original rambling answer. “He
did his job, which is govern in
a bipartisan way and get re-
sults, not just complain about
problems, but actually solve
them,” Vance said—a descrip-
tion of the Trump presidency

few who lived through it would
recognize.

Walz’s strongest moment
came near the end, when he
brought up the Jan. 6, 2021,
riot, “the first time in Ameri-
can history that a president or
anyone tried to overturn a fair
election and the peaceful
transfer of power.” When
Vance tried to draw a parallel
with Democrats’ blaming Rus-
sian collusion for handing the
2016 election to Trump, Walz
pressed him to answer
whether Trump lost the 2020
election.

“Tim, I'm focused on the fu-
ture,” Vance said.

“That is a damning non-an-
swer,” Walz replied.

But overall Vance proved a
glib and effective messenger,
and his seeming ease at mak-
ing the case for an imaginary
version of Trump highlighted
how successful a candidate
without Trump’s temperamen-
tal liabilities might be. “I'm go-
ing to thank Sen. Vance,” Walz
said. “I think this is the con-
versation [voters] want to
hear, and I think there’s a lot
of agreement.” Alas, in the
current campaign, it isn’t the
conversation the candidates
for president are actually hav-
ing.

Walz Vows to ‘Be Clearer’
Following His Misstatements

By JoHN McCORMICK

Minnesota Gov. Tim Walz
said Wednesday that “I need
to be clearer” after a series of
misstatements and exaggera-
tions about his experiences
and biography have created a
distraction for Democrats
weeks before the election.

The vice-presidential nomi-
nee suffered his worst mo-
ment in Tuesday’s debate with
Republican VP nominee Ohio
Sen. JD Vance when he tried
to explain years of repeated
false statements about being
in Hong Kong during the Ti-
ananmen Square protests in
China. Walz also has gotten
into trouble for past claims in-
cluding about his National
Guard retirement rank and a
2018 comment about “weap-
ons of war that I carried in
war” when he was never de-
ployed in a combat zone.

Such exaggerations are
known in Minnesota as “fish
tales”—embellishments often
with a basis in fact—and they
generally haven’t hurt Walz
within the friendlier confines
of state-level politics. But on
the national stage they can be
damaging. Those involving
Walz reveal the growing pains
he has experienced since his
selection as Vice President
Kamala Harris’s running
mate.

“The national spotlight was
sure to expose Walz’s weak-
ness of exaggerating or being
less than honest,” said Blois
Olson, a nonpartisan political
analyst who publishes a
newsletter on Minnesota poli-
tics and has known Walz
since 2006.

Olson said Walz and his
team have prevented media
interviews that are likely to
yield follow-up questions or
challenges. “The rule of thumb
for Minnesota media and ob-
servers is just because he says
it convincingly it doesn’t
mean it’s true,” he said. “It’s
his Achilles’ heel, and at some
point he can’t keep running
the same way.”

On  Wednesday, Walz
sought to play down any inac-

curacies by presenting himself
as an everyday guy, despite
more than a decade in Con-
gress and being elected state-
wide twice. “I speak like ev-
erybody else speaks,” he said
during brief comments to re-
porters in Pennsylvania. “I
need to be clearer, I will tell
you that.”

A person familiar with
Walz’s speaking history said
the governor’s gaffes aren’t
necessarily nefarious or em-
bellishing in nature and are
more a result of his casual
speaking style.

Walz, 60 years old, isn’t
alone among politicians mak-
ing exaggerations. President
Biden has a history of telling
anecdotes that don’t match
the historical record. Former
President Donald Trump
makes claims in nearly every
public appearance that don’t
align with the facts. And
Vance has repeatedly made
unfounded claims of Haitian
immigrants eating pets in
Springfield, Ohio.

While Walz is expected to
do some national media inter-
views in the coming days, he
mostly has been shielded from
questions from national re-
porters on the campaign trail.
The same is largely true for
Harris and Biden, when he
was still expected to be the
Democratic nominee.

On the debate stage, Walz
was forced to acknowledge he
had made inaccurate state-
ments about his Asian travel
as a younger man.

News stories this week,

STEPHEN MATUREN/GETTY IMAGES

first reported by Minnesota
Public Radio and APM Re-
ports, suggested inaccuracies
in his claims of being in Hong
Kong for a teaching position
in 1989 during the Tiananmen
Square pro-democracy pro-
tests in Beijing.

News stories at the time
placed him in his home state
of Nebraska and planning to
travel to Asia in August 1989,
two months after the protests
in China. The Nebraska arti-
cles were discovered by the
conservative Washington Free
Beacon.

“I got there that summer
and misspoke,” Walz said,
when pressed by the modera-
tors. “I was in Hong Kong and
China during the democracy
protests, went in, and from
that I learned a lot.”

On  Wednesday, Walz
sought to further clarify his
history with Asian travel. “I
have my dates wrong,” he told
reporters in Pennsylvania. “I
was in Hong Kong and China
in 1989. That move from Hong
Kong into China, it was pro-
found for me. That was the
summer of democracy.”

A campaign spokesperson
said: “As the governor has
said, he sometimes mis-
speaks. He speaks like a nor-
mal person and speaks pas-
sionately about issues he
cares deeply about including
democracy and stopping gun
violence in our schools.”

Last month, there were also
revisions to how Walz de-
scribed the form of fertility
treatment he and his wife,
Gwen, used to help conceive
their two children. The gover-
nor had previously claimed his
family had used in vitro fertil-
ization, or IVF.

That wasn’t correct. Gwen
Walz subsequently said she
used intrauterine insemina-
tion, or IUI, which wouldn’t be
affected by an IVF ban that
has been debated because it
doesn’t create embryos. The
Harris-Walz campaign said at
the time that the governor’s
past statements used “com-
monly understood shorthand
for fertility treatments.”
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Iran’s Attack Inflicted Minimal Damage

Israeli military says
it intercepted most
of the missiles, but
several got through

By Dov LIEBER AND RORY JONES

TEL AVIV—An initial Israeli
assessment Wednesday of the
damage from roughly 180 mis-
siles fired a day earlier by Iran
indicated largely minor dam-
age to dozens of houses and
other civilian infrastructure in
the country’s densely popu-
lated center and to a few mili-
tary bases. The aerial attack
has escalated a yearlong con-
flict in the Middle East.

Israel said its air defenses
intercepted most of the mis-
siles alongside a coalition of
U.S.-led allies, including the
UK., but several projectiles
penetrated the country’s
vaunted aerial-defense system.

A missile hit a road outside
the headquarters of Israel’s for-
eign intelligence service, Mos-
sad, near Tel Aviv, and a pro-
jectile exploded near a school
in a town in central Israel,
causing extensive damage to
the building and a large crater
outside, according to videos on-
line and the Israeli military. A
missile blast damaged roughly
100 houses in Hod Hasharon, a
town north of Tel Aviv, the mu-
nicipality said. Photos showed
windows and doors blown in
and cars smashed.

“This was a very powerful
impact with a huge risk of
claiming human lives,” the
municipality said.

ARIEL SCHA“LIT/ASSOCIATED PRESS

il i
A missile blast damag
Iran also targeted several
Israeli military bases in the
attack, hitting the Nevatim
base in the Negev Desert,
causing minor damage, ac-
cording to U.S. officials. Vid-
eos online showed missiles
raining down near the base,
with some visibly exploding.
Two fallen Iranian missiles
also were located in an area
near the Dead Sea, not far
from the city of Dimona,
where Israel’s nuclear facilities
are. It wasn’t clear if they
were shot down or fell in those
areas without interception.
Israel’s military declined to
comment Wednesday on the
damage to the Nevatim air

g

ed roughly 100 houses in Hod Hasharon, a town north of Tel Aviv.

base and other locations, say-
ing it didn’t want to give in-
formation to Iran that would
help it understand the effec-
tiveness of its barrage.

Iran’s attack caused limited
damage across the country,
the Israeli military chief, Herzi
Halevi, said later Wednesday.
Israel’s air-defense systems
and the diligence of civilians,
who heeded demands to stay
in shelters, saved lives, he said
while speaking at the Tel Nof
air base in the central Israel.

The base, which was tar-
geted in the attack, is func-
tioning normally, Halevi said.
Earlier, the military said its
air force is fully operational

and ready to launch counter-
strikes against Iran. No planes
were damaged by the missiles,
said an Israeli security official.

Prime Minister Benjamin
Netanyahu said Israel would
respond to Iran’s attack, call-
ing it “a big mistake.”

The White House said
Wednesday that President Bi-
den had spoken with leaders
of other countries in the
Group of Seven about coordi-
nating a response to Iran’s at-
tack on Israel, which it said
would include new sanctions.
Biden was asked by reporters
whether the U.S. would sup-
port Israeli strikes against
sites linked to Iran’s nuclear

W Reported explosions
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video footage
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program, and he said, “The
answer is no.”

“All seven of us agree that
they have a right to respond
but they should respond in pro-
portion,” he said, adding that
he probably would speak with
Netanyahu “relatively soon.”

Despite the widespread as-
sault, health authorities in Is-
rael reported no deaths and
minor injuries. A Palestinian
from the Israeli-controlled
West Bank town of Jericho
was killed after being struck
by shrapnel.

“There has always been a
huge technological and mili-
tary imbalance between Iran
and Israel and the ongoing
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conflict is underlining how
much this tips in Israel’s fa-
vor,” said Lina Khatib, an as-
sociate fellow at Chatham
House, a think tank in London.
“But Iran is also calibrating its
response to Israel in an at-
tempt at saving face while
avoiding provoking an Israeli
attack on Iran’s vital re-
sources.”

The U.S. had warned that
Iran was preparing to launch a
ballistic-missile attack against
Israel, following weeks of Is-
raeli airstrikes inside Lebanon
that have killed senior offi-
cials in Hezbollah—a militia
backed by Iran—including
leader Hassan Nasrallah.

Eight Soldiers Killed in
South Lebanon Fighting

By JARED MALSIN
AND STEPHEN KALIN

BEIRUT—Eight soldiers were
killed in the first casualties of
Israel’s ground campaign in
Lebanon, the Israeli military
said Wednesday, as it sent ad-
ditional troops to bolster forces
engaged in close fighting with
the militant group Hezbollah.

Hezbollah said for the first
time Wednesday that it was
fighting Israeli forces inside
Lebanon. Hezbollah spokes-
man Mohammed Afif said
fighters were resisting the Is-
raeli offensive. “We’re stand-
ing fast,” he said. “This is the
start of a long battle.”

Israel launched its ground
operation in Lebanon this week
aiming to roll back Hezbollah
from its northern border.

The Israeli military on
Wednesday named eight sol-
diers who died in combat in

Lebanon. The deaths point to
the dangers of Israel’s land op-
eration in Lebanon, where it
faces Hezbollah on terrain
where the militants twice
fought the Israeli military to a
standstill in recent decades. Is-
rael also is fighting in the Gaza
Strip, where the military says
346 Israeli soldiers have been
killed since the war started after
the Hamas-led Oct. 7 attacks.
At least 1,030 people were
killed in Lebanon in Septem-
ber after Israel intensified its
attacks, according to the Leba-
nese health ministry. The min-
istry said 46 people were
killed in airstrikes Wednesday.
Overnight, the Israeli mili-
tary said that it had con-
ducted a precision strike in
Beirut, the capital of Lebanon,
and witnesses said there were
strikes on two different apart-
ments on the same floor of a
building. Six people were
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killed in the strike, according
to Lebanon’s health ministry.
The Israeli military also re-
leased a notice warning resi-
dents of Beirut’s southern
suburbs to stay away from
certain locations that it said
were linked to the Hezbollah
militant group and that it said
it would be targeting soon.
The mounting death toll
has intensified the stress on
institutions in Lebanon, a
country that is in the grip of
an economic crisis and has
few resources to cope with the
conflict. The war has strained
hospitals, authorities say.
The move to put Israeli
troops on the ground followed
weeks of intelligence opera-
tions, targeted killings of Hez-
bollah leaders including top
official Hassan Nasrallah,
raids and heavy bombing.
The violence continued to
spread, with Iran launching a

ballistic missile attack on Is-
rael on Tuesday, in part in re-
taliation for Nasrallah’s killing.

Israel’s military said it is in-
creasing the number of troops
carrying out raids on Hezbol-
lah targets in southern Leba-
non. The 36th Division, as well
as two armored and infantry

A Lebanese man stands amid the rubble of a building in VBeirut t.hat was

brigades, will join the opera-
tion, which began Monday.
The formal move across the
border followed months of se-
cret raids in Lebanon by Israeli
troops. Hezbollah began firing
rockets across the border
shortly after Oct. 7 Hamas at-
tacks on Israel, which killed

MANU BRABO FOR WSJ
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hirt by Israeli forces.

1,200 and set off the Gaza war.
Israel is under pressure to sup-
press the attacks so residents
evacuated from the north can
return to their homes.

Afif said the group’s mili-
tary capabilities, including
command and control, remained
intact.

Damage
To Proxies
Hurts Iran

Continued fromPage One
tunity in 50 years to change
the face of the Middle East.”

Hamas has been eviscer-
ated as a fighting force by a
nearly yearlong Israeli cam-
paign in Gaza, prompted by
the militant group’s Oct. 7 at-
tack on southern Israel that
authorities said killed around
1,200 people. Tens of thou-
sands of Palestinians have
been killed by the Israeli mili-
tary in Gaza since then.

And Hezbollah, which for
much of the past year has
pelted northern Israel with
projectiles from its vast arsenal
of Iranian-supplied rockets and
missiles, is in disarray after a
series of Israeli blows that
have decapitated its leadership
and destroyed a significant
part of its weapons stockpile.

Large-scale Israeli retalia-
tion for Tuesday’s attack
would be a stark difference
from its response after a sim-
ilar Iranian salvo in April,
when almost all the Iranian
missiles and drones were shot
down, with the help of the
U.S., Western allies and Arab
partners.

At the time, Netanyahu re-
luctantly acquiesced to Presi-
dent Biden’s urge to “take the
win” and refrain from major
military action. Biden
on Wednesday called for a “pro-

A woman in Tehran on Wednesday held an image of slain
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% of Nasrallah presented Iran

uty commander of Iran’s Is-
lamic Revolutionary Guard
Corps, Abbas Nilforoushan.
Iran’s ambassador to Beirut
was injured days earlier, when

S Israel triggered explosions in
% pagers used by Hezbollah.

The Sept. 27 assassination

‘W £ with two choices. One was to

Hezbollah leader Hassan Nasrallah during an anti-Israeli rally.

portionate” Israeli re-
sponse, saying he wouldn’t sup-
port any strike on nuclear sites
in Iran, which has been stock-
piling uranium enriched to near
weapons-grade levels.

Bennett is among those call-
ing on Israeli leaders to look to
deliver a devas-

ground forces started push-
ing across the border to dis-
mantle Hezbollah fortifica-

tions in southern Lebanon.
There were no initial re-
ports of widespread dam-
age to vital installations and
no Israeli civilians died in
Tuesday’s Ira-

tating blow to
Iran by target-
ing its nuclear

Tehran faces

nian attack. Is-
rael said no air-
craft were

.fagilities, iti1 f)til potentially dgm]z;ged att its
industry and its . air bases tar-
leadership. devaStatl ng geted by Iran.
Iran has pot blOWS toits own Such an out-
learned a sim- come could
ple lesson— infrastructure. suggest a more-

those who at-
tack the State

tailored retalia-
tion that would

of Israel pay a
heavy price,” Defense Minister
Yoav Gallant of Israel warned.
Iran unleashed its ballistic
missiles—which are much
harder to intercept than the
cruise missiles and the drones
that made up much of April’s
attack—after Israel killed
much of Hezbollah’s senior
leadership and as Israeli

likely focus on
Iran’s air defense and missile
batteries, said Michael
Knights, a senior fellow at the
Washington Institute for Near
East Policy.

Hezbollah is far more inti-
mately linked to Tehran than
Hamas. In fact, the airstrike
that killed Nasrallah in south-
ern Beirut also killed the dep-

£ Jaunch Tuesday’s

3 just sit it out—a course that
2 would have meant a major
£ loss of face with Iran’s other
W = proxies.

The decision it made—to
missile
strike on Tel Aviv and Israeli
air bases—means Iran is now
facing potentially devastating
blows to its own military or
civilian infrastructure, open-
ing an escalation spiral
against a more powerful foe.

The recent blows dealt to
Iran and its allies have in-
stilled a spirit of giddiness
among some Israeli officials
and policymakers, creating a
temptation not just to revamp
Lebanon’s political makeup,
but maybe even to spur re-
gime change within Iran—
which maintained good rela-
tions with Israel before the
1979 Islamic revolution.

Nadim Houry, executive di-
rector of the Arab Reform Ini-
tiative think-tank, warned of
the risks of such overreach.

“The danger right now is
the temptation of thinking
‘This is a historical moment,
let’s remake the Middle
East,” ” Houry said. “It’s some-
thing that has tended in the
past to be a foolish and ex-
tremely tragic endeavor, one
that becomes more compli-
cated and tragic with each
round.”
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Israeli Response Will Set Course

U.S. wants measured
reaction to Iran strike,
but has limited ability
to pressure its ally

By MicHAEL R. GORDON
AND SUNE ENGEL RASMUSSEN

As Israel weighs how to re-
spond to Tehran’s latest mis-
sile barrage, it could take a
page from its previous play-
book when, after days of de-
liberation, its military targeted
a single Iranian military site.

Few expect Israel’s re-
sponse to be as narrow this
time, posing a fresh test as
the Biden administration
seeks to avoid a new spiral of
escalation.

“The U.S. already lacks suf-
ficient diplomatic leverage to
compel a cease-fire in Gaza
and Lebanon,” said Jonathan
Panikoff, a former U.S. intelli-
gence officer now with the At-
lantic Council, a Washington-
based think tank.

Now that Iran has launched
more than 180 ballistic mis-
siles at Israel, which appears
determined to carry out a ro-
bust response, “The challenge
of avoiding a regional war is
at its most difficult point
since Oct. 7,” Panikoff added.

So far, the Biden adminis-
tration has been trying to
damp Israel’s ardor to hit back
too forcefully by emphasizing
that Iran’s missile attack was
once again thwarted by Israeli
and U.S. missile defenses

While acknowledging Iran’s
missile barrage represented “a
significant escalation,” na-
tional-security adviser Jake
Sullivan emphasized that it
“appears to have been de-
feated and ineffective.”

The Biden administration
has vowed that the U.S. will
ensure that Iran faces “severe
consequences” regardless of
how Israel responds—a step
U.S. officials have yet to spell
out but which some analysts
said could mean stepped-up
sanctions enforcement.

Yet none of that appears
likely to stay Israel’s hand—a
point Prime Minister Benja-
min Netanyahu underscored
on Tuesday when he declared
that Iran had “made a big
mistake” and “will pay for it.”

Unlike with Iran’s prior mis-
sile attack, Israel doesn’t need
to fear that a strike against
Iran would spark a major clash

with Hezbollah. Israel’s recent
air and ground offensive
against Hezbollah, and its out-
size missile force, has greatly
diminished its capabilities.

One contingency Israel
needs to game out is Iran’s re-
sponse. Tehran has said its
Tuesday missile barrage was
retaliation for the killing of
Hassan Nasrallah, the Hezbol-
lah leader, and has threatened
“crushing attacks” if Israel
strikes back.

People examined apparent remains o
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An Israeli attack against
Iran’s nuclear facilities or oil in-
frastructure, some analysts
said, would greatly raise the
stakes.

Such an airstrike could pro-
voke Tehran to launch a larger
missile barrage, orchestrate ter-
rorist attacks against Israeli in-
terests abroad and step up its
nuclear program, hastening
Iran’s path to a bomb.

“Israel will seek to reinforce

the idea that its

After Iran’s
missile and
drone attack in
April left Israel
virtually un-
scathed, Presi-
dent Biden
pressed Netan-
yahu to limit its
retaliation.

Israel  ap-

‘This was
revenge. Plain
and simple...Iran
has played itself
into a corner.

technological
superiority and
military skill al-
low it to strike
any target in
Iran,” said Nor-
man Roule, who
served as the
top U.S. intelli-
gence officer on
Iran from 2008

peared to listen
and targeted the radar for an
S-300 antimissile system near
Isfahan that was protecting a
nearby airfield and was
thought by military analysts
to be part of the defense for
the Natanz nuclear facility.
Israel’s response isn’t ex-
pected to be as constrained
this time, though some former
officials expect it to show
some restraint in taking mili-
tary action against Iran.

to 2017. But Is-
rael is likely to avoid striking
targets that could spark a full-
scale war with Iran, Roule said.
“A war with Iran would re-
quire the political, economic
and military support, if not
participation by the United
States,” he added. “Israel no
doubt recognizes that Wash-
ington has no interest in en-
gaging in such a conflict. “
Iran, for its part, was looking
for a way to lash out at its foe
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f a ballistic missile in the desert on Wednesday after an éttack by

without igniting the full-fledged
regional war it has sought to
avoid for four decades.

The presence on Israel’s
border of Hezbollah, a U.S.-
designated terrorist organiza-
tion, has widely been seen as
Iran’s primary insurance pol-
icy against an Israeli attack at
its nuclear facilities or its
leadership in Tehran.

Now, with Hezbollah reel-
ing from a devastating Israeli
military  campaign, Iran
sought to find a way to show
it was still serious about pro-
tecting its “axis of resistance”
without inviting retaliation
that could jeopardize its own
security, analysts said.

“Iran’s leadership has in-
creasingly been facing a lose-
lose proposition: Watch its al-
lies and interests severely
weakened and do nothing, or
retaliate, as it now has, and
roll the dice on the conse-
quences,” said Ali Vaez, direc-
tor of the Iran Project at the
International Crisis Group.

Having watched Israel pum-
mel Hezbollah, Tehran might
have opted for a “calculated
provocation” rather than
standing down, said Walter
Posch, a senior researcher with
the National Defense Academy
in Vienna. “In the end, deci-
sion makers in Tehran settled

Iran on

Israel.

for the idea that restraint
would not help to avoid a big-
ger confrontation anyway.”

In planning its attack, Teh-
ran has had to reckon with
how deeply Israeli intelligence
has penetrated Iranian secu-
rity and that of some of its re-
gional allies. That could ex-
plain why Iran’s barrage
wasn’t accompanied by missile
or drone attacks by the
Houthis, Hamas, Hezbollah or
Iraqi militias, which would
have required advance coordi-
nation and potentially tipped
off Israel’s spies.

Afshon Ostovar, an expert
on Iran’s military at the Naval
Postgraduate School in Monte-
rey, Calif., questioned whether
Iran’s attack served much of a
purpose beyond the “faint
hope” that it might deter Is-
rael from attacking Iranian
forces and its regional allies.

“This was revenge. Plain
and simple,” he said. “Iran has
played itself into a corner.”

—Shayndi Raice
contributed to this article.

Watch a Video

Scan this code
to see how Iran’s
attack on Israel
could lead to a
wider conflict.

BOE Warns
Instability

Threatens

Markets

By PAauL HANNON

Financial markets remain
vulnerable to a sharp correc-
tion, the Bank of England
warned Wednesday as a twice-
yearly survey found that geopo-
litical developments are seen as
the greatest threat to stability.

The BOE’s Financial Policy
Committee has warned that
valuations of many financial
assets, particularly equities,
are “stretched” and could fall
sharply in response to eco-
nomic or geopolitical shocks.

In a survey conducted in
late July and early August, the
BOE found that 93% of the 55
banks and other financial ser-
vices firms that responded
placed geopolitical risk as the
leading threat to the stability
of the financial system. That
was the highest proportion in
the history of the survey,
which goes back to 2008.

However, BOE policymakers
were concerned that those
perceptions of risk didn’t ap-
pear to be reflected in the
pricing of financial assets.

0il prices rose and equity
prices fell Tuesday as Iran
launched at least 180 ballistic
missiles at Israel, which appears
determined to carry out a ro-
bust response, opening the way
to a new spiral of escalation.

The BOE said some concen-
trated trades added to the vul-
nerability of the financial sys-
tem to shocks. In its Sept. 19
meeting, the FPC noted that
hedge funds have built net
short positions in U.S. Trea-
surys futures of $1 trillion, a
record high.

The FPC worried that a
sudden unwinding of those po-
sitions could disrupt the mar-
ket for U.S. government bonds,
which is the cornerstone of
the global financial system.

“It was important for fi-
nancial institutions to be pre-
pared for...severe but plausible
stresses,” the BOE said.

The BOE also highlighted
the threat posed by high levels
of government debt around
the world in the wake of the
Covid-19 pandemic and the
surge in energy and food
prices that followed Russia’s
invasion of Ukraine.

China’s Patriotic Rhetoric Takes Increasingly Violent Turn

By WENXIN FAN

China’s Communist Party
has for years stoked patrio-
tism in the state media and
the country’s classrooms, driv-
ing nationalist fervor that at
times spun out of control.

Now, three stabbing at-
tacks in four months that tar-
geted Japanese and Americans
have exposed a dark side of that
campaign, what many in China
describe as “hate education.”

In one of the past year’s vi-
ral videos, a desk-pounding
schoolteacher lectures to her
students about China’s “blood
feud” with Japan, admonishing
them to never forget the atroci-
ties conducted by the Japanese
army in World War II. State
media praised her, and other
teachers reposted her video.

Recent rancor aimed at for-
eign rivals has been tolerated
and in some cases promoted
by Chinese authorities in
schools and social media—
where censors can suppress
unwelcome views and allow
others to flourish. That ap-
proach runs counter to Bei-
jing’s mission to restore global
connections that helped power
economic growth in the past.

“Hate is inside China’s edu-
cation” in schools, media and
patriotic movies, said Wang
Ke, a retired Kobe University
professor who has studied na-
tionalism in China and modern
Japan. “The Communist Party
has been licking historical
wounds, consciously not let-
ting it heal.”

Public pleas for compassion
have been routinely stifled. Af-
ter the stabbing death of a 10-
year-old Japanese boy on his
way to school in the southern
Chinese city of Shenzhen—on
the Sept. 18 anniversary of
Japan’s 1931 invasion of Man-
churia—two Beijing law pro-
fessors posted a warning
against the spread of hatred.

“Do not indulge in violence
in the name of patriotism,”

DAVID KIRTON/REUTERS

A woman placed flowers outside Shenzhen Japanese School after a boy was stabbed to death.

Chen Bi and Zhao Hong wrote
on their personal blog
on WeChat, China’s ubiquitous
social-media platform. “If his-
tory is remembered through
hate, what follows will be
more killings and harm.”
Their commentary was re-
moved from online platforms
after many readers reposted it.
The Cyberspace Administra-
tion of China didn’t respond to
a request for comment.
“China does not teach its
people to hate Japan,” Chinese
Foreign Ministry spokesman Lin
Jian said several days after the
10-year-old’s death. “We believe
that to learn from history is not
for perpetuating hatred but for
avoiding the tragedy of war
from repeating itself.”
Textbooks in China have
long highlighted Japanese war-
time atrocities and portrayed
the U.S. as its ideological rival.
As pronounced by leader Xi
Jinping, vigilance against the
West is a necessity. China’s ad-
versaries “have put more effort
into winning the hearts of our
youngsters than in anything

else,” he said in a newly re-
leased speech to a national edu-
cation conference six years ago.

In recent years, China has
revised textbooks used in
schools across the country to
support Xi’s leadership and
his emphasis on national secu-
rity, alongside  sustained
themes such as placing support
for the Communist Party at the
heart of Chinese patriotism.

Lessons in Chinese schools
reinforce official positions on
topics such as border conflicts
with India and Beijing’s pro-
claimed sovereignty in the
South China Sea.

Revised textbooks also re-
tain themes about China’s war
with the U.S. on the Korean
Peninsula and heroic tales of
fighting the Japanese.

The recent outburst of anti-
Japan sentiment intensified
last year after Beijing vilified
Tokyo for releasing water from
the Fukushima Daiichi nuclear
power plant into the Pacific
Ocean, though the releases had
been approved by the Interna-
tional Atomic Energy Agency.

Shortly after, at a middle-
school play in the northern
Chinese city of Zaozhuang,
students drew applause when
they re-enacted the 2022 as-
sassination of former Japanese
Prime Minister Shinzo Abe
and unfurled a banner criticiz-
ing the Fukushima water re-
leases, state media reported.

Local education authorities
later said the performance
wasn’t “entirely appropriate,”
but that the students should
be tolerated for their mistakes
because of their age.

Public debate on China’s in-
ternet wavered between those
who said that the students
were righteous in expressing
anti-Japanese attitudes and
those who expressed concern
that an act of political violence
was being taken too lightly.

In the months that followed,
Japanese schools in China
emerged as a target on social
media, a message that turned
deadly this year. The stabbing
in September was preceded in
June by an attack by a Chinese
man with a knife on a Japanese

In the days after the
death of the Japanese 10-
year-old, a letter that ap-
peared to be from the
boy’s father began to circu-
late online. He and his wife,
who is Chinese, refused to
hold grudges, it said.

Their son, it said, loved
to draw, was passionate
about insects, and had “a
heart more tender than
anyone else’s.” The letter
was spread quickly across
many of China’s social-me-
dia platforms, shared by
readers who described it
as an antidote to toxic na-
tionalism.

Within days, the letter

Some Try to Defuse the Hate

had all but disappeared
from the Chinese internet,
a result only possible with
an order from China’s in-
ternet regulator.

A week after the stab-
bing, a group of Chinese
activists launched a memo-
rial campaign for the Japa-
nese boy, calling on people
worldwide to take a stand.
Posters, circulating in Chi-
nese, Japanese and English
on Instagram and other
overseas platforms, said,
“Say No to Hate Crime.”

The organizers also
asked people to do some-
thing the boy enjoyed:
Draw an insect.

woman and her child at a
school-bus stop in Suzhou, a
city in eastern China with a
large Japanese population. The
two were injured; the bus at-
tendant, a Chinese woman,
fought the man and was killed.

A few weeks earlier, four in-
structors affiliated with an
American college were stabbed
by a Chinese man while walk-
ing in a park in Jilin, a north-
ern Chinese city. China’s For-
eign Ministry said the incident
wouldn’t affect “the normal
development of people-to-peo-
ple and cultural exchanges be-
tween China and the U.S.”

Chinese authorities have re-
vealed little about the attack-
ers in the three stabbing at-
tacks, which they described as
isolated incidents.

Following the killing in Shen-
zhen of the 10-year-old boy,
Japanese officials requested
that China remove extreme
anti-Japan content from the in-
ternet. Most Chinese platforms
had started to do that after the
stabbing in Suzhou in June, but
anti-Japan content never

slowed, and many of the most
prominent social-media voices
promoting extreme nationalism
remain untouched.

One commentator, an offi-
cial “propaganda ambassador”
of Guangdong province, com-
pared the Shenzhen attack to a
1937 incident that triggered
the second Sino-Japanese
war—suggesting Japan was
using the attack as an excuse
to inflame conflict with China.

The commentator, Gu Yan
Mu Chan, later echoed the of-
ficial media argument, saying
the killing was a result of anti-
China attitudes in Japan,
which she said had never
come clean of its historic sin.

The growth of hateful con-
tent online in China has accel-
erated, experts said, in part
because of platforms’ techno-
logical limitations, but also be-
cause moderators can be re-
luctant to remove content that
draws audience traffic.

“The platforms aren’t inno-
cent,” a former content man-
ager of a Chinese video-shar-
ing site said.
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Asheville’s

Eeonomic
Disaster

Continued from Page One

Residents are left wonder-
ing whether the local economy
can rebuild and continue to
thrive. Almost half of small
businesses never reopen after
a disaster, according to the
Federal Emergency Manage-
ment Agency.

On Tuesday, Megan Parker
and Erin Stefanacci crossed six
sets of train tracks on foot to
assess the damage to their 6-
month-old Flow at Foundy
yoga studio. They did their
best to sidestep the stray vinyl
records and Honduran cigars
that had been flooded out of
nearby shops. There were no
buildings left intact in the arts
district, a former industrial
park that stretches several
blocks along the French Broad
River.

When they reached the stu-
dio, Parker began to cry. They
had moved furniture and
equipment to their second-
floor loft when the rain
started, but the water went up
to the roof. A wine barrel from
the winery several blocks away
was lodged in the rafters,
alongside a yoga mat. An en-
tire tree trunk had been
washed through the front
door.

“What do you try to save?
Nothing is left,” said Stefa-
nacci, 37. They had invested
$120,000 in the studio and
completed the three months’
worth of renovations them-
selves. They opted against
flood insurance after receiving
a quote for $6,000 a year, fig-
uring the worst-case scenario
would be replacing drywall
from a few feet of water.

“We made what we thought
was a data-driven decision,”
said Parker, 32. “We thought
we’d be able to afford to re-
place the damage.”

‘Wouldn’t expect it’

Helene has killed at least
149 people across six states in
the Southeastern U.S. Western
North Carolina, where the lat-
est death toll is more than 40
and rescue crews are still
searching for the missing, bore
the worst of the storm. The fe-
rocity and speed of the devas-
tation came as a surprise to
the many who had moved here
expressly because it seemed to
be a respite from extreme
weather in other parts of the
nation.

“This is what you see in
Florida,” said Al Plasterek, 77,
a retired medical transcrip-
tionist who had moved from
Florida in search of a lower
cost of living and milder
weather. “You wouldn’t expect
it here.”

The scale of the wreckage
suggests that it might be “one
of the worst flooding disasters
in United States history,” ac-
cording to Jonathan Porter,
chief meteorologist at Accu-
Weather.

“Heartbreaking doesn’t
even describe it,” said Jordan
Moodie, the gallery manager at
Foundation Studios, an 8,000-
square-foot space in the River
Arts District where just a week
ago, around 100 artists sold
their work. Now it is rubble,
strewn with shredded can-
vases. “It’s beyond anything I
could have imagined in my
wildest nightmares.”

Superlative city

The greater Asheville area
has racked up all manner of
superlatives in recent years:
best U.S. city for beer lovers;
highest ratio of people moving
in compared with those mov-
ing out; top-five retirement
destination. James Beard
Award-winning restaurants sat
a stone’s throw from the brew-
pub for Wicked Weed Brewing,
a craft-beer darling snapped
up by Ab InBev in 2017.

This year, wages had risen
7%, compared with 3.8% state-
wide. New residential permits
rose 66% in July from a year
earlier, according to a report
prepared by the Asheville Area
Chamber of Commerce and
Western Carolina University.

This weekend would typi-
cally kick off peak leaf season,
with phalanxes of Harley-Da-
vidson Road Kings and Fat
Boys winding their way along
the Blue Ridge Parkway, fol-
lowed by minivans headed to
one of a dozen national and
state parks. Now parts of the
parkway are impassable and
most hotels and Airbnbs are
shut down.
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Above, an aerial view of the damage to the Biltmore Village area of Asheville, N.C., on Tuesday. Middle right, artist Spencer Beals was ih

water started seeping through the floor. Below right, workers attempted to repair an electrical pole in the River Arts District.

Asheville, N.C, sits in a valley along the French Broad River, which is fed from the mountains

and creeks throughout the area.

eville are on Wednesday,

ept. 25—before its eye made
landfall in Florida—kicking off
heavy rains.

Black Mountain

Total rainfall since Sept. 24

1 0inches

(D On Friday, Sept. 27, with the
heart of the storm approaching
after two days of steady rain,
the water level in the upper
reaches of the river hit a record
height of more than 15 feet.
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(@ As theriver's water funneled
down into the valley and merged
with creeks and other runoff from
the mountains, the water level
near Hendersonville soared past
its own record on Friday.

Friday, 6:45 p.m.
30.3 ft.

Previous record

Brevard

(@ Water levels reached a peak
at 5:30 p.m. Friday in Asheville
and Biltmore Village.

The overtopped river caused
widespread flooding and damage
throughout the city.

Friday, 5:30 p.m.
24.7 ft.

Previous record R
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Sources: NOAA; USGS; European Space Agency

Tourism represents 15% of
local employment in the metro
area. Visitors spent $3 billion
last year in Buncombe County,
where the city of Asheville is
located, according to the
county’s Tourism Development
Authority.

The Biltmore estate, an
8,000-acre property boasting
the nation’s largest private
residence and the most visited
winery, is closed, with at least
a week’s worth of reservations
canceled at its signature hotel.
Tickets to tour the estate dur-
ing the Christmas season in
November and December,
when it’s bedecked for the hol-
idays, were already on sale for
$125 to $425 though the Bilt-
more website. It has no time-
line yet for reopening.

The Asheville region encom-
passes dozens of small towns,
many of which were com-
pletely devastated.
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Jenny Ferrell cried as she hugged Jordan Moodie, a gallery manager, i
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CARL CHURCHILL, TAYLOR UMLAUF and JOSH ULICK, print design by CAMILLE BRESSANGE/WSJ

Many of the artists and
workers who fuel the regional
economy had been priced out
of the city proper, living in
outer ring towns like Black
Mountain and Swannanoa. Al-
fredo Ruiz and Sonia Rojas
rode out the storm in the
beauty salon they own, Corte
& Cut. They watched a neigh-
bor’s house float an entire city
block. The road across the
street collapsed off the side of
the mountain.

The couple, who moved to
the area from Mexico 30 years
ago, have three sons who were
born here. “We’ve never, never
seen something like this, never
thought something like this
would happen here,” said Al-
fredo Ruiz, 52.

Emma Allen, 41, moved
back home to Asheville from
New York City in 2017 after
starting skin-care company Ev-
eryday Oil, and has graduated
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the business from her kitchen
to a 14,000-square-foot space
in nearby Black Mountain,
where she employs six full-
time and has millions of dol-
lars in annual revenue.

Like a lot of small-business
owners, she beefed up inven-
tory during the pandemic to
guard against supply-chain
challenges—in her case, ac-
quiring caps and bottles. On
Friday, the warehouse flooded,
destroying an estimated hun-
dreds of thousands of dollars’
worth of inventory and equip-
ment. Her liability insurance
doesn’t cover flood damage.

Her staff has spent the past
four days going through every
box and separating out what’s
been damaged. They haven’t
shipped any products since the
storm and don’t know when
they will be able to.

“I'm really just coming to
terms with how bad this is,”
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she said. “I think we all are.“

She had thought of Ashe-
ville as immune to extreme
weather. “I think that’s part of
what drew so many people
here during the pandemic,”
she said. “I don’t know what
happens now.”

‘A horror movie’

Many of the thousands of
retirees in the Asheville area
have been out of touch with
far-flung family members for
days. Jessica Munday, a 52-
year-old marketing executive
in suburban Charleston, S.C.,
was so worried about her par-
ents that she packed her car
with supplies and drove five
hours up the mountain on Sat-
urday after calls to them failed
to go through.

“I have never ever seen
anything like what I saw,” she
said. The lakes and rivers

n Asheville’s River Arts District.

a studio when

were filled with debris; there
was a car overturned in a
friend’s backyard, and it didn’t
even belong to her friend.
“Living in Charleston, I've
seen many a hurricane and
tropical storm and the devas-
tation of natural disasters,”
she said. “But this was some-
thing out of a horror movie.”

Spencer Beals, a watercolor
artist-in-residence at Founda-
tion Studios, was at the studio
on Thursday night during the
storm. He lives in his van, so
he parked at the top of the hill
that morning and skate-
boarded in to help protect the
artwork should the worst hap-
pen. He was there all day
Thursday working on a collab-
oration with an environmental
nonprofit for an event to pro-
tect endangered red wolves.

That night, he set watch
alarms to wake himself every
hour. By 8 a.m., the water had
started creeping up the foun-
dation. Beals started chucking
artwork on top of any available
raised surface. By 9, water was
seeping through the floor. He
started to panic when, at first,
he couldn’t push open the door
against two feet of water.

After getting the door open,
he waded through chest-deep
water to the train tracks,
dodging trash cans and tree
branches. His paintings, thou-
sands of dollars worth of
prints and art supplies, and his
sketchbook are all gone.

“I just lost my whole cre-
ative practice. I lost all my
original work,” the 25-year-old
said. With one exception: He
kayaked back through 8 feet of
standing water the next night
to rescue the wolf painting.

He spoke of the devastation
throughout the town.

“There’s just a lot of crying.
It’s all small businesses down
there,” he said. “Every single
one that’s flooded, that’s their
life, and it was beautiful, and
it’s so sad to stand up on the
hill overlooking it and watch it
all float away.”

ANGELA OWENS/WSJ (4)
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Dallas
ive Southwest Airlines
credit. The lighthearted
airline that cracks in-
flight jokes can make
even the most dramatic
changes seem like a win

for all travelers.

The airline paraded people
through a shiny new Boeing 737
MAX 8 decked out with rows of
cushy extra-legroom and “pre-
ferred” seat sections, in-seat
power and bigger overhead bins at
its investor day last week. The
goal: To hype its switch to as-
signed seats late next year after
decades of open seating. A com-
pany TikTok gushed that the air-
line was in its “glow up” era.

Make no mistake, though: Not
everyone wins in this makeover.

Southwest is on a desperate
hunt for new revenue. Longtime
fans and the new customers it
hopes to attract will pay for the
upgrades one way or another.
Southwest executives said “mone-
tize” 11 times during their presen-
tations Thursday. “Premium” came
up 34 times.

You may be wondering: Haven’t
all of Southwest’s major competi-
tors carved up their cabins for
years? You’re right. But Southwest
has long prided itself on being
egalitarian.

That ends when assigned seats
are sold beginning late next year
for travel beginning in 2026. Fliers
will still be able to check two bags
free, but a good number of seats
will be subject to those dreaded
seat fees—and not just those with
extra legroom.

I've flown Southwest since they
used those reusable plastic board-
ing passes now in the Smithso-
nian, and have covered them al-
most as long. Southwest didn’t
reveal every detail of its transfor-
mation, including just how much
extra you’ll pay for a better seat.
The airline did spill enough,
though, to spark some hot takes.

THE WINNERS

Frequent fliers: Southwest’s top
frequent fliers, who have the air-
line’s A-list Preferred status, will
get the extra legroom seats and
preferred seats free at booking
(when available). Additional perks
are possible, too. They already re-
ceive free priority boarding, Wi-Fi
and alcoholic beverages. A-list
Preferred members—along with
the lower-tier A-list members—to-
day get to board right after the A
boarding group even if they have a
lousy boarding number.

Regular A-list members will be
able to book preferred seats for
free at booking and can book ex-
tra-legroom seats for free if any
are available within 48 hours of
departure.

Southwest didn’t spell out
which seat perks would come with
its four main ticket types—Wanna
Get Away, Wanna Get Away Plus,
Anytime and Business Select—ex-
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Nol Everyone Will Be a Winner
In Southwest Seating Shake-Up

Expect skeptics to give the carrier a look, some longtime loyalists to grumble and prices to rise

cept to say Wanna Get Away ticket
holders would get assigned seats
only at check-in.

Travelers who shun Southwest
today: The Never Southwest camp
is a big one due to the lack of as-
signed seats. (The airline says its
research found 86% of other air-
lines’ customers want assigned
seats.)

The addition of as-
signed seats gives
these travelers an-
other airline option.
And many are already
used to paying seat
fees for extra legroom

The end of
open seating
seems likely to

bags rank a close third in the top
three reasons travelers pick South-
west, after schedule and price, ex-
ecutives say.

THE LOSERS

Travelers who buy Southwest’s
cheapest tickets: Southwest’s
Wanna Get Away fares won’t come
with advanced seat selection. A
seat will get assigned during on-
line check-in. This is
a standard restriction
on major airlines’ ba-
sic economy tickets
and a staple of bud-
get carriers like
Spirit and Frontier.

or a quicker exit from p|e ase some Southwest execu-
the plane. A ’ tives insist there’s no
but irk others. comparison because

Heavy packers:

Southwest says it

studied keeping or

changing its two-bags-fly-free pol-
icy, but its research found that

it would lose a net $300 million in
revenue despite collecting $1 billion
to $1.5 billion in additional bag fee
revenue. Why? Some customers
would bolt for other airlines. Free

passengers buying the

cheapest tickets will

still get two free
checked bags, pay no change fees,
earn frequent-flier points and
more. Chief Operating Officer An-
drew Watterson doubles down by
saying Southwest isn’t taking any-
thing away from these passengers
because they don’t get assigned

seats today.

That’s a convenient response.
Wanna Get Away passengers will
just get the leftovers in the back
of the plane, possibly middle seats,
while everyone else gets to pick a
seat in advance, for a price or in-
cluded in their ticket.

And you can bet Southwest will
follow its competitors in trying to
scare travelers, overtly or not, into
buying a higher-priced ticket so
you can pick a seat.

Anyone who has bought a basic
economy or budget airline ticket
knows you have to practically sign
a consent form saying you under-
stand the restrictions. Watterson
says Southwest doesn’t plan to
“plast” terms and conditions of
the Wanna Get Away tickets.

Passengers who like to play seat
roulette: Southwest’s open seating
induces anxiety, no doubt. The air-
line says 80% of its passengers
want assigned seats. But that
means 20% like the thrill of the
hunt, the chance to pick their seat
and seatmates. My predecessor,
Middle Seat columnist and occa-

sional golfer Scott McCartney, calls
it a chance to improve your lie.

Cheaters: Anyone who has flown
Southwest more than a couple of
times knows the airline’s pre-
boarding lines are out of control.
(There were 20 early boarders on
one of my recent flights.) Travel-
ers request early boarding so they
can get a better pick of seats.

Southwest didn’t publicly ad-
mit that it’s an issue until it an-
nounced the shift to assigned
seats. Watterson told employees in
a video last month that there’s
been an “explosion of abuse.”
Those preboarding lines should
shrink when the first flights with
assigned seats take off.

There is no longer incentive for
passengers who don’t need extra
time to board early.

Seat savers: It’s no secret passen-
gers have saved money and infuri-
ated fellow travelers by saving
seats for family members or
friends with a later boarding posi-
tion. With assigned seats, that op-
tion goes away.

LM OTERO/ASSOCIATED PRESS

A Mansion,
Family Feud
And a Klimt

Continued from Page One
“It really shocked us,” said Ans
Persoons, a Brussels politician leading
the push for more public admiration
of the landmark, which is listed by
Unesco as a World Heritage site.

When Stoclet’s last immediate heir,
daughter-in-law Anny, lived in the
mansion late last century, she hosted
concerts in its dark-marbled music
room. A coterie of Brussels elite and
art lovers could experience
the property, dreamed up by
Viennese architect Josef Hoff-
mann as a Gesamtkunstwerk,
or “total work of art,” filled
with pricey collectibles.

“It was very warm,” said
Isabelle Leroy, an expert on
national cultural heritage at
Urban.Brussels, the city’s
preservation office. She first
visited the home in 1983,
while in school, and recalls it
as “sensual,” adorned with
luxurious carpets and as-
sorted artworks. Among them
was a medieval Madonna and
Child now at the Metropolitan
Museum of Art in New York.

Since Anny’s death in 2002,
the next generation of descen-
dants—seven heirs with eight
legal representatives, accord-
ing to city officials—has bick-
ered over what to do with the
faded showpiece. Some want

to donate it to the state while others
want to profit from it, officials said.

Family members remain mum. At-
tempts to contact them directly and
through others proved fruitless.

Since Anny’s death, the family has
forbidden almost anyone from enter-
ing the palace, aside from workers
and a few experts. Benoit Cerexhe,
mayor of the mansion’s district since
2013, said he has received no response
to his invitations to meet the family.
He has never set foot in his quarter’s
most famous structure.

Particularly galling to authorities is
that the family bars access despite re-
ceiving more than €1 million in public
money to maintain the delicate monu-
ment since its Unesco designation in
2009. Funding has helped restore
stones and metalwork on a balcony,

Brussels politician Ans
Persoons outside the
Palais Stoclet. Above, an
image used by Klimt in
the Stoclet frieze.

kitchen lighting and a bathroom door,
among other elements. Officials say
the house is in good condition overall.
Its white-marble facade, however,
needs a cleaning after decades of rain
dripping over copper in the building’s
ornate metal trim tinted much of it
green.

Under Belgian rules, any facility
drawing more than
€500,000 over a
five-year  period
must open its doors
to limited public
viewing, at the gov-
ernment’s expense.
The Stoclet family
keeps its use of
subsidies below the
threshold, said
Persoons.

A new tool should help Belgium
pry open the mansion’s iron gates: A
law passed earlier this year requires
all Unesco-listed structures to open
for state-funded visits during a few
days annually.

A handful of Brussels buildings are
on Unesco’s register. All but the Palais
Stoclet already allow some access. Ac-

tion on the law is pending following
elections and protracted talks on
forming a new government.

The man who would be responsible
for managing eventual public access
hopes the law will yield an amicable
compromise. The government doesn’t
want to be seen as forcing open a pri-
vate home, said Thierry Wauters, Di-
rector of Cultural Heritage at Ur-
ban.Brussels.

Meanwhile, the public is already
getting a virtual peek inside. Lo Bug-
lio’s team finished its digital recon-
struction last year and showed it in
one of the city’s main museums
through April. It is now on view in a
city-center gallery.

The Stoclet project followed a simi-
lar reconstruction that Derycke, Lo
Buglio and their team released in 2019
of an art nouveau civic center that
was demolished in 1965, the House of
the People. Officials from Urban.Brus-
sels in 2020 asked Lo Buglio to create
one of the Stoclet mansion.

“I thought great, I'll finally have a
chance to go inside,” he recalled.
“They said: No, no, no. Do it like the
House of the People.”

His team would get no access to
the building and couldn’t even fly a
drone over it. They had to work from
archives and public records as if it no
longer existed, he was told. Reams of
documentation, including original
plans and century-old contracts for
materials, are in the public domain.

Still, the family objected. Its law-
yers barraged Lo Buglio with de-
mands to stop work. City officials told £
him to continue, under their legal pro-
tection. Despite that, he sweated.

“What if one of the sources we
used wasn'’t in the public domain?” Lo 2
Buglio feared. Accidentally including &
a detail obtained outside the archives,
from some private source, could scup- =
per the project, he worried.

His attempts to seek input from g
the family fell flat, he said. Ultimately .
the two sides’ lawyers struck a deal &
allowing the digital video to proceed. &
And in the end, the public fight had &
an upside.

“Thanks to this, we got amazing
media coverage,” even before the @
video’s debut last year, said Derycke. &
“We cannot thank them enough.”

Whenever access is ultimately al-
lowed, Persoons said the mansion will &
be a hot ticket, following the public 2
fight and the video. &

“I would love to see it,” she said.
“And not only me.”
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Childless People’s Estales Stun Heirs

By TALI ARBEL

harities, distant relatives

and even pets are benefit-

ing from surprise inheri-

tances. They can thank

people without children.

Not having children is

becoming more common, both
among millennials and older peo-
ple. A July Pew Research Center
analysis found that 20% of U.S.
adults age 50 and older hadn’t had
children.

And many of these people
don’t have wills. An AARP survey
found half of childless people age
50-plus who live alone have a will,
compared with 57% of others that
age. Those without wills have less
control over what happens to

Bequests benefit
charities, distant
relatives and pets.

their money, which often ends up
in the hands of people who don’t
expect it.

This phenomenon of a surprise
inheritance is common enough that
it has a name: the laughing heir.

“All they do is get the money
and go, ‘Ah ha ha, look at that,” ”
said Michael Ettinger, an estate
lawyer in New York.

Kelley Gilpin McKeig, a 64-
year-old healthcare-industry con-
sultant in Ridgefield, Wash., re-
ceived a phone call several years
ago saying her cousin Nick
Caldwell left behind money in a
savings account. They hadn’t been
in touch for 20 years.

“I thought it was a scam,” she
said. “Nobody else in our family
had heard that he had passed.”

She hunted down his death cer-
tificate and a news article and
learned he had died about a year
and a half before in a workplace
accident.

Caldwell, who was in his 50s,
had died without a will. His estate
was split among cousins and an
uncle. It took about two years for
the money to be distributed be-
cause of the paperwork and court
approval involved. Gilpin McKeig’s
share was $2,300.

Afterward, she updated her will

to make sure what she has doesn’t
go to “just anybody down the line,
or cousins I don’t care about.”

Who inherits
There are trillions of dollars at
stake as baby boomers age.

Most people leave their money
to spouses and children when they
die. A 2021 analysis of Federal Re-
serve survey data found that 82%
of heirs’ inheritances came from
parents.

People with no children say they
want to leave a greater share of
their estates to charity, friends and
extended family, according to re-
search by two Yale law professors
that surveyed 9,000 U.S. adults.

Rebecca Fornwalt, a 33-year-
old writer, created a trust after
landing a book deal. While her
heirs are her parents, her backup
heirs include her sister and about

Unclaimed funds from deceased people’s estates
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Note: Doesn’t include real estate; for fiscal years ending on March 31 for New York and June 30 for California.
Sources: Office of the New York State Comptroller; California State Controller’s Office

Stephanie Maxfield, left, and Kirsten Tompkins would both like to leave
something to nieces and nephews .

a half-dozen close friends. She set
aside $15,000 for the care of each
of her two dogs.

Susan Lassiter-Lyons, a finan-
cial coach in Florence, Ariz., said
one childless client is leaving
equal interests in her home to her
two nephews. Another is leaving
her home to a man she has been
friends with for a long time.

“She broke his heart years ago
and she feels guilted into leaving
him property,” Lassiter-Lyons said.

A client who is a former escort
estranged from her family is leav-
ing her estate to two friends and
to charity.

Lassiter-Lyons, who doesn’t
have children, set up a trust for
her two dogs should she and her
wife die. The pet guardian, her
wife’s sister, would live in their
house while taking care of the
dogs. When the dogs die, she in-
herits the house.

In the Yale study, people with-
out descendants—children or
grandchildren—intended to give
10% of their estates to charity, on

average, more than triple the in-
tended amount of those with de-
scendants.

The Jewish Community Foun-
dation of Los Angeles, which man-
ages $1.3 billion of assets, a few
years ago added an “heirless do-
nors” section to its website that
profiles donors and talks about
building a legacy.

“Fifteen years ago, we never
talked about child-free donors at
all,” said Lew Groner, the founda-
tion’s vice president for marketing.

In the absence of a will, heirs
are determined by state law. As-
sets can wind up in the state’s
hands. In New York, for example,
$240 million in unclaimed funds
over the past 10 years has arrived
from estates of the deceased, not
including real estate, according to
the state comptroller’s office. In
California, it is $54.3 million.

Hard questions

Financial advisers say a far bigger
concern than who gets what is
making sure there is enough

money and support for a comfort-
able old age, because clients with-
out children can’t call on them for
help.

“I hope there is something left
to leave,” said Stephanie Maxfield,
a 43-year-old therapist in south-
ern Colorado. “But if there isn’t, I
think that’s OK too.”

She said she would like to leave
something to her partner’s nieces
and nephews and animal shelters
and domestic-violence shelters.
Her best friend is a beneficiary.

Choosing an estate executor
and who would handle money and
health decisions on your behalf
can be difficult when you don’t
have children, financial advisers
say. Using a promised inheritance
as a reward for taking care of you
when you are older isn’t a good
solution, said Jay Zigmont, an in-
vestment adviser focused on child-
less people. “Unfortunately, it is
relatively common to see family
members who are in the will de-
cide to opt for cheaper medical
care (or similar decisions) in or-
der to protect what they will be
inheriting,” he said in an email.

Kirsten Tompkins, who is from
Birmingham, U.K., and works in
consulting, along with her hus-
band divided their estate among
their dozen nieces and nephews.

Choosing heirs was the easy
part. What is hard is figuring out
who to ask for help as she and her
husband get older, she said.

“A lot of us are at an age where
we are playing that role for our
parents,” the 50-year-old said, re-
ferring to tasks such as providing
tech support and taking parents to
medical appointments. “Who is
going to do that for us?”

CPA Shortage Spurs
Look at License Rule

By MARK MAURER

tates are considering allowing

prospective accountants to by-

pass a fifth year of school, one
of the barriers to entry contributing
to the shortage of workers in the
field.

Under a proposal by two national
accounting groups, CPA candidates
can use an additional year of work
experience instead of schoolwork to
show professional and technical
skills. That is on top of a bachelor’s
degree, a passing grade on the quali-
fying exam and one year of work.

Companies, audit firms, profes-
sional groups and some state
boards have been looking for ways
to make the profession more ap-
pealing to students as fewer stu-
dents graduate with an accounting
degree and more workers quit for
higher paying, less stressful jobs.

Many prospective accountants
say they are daunted by the barrier
to entry, including 150 college credit
hours, which requires a master’s de-
gree or additional college credits, to
become a certified public accoun-
tant. After all that, graduates say
the entry-level salaries for account-
ing are generally lower than compa-
rable tech and banking roles.

The associations’ suggested alter-
native to the 150-hour requirement
could make the path to a state ac-

counting license less expensive.
Defenders of the 150-hour rule
say it’s a purposeful hurdle for meet-
ing a standard needed to service cli-
ents around the U.S. Florida was the
first state to adopt the requirement
in 1983, with all other states follow-
ing suit over the next two decades.
Under the new proposal, candi-
dates could become a CPA by dem-
onstrating skills in areas such as
ethical behavior, critical thinking, au-
dit services, tax engagements and
financial reporting based on an ad-
ditional year of work experience.
Candidates would be required to
exhibit all seven professional compe-
tencies and at least one of the three
technical competencies, which would
be verified by at least one evaluator
in their organization, the groups said.
Supervisors already sign off on CPA
candidates’ work experience, but
that process appears more intensive
under the proposal. The public has
until December to provide feedback.
Students are scrutinizing the
proposal. Martha Pierre-Louis, a
sophomore at Loyola University Chi-
cago, said the proposed alternative
to the 150-hour rule would save her
in cost and anxiety. She would have
to take out more loans on top of
her existing debts to pay roughly
$25,000 for a fifth year of school to
get a master’s. A new option could
help remove that burden.

“It's been on my mind since | en-
tered college as a freshman,” Pierre-
Louis said. “I want my CPA license.
How will | afford this?”

A potential new path

Some audit firms began turning
away or offshoring work as the ac-
counting shortage became acute,
and companies such as Advance
Auto Parts and Tupperware Brands
said they failed to file financial re-
ports on time due in part to insuffi-
cient accounting personnel.

National accounting groups re-
viewed the cost and time of educa-
tion for CPA candidates, and in Sep-
tember, the American Institute of
CPAs, an advocacy group, and the
National Association of State Boards
of Accountancy, which represents 55
U.S. boards, issued this proposal.

The groups are aiming to finalize

the framework as early as February,
which would guide state boards and
legislators on law changes, said Sue
Coffey, chief executive of public ac-

counting at the AICPA.

If state legislatures vote to pass
a new CPA law, the accountancy
board would implement it by grant-
ing licenses and regulating those
who have them.

“There’s a high likelihood that we
will see change because of so much
work being done in the background,
frankly, for a year or two to get to
this point and to try to bring people
to a place that’s as converged as
possible,” said Jen Cryder, CEO of
the Pennsylvania Institute of CPAs.

Her organization plans to advo-
cate for the state licensing law to
be re-evaluated in January, but it
hasn’t decided yet which changes to
make, Cryder said.

Separate paths

As the national accountancy groups
rally for support and feedback from
the states, states such as California,
Minnesota, Arkansas and South
Carolina are moving ahead with dif-
ferent plans.

The California Board of Accoun-
tancy is drafting legislative proposals
that would allow work experience to
replace school credits as a CPA re-
quirement, but potentially without
the need for testing on competen-
cies. The board is seeking a senator
or Assembly member to introduce
the proposals in early 2025.

The AICPA is aligned with the
California board on their aims, such
as creating greater accessibility
while increasing the number of ac-
countants, Coffey said. But the or-
ganization wants as much uniformity
as possible across states, she said.

Minnesota accountants, who
have struggled to loosen the state’s
mandate, hope a similar version of
a previously stalled bill will be intro-
duced when a new legislative ses-
sion starts in January.

The earlier bill, introduced in Feb-
ruary 2023, initially faced staunch
opposition from national CPA
groups that said it would lower the
bar. It would have allowed licensure
for those who passed the CPA
exam and earned a bachelor’s de-
gree in accounting and two years of
work experience.

“The mere fact that we have this
new framework out here seems to
be an acknowledgment that it is not
going to be lowering the bar,” said
Boz Bostrom, board chair at the Min-
nesota Society of Certified Public Ac-
countants.
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ARTS IN REVIEW

By MicHAEL J. LEWIS

New York
aul Rudolph (1918-1997)
studied architecture under
Walter Gropius at Harvard
but he learned just as much
during World War II, su-
pervising the building of
ships at the Brooklyn Navy Yard.
His hard-earned experience with in-
novative materials and construction
techniques is abundantly on display
in “Materialized Space: The Archi-
tecture of Paul Rudolph,” at the
Metropolitan Museum of Art. Orga-
nized by Abraham Thomas, the
Met’s curator of modern architec-
ture, design and decorative arts, it
is the first major exhibition of the
architect’s work. With some 38 of
his drawings, four models, and
three items of lucite furniture he
designed, as well as an array of ob-
jects Rudolph collected, contempo-
rary publications featuring his
buildings, and much else besides, it
offers an unusually textured experi-
ence for a show of this kind.
“Materialized Space” is a neces-
sary corrective to the public image
of Rudolph, whose name has un-
fairly become synonymous with
Brutalism. To be sure, he designed
more than his share of brooding
concrete behemoths, such as Bos-
ton’s Government Service Center.
But he was also one of architec-
ture’s most prominent statesmen,
someone who thought seriously
about the pressing issues of his
time, including housing, transporta-
tion and urban renewal. And as
chairman of Yale’s Department of
Architecture, he taught some of the
luminaries of the next generation.
Rudolph did not begin as a Bru-
talist. He was a founding member
of the Sarasota School, the small
group of Florida architects who cre-
ated a lyrical modernism open to
nature and adapted to the state’s
climate. The earliest object here is
his delicate perspective drawing of
the “Cocoon House,” so called be-
cause its curved and inverted roof
was constructed of the same vinyl-
based compound used to mothball
ships—i.e., to protect their metal
parts from rusting under a water-
proof cocoon. (On the day I visited
the exhibition, alas, Rudolph’s
Sanderling Beach Club was de-
stroyed by Hurricane Helene.)
But the Sarasota interval is
treated cursorily. The bulk of the

EXHIBITION REVIEW
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Looking Beyond Brutalism

A show on Paul Rudolph offers a new view of the architect known for his hulking concrete buildings

exhibition is devoted to the big pub-
lic projects by which Rudolph is
best known, and which dominated
his practice. In addition to the Gov-
ernment Service Center they in-
clude the Burroughs-Wellcome
Company Headquarters in the Re-
search Triangle Park of North Caro-
lina and the Shoreline Apartments
in Buffalo, N.Y., one of the first af-
fordable housing projects conceived

HL R b L
Fri1 a8

1 |

] '!: y '::' 3 7___-___'.

Drawing of the Lower Manhattan Expressway project, top; the Boston Government Service Center circa 1969,
above; model for the Sino Tower in Hong Kong, left; drawing of Yale’s Art and Architecture Building, below.

as a megastructure, a colossus of
conjoined multiple building units.
All three have been demolished or
seriously altered, as part of the col-
lective shudder of disgust at Brutal-
ism that came about with the ad-

vent of Postmodernism in the 1970s.

Perhaps the finest was Ru-
dolph’s Art and Architecture Build-
ing at Yale, which survived the Bru-
talist purge, and which is
represented by two dazzling draw-
ings. Most buildings carry their ba-
sic division of rooms upward into
each succeeding story. But Rudolph
liked to break his floors into dis-
crete shelves of space, arranging
them at various levels as if they
were so many floating platforms,
giving you oblique views up and
down. Such buildings make sense
only through their cross-sections,
and here Rudolph developed the
distinctive drawing type that made

him famous. It is an exquisitely
composed and carefully inked
cross-section, behind which a one-
point perspective plunges you deep
into the space of a building. (Or a
ship, perhaps? It can’t be an acci-
dent that Rudolph’s drawings sug-
gest tubes of space, like the cross-
sections of the ships he built during
the war.) Not since Piranesi’s “Car-
ceri,” his moody etchings of imagi-
nary prisons, has architectural
space been used so dramatically as
a vehicle of personal expression.

The exhibition wisely focuses on
the drawings, letting us experience
the architect’s mind and hand at
work without the stumbling block
of Brutalist concrete. There are no
preliminary sketches in the show;
you experience Rudolph’s work in
all its stringent perfectionism, as he
would have wanted. The mechanical
precision of the draftsmanship is
uncanny, as if a watchmaker had
stumbled into an architect’s office.
There is a web of ruled lines, mod-
eled in depth with hatched and
cross-hatched lines, each with its
own weight and thickness. We
sense the obsessive perfectionism
that we normally associate with
“outsider artists,” where absorbing
repetitive labor is not onerous but
its own reward. But then we come
across a passage of background foli-
age, sketched and stippled with
consummate delicacy, and realize
that Rudolph was no slave to the
straight edge.

The stars of the exhibition are
two drawings of the Lower Manhat-
tan Expressway project, the ill-fated
plan of 1967 that would have inte-
grated an expressway, mass transit,
pedestrian pathways, and skyscrap-
ers into a leviathan of a megastruc-
ture. The drawings are staggering,
depicting the crosstown viaduct as if
excavated by some colossal burrow-
ing animal, which instead of mounds
of earth had tossed up a line of
apartment houses. Whatever one
thinks of the idea, the drawings are

among the finest examples of archi-
tectural draftsmanship we have.

But every corner of the exhibi-
tion offers surprises. We learn that
while Rudolph’s star waned in
America, he found considerable
work in Asia. We see, among oth-
ers, projects for a college in Bangla-
desh, a corporate tower in Jakarta,
and a mixed-use skyscraper in
Singapore. There is a remarkable
model for his Sino Tower in Hong
Kong, its intricate craftsmanship ri-
valing the drawings in quality.

A few discrete objects remind us
that Rudolph was not a paper ar-
chitect but lived in a physical
world. There are samples of rugged
concrete as well as a section of
wooden formwork from the A&A
building, in which its concrete was
poured prior to being violently
hammer-bashed just before it had
completely dried. More lighthearted
is a set of ventilation fins for a
small engine, unmistakably shaped
like a human face emerging from a
web of deeply scored parallel
lines—a found self-portrait?

Postmodernists may have dis-
dained Rudolph but, we learn, film-
makers loved him for his spatial in-
ventiveness. A video screen displays
excerpts of films shot in Rudolph
interiors, of which there are a sur-
prising number. His own New York
apartment served as a townhouse
of “The Royal Tenenbaums,” where
its gleeful verticality is exploited for
maximum cinematic effect.

You walk away with a smile, re-
lieved that the Brutalist albatross
that has hung round Rudolph’s neck
for half a century has finally been
lifted.

Materialized Space:

The Architecture of Paul Rudolph
The Met Fifth Avenue, through
March 16, 2025

Mr. Lewis teaches architectural his-
tory at Williams and reviews archi-
tecture for the Journal.
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Baseball Got Faster.
Did the Game Get Better?

The pitch clock has sped up the sport but batting averages are the
lowest they have been in decades and strikeouts continue to soar

By JARED DIAMOND

T here’s little doubt at this point

all-time record that is up a full 2
mph from 10 years ago.

Batters have responded by
swinging for the fences: There were
5,453 home runs, fewer than last
year, but still 238 more than two
seasons ago.

To MLB, none of this was totally
unexpected. The pitch clock was
designed to fix the plodding pace of
the action, not to address the un-

that the advent of the pitch

clock has made Major League
Baseball a more entertaining prod-
uct. Forcing players to stop stand-
ing around and scratching them-
selves has reduced the average time
of games to their lowest levels
since the early 1980s, a period

when three times as many
people watched the World
Series as they do today.

But two years following
the most dramatic rule
changes MLB has imple-
mented in generations, it’s
also clear that the full
story isn’t quite that sim-
ple. With the playoffs be-
ginning this week, a
deeper look at what hap-
pened on the field in 2024
reveals that while the
sport is speedier, on a fun-
damental level it hasn’t
changed much at all.

Batting averages are at
their lowest point in de-
cades. Strikeouts have con-
tinued to soar. The role of
the starting pitcher, once
seen as baseball’s leading
character, has been further
diminished into something
that better resembles a
cameo appearance.

Instead of rewriting an
obviously flawed script, it’s
as if the changes intro-
duced to baseball merely
pushed fast forward on the
same boring movie.

For fans, that might be
enough. Overall attendance

this season topped 71 mil-

lion for the first time since 2017.
National television ratings have
also ticked up, fueled by captivating
superstars on popular teams like
the Los Angeles Dodgers’ Shohei
Ohtani and the New York Yankees’
Aaron Judge. MLB’s internal re-
search has shown that shaving a
nearly a half-hour of dead air off of
games has been popular.

In other words, baseball is no
longer in crisis, as it was a few
years ago. Inside MLB, however,
questions still remain about
whether the current solution is an
antidote—or a Band-Aid that will
eventually require an even more in-
vasive remedy.

“The increased enthusiasm
baseball fans of all ages have shown
the last two seasons is evident in

-

New York Yankees slugger Aaron Judge swings and misses. Strikeouts have continued to soar this season.

all of the ways we track fan en-
gagement,” MLB commissioner Rob
Manfred said.

At the heart of everything MLB
is considering is the mission of re-
turning baseball to a game that
looks and feels more like the one it
used to be, when the sport was at
the forefront of American culture.
The explosion of data analytics and
technology in the past 20 years has
led to a completely new under-
standing of how the game should
be played and how to construct a
roster.

What became evident is that
“smarter” didn’t necessarily mean
“better.” The pursuit of power—
both at the plate and on the
mound—came to supersede some of

derlying factors that led to
the issue in the first place.

While the pitch clock
was a radical innovation for
a sport as tethered to tradi-
tion as baseball, it actually
was a relatively conserva-
tive path forward. It was
certain to quell the fans’
loudest complaint—that
games were too slow—with-
out truly impacting the core
of the game. Other sports
have been far more aggres-
sive in rewriting their rule-
books in the name of
achieving the league’s de-
sired outcome.

The next phase would be
far more seismic. MLB has
been reluctant to take that
kind of direct action to alter
the way teams play, not
wanting to appear gim-
micky or as an obstruction
to teams discovering new
inefficiencies to exploit.
That, officials have con-
cluded, wouldn’t be a
worthwhile trade off for a
couple extra points of bat-
ting average. But if the situ-
ation deteriorates further,
MLB might be left with no
choice.

One idea under early

the more tactical strategies that
once defined baseball. For hitters,
the result was an influx of home
runs at the expense of contact. For
pitchers, it was previously unimagi-
nable velocity and movement that
has given rise to the interminable
bullpen carousel that brings games
to a halt.

The pitch clock, as successful as
it has been, hasn’t done much to re-
verse those trends. The collective
batting average in 2024 sank to
.243, which is the second lowest
since 1969, the year MLB lowered
the pitcher’s mound in an effort to
generate more offense. This season
barely beat out the .243 mark from
2022.

Hitting .300 used to be the sign

of a good hitter. Now the .300 bat-
ter is practically an endangered
species. Just seven qualified players
finished 2024 at .300 or better.
That’s the second-fewest of any
season since 1900, only trailing the
“Year of the Pitcher,” 1968.
Manfred said earlier this season
that low batting averages are “not
necessarily a good thing if you're
looking for action in the game.”
Maybe it isn’t a surprise batters
are having trouble picking up hits.
They’re having a difficult enough
time just putting the bat on the ball
at all. A whopping 22.6% of plate
appearances ended with a strikeout
this season, slightly above the
22.4% mark from 2022. The average
fastball traveled at 94.2 mph, an

consideration would be to mandate
that starters, with limited excep-
tions, pitch for at least six innings.
This would almost certainly lead to
lower velocities, as pitchers would
have to conserve energy, which
would in turn lead to more balls in
play. The average start this year
was about five innings.

Such a move would be unprece-
dented and certain to inspire fero-
cious initial pushback from players
and fans. It also is nowhere near a
reality.

So for now, MLB is happy with
what it does have: a postseason
where the games might have tons
of strikeouts and not a lot of hits—
but at least they’ll be over before
midnight. For baseball, that counts
as a massive improvement.
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that would end its century-
old stance that college ath-
letes are amateurs.

The suit says that the
France family—who founded,
run and own Nascar—have
created an illegal monopsony
position for themselves,
where they are the dominant
buyer of services in the mar-
ket, making them able to
gouge sellers.

They have done this, the
suit alleges, through “acqui-
sition of other racing cir-

cuits and racetracks, anti-
competitive agreements that
restrict the availability of
racetracks that are suitable
for premier stock car racing,
monopoly rules regarding
the exclusive use of special-
ized “Next Gen” cars, and
non-compete restrictions
that prevent premier stock
car racing teams competing
in the Cup Series from also

participating in races out-
side of Nascar’s circuit.”

The consequence, the
teams say, is that they’re de-
nied a fair share of the
sport’s revenue, depressing
drivers’ earnings and mak-
ing some teams economi-
cally unfeasible to operate.

The suit says that teams
started to try to band to-
gether to hammer out their
next charter agreement with
Nascar, but that Nascar
stopped talking to the joint
negotiating committee in
March, and in September

gave teams hours to individ-
ually agree to agreements or
risk not being able to race in
2025, prompting most teams
to sign.

Front Row Sports and
23XI Racing didn’t sign and
want a preliminary injunc-
tion to allow them to race in
2025, as well as treble dam-
ages for the anticompetitive
terms of their current agree-

=
'

Michael Jordan’s 23XI Racing team filed a lawsuit against Nascar.

ment, which dates back to
2016.

The suit comes as the
biggest and most powerful
sports leagues in the coun-
try are under unprecedented
scrutiny from U.S. antitrust
enforcers. The Justice De-
partment has eyed the NBA,
NCAA, MLB, FIFA and U.S.
Soccer, and was investigat-
ing the PGA Tour’s response
to the upstart LIV Golf cir-
cuit before expanding its at-
tention to any deal for LIV’s
Saudi backers to buy a stake
in the Tour.

PAMELA SMITH/ASSOCIATED PRESS

LOGAN RIELY/GETTY IMAGES
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OPINION

More Vance-Walz, Please

Yes, we need
to have a sec-
ond debate—
between JD
Vance and
Tim Walz. De-
monstrably, a

WONDER

tage where
LAND S :
. the two vice-
?érgg;zmgr presidential
8! candidates

are debating
is the only venue where one
is likely to encounter any-
thing of substance in the
2024 presidential campaign.

Recall the two earlier de-
bates. In the first, President
Biden opened by self-de-
structing, and by evening’s
end he and Donald Trump
were arguing over their golf
skills.

Before the Trump-Harris
debate, it was reported that
Kamala Harris would try to
goad Mr. Trump into intem-
perance. True to promise, the
vice president began by back-
ing up a garbage truck of in-
sults and unloading them on
the former president, who—
as this column has noted—el-
evated the art of political in-
sult in the 2015 Republican
primaries and has sustained
it. This week, he called Mr.
Walz “a moron.”

Vance-Walz may not have
been the Lincoln-Douglas de-
bates, but it likely reassured
many voters there are still
people in American politics
willing to speak seriously in
public about important mat-
ters. But make no mistake:
However impressive, this de-
bate won’t decide the elec-
tion. The top of the ticket,
however flawed, is the set-in-
stone choice.

Indeed, heads of these im-
perfect tickets—Mr. Trump
and Ms. Harris—loomed like

the sword of Damocles over
what I thought were the de-
bate’s two most interesting
moments, which is to say the
issues that neither Mr. Walz
nor Mr. Vance would talk
about—respectively, whether
there should be any restric-
tions on abortion and Mr.
Trump’s denial that he lost
the 2020 election.

In opinion polls, Ms. Harris
holds a double-digit lead over
Mr. Trump on which candi-
date would best handle the
abortion issue. Given that this
complex subject has been re-
duced to four words—the
“right to an abortion”—not
much is likely to change be-
fore the election. Some sub-
urban women will base their
vote for Ms. Harris on this is-
sue alone.

Despite that, it has become
impossible not to notice that
senior Democrats simply
won’t talk about restrictions
on abortion.

Mr. Trump pressed Ms.
Harris on the question of
third-trimester abortions,
however rare, and she de-
flected it. In Tuesday eve-
ning’s debate, Mr. Vance
asked Mr. Walz the same
question, and CBS modera-
tor Nora O’Donnell twice
asked the governor to ad-
dress the matter of restric-
tions. Three times he de-
clined to discuss it.

Ms. O’Donnell (the second
time): “Governor, would you
like to respond and also an-
swer the question about re-
strictions?”

Mr. Walz: “Yeah. Well, the
question got asked, and Don-
ald Trump made the accusa-
tion that wasn’t true about
Minnesota. Well, let me tell
you about this idea that
there’s diverse states. There’s

a young woman named Am-
ber Thurman . . .”

I'm going to go out on a
limb here and try to read
Mr. Walz’s mind on abortion.
Elsewhere in the debate,
during a discussion on the
housing shortage, Mr. Walz,
who is a Lutheran, said,
“And when I think of a
house, I'm thinking of
Christmas services after
midnight Mass, where you
go with your family.”

The vice-presidential
nominees shocked the
nation by being civil
and reasonable.

What a delightful image.
It’s hard to imagine that a
man who carries that memory
would in the privacy of his
own thoughts favor no-re-
striction abortion, and that’s
notwithstanding that as Min-
nesota’s governor he presided
over passage of one of the na-
tion’s least restrictive abor-
tion laws—no 24-hour wait
period, no parental notifica-
tion for minors.

One may say that Mr. Walz
ought to have the courage of
his moral convictions and be
willing to express some mini-
mal degree of qualification.
But politics couldn’t care less
about your personal convic-
tions. Unrestricted abortion is
the Democrats’ dogma, and
none of them in public will
divert from that absolutist
position. Why not is a good
and troubling question.

Sen. Vance tried to open
the door to a conversation on
the subject, admitting Repub-
licans have “to do so much

better of a job at earning the
American people’s trust back
on this issue where they
frankly just don’t trust us.”
He went on to suggest creat-
ing more economic and per-
sonal options for women with
unplanned pregnancies—“pro-
family in the fullest sense of
the word.”

The Democrats’ valoriza-
tion of terminating pregnan-
cies is off-putting, and Mr.
Vance’s better-options com-
ments offered Republicans a
way to talk about the subject.
Mr. Trump should take it, but
if he won’t, down-ticket GOP
candidates should.

Mr. Vance’s denial mo-
ment arrived with the inevi-
table question about Mr.
Trump’s assertions that he
won the 2020 election. It is
an immovable Trump obses-
sion but also a reason some
swing-state voters remain
undecided.

Another limb: JD Vance
knows Mr. Trump narrowly
lost that election, and in a
better world he would have
said that Tuesday night. But
if he had, his irrepressible
running mate would have
cracked back, driving a wedge
between the two that would
have been publicized daily by
Harris-Walz and the media
until Nov. 5. This isn’t party
dogma, however, and most
down-ticket GOP candidates
should feel free to admit the
2020 election train is long
gone.

The silver lining here is
that both Messrs. Vance and
Walz, polar opposites, some-
how concluded that, above
all, they should come across
as reasonable. If only for two
hours in our age of unreason,
it was progress.

Write henninger@wsj.com.

Butterflies Get a Vote in the 2024 Election

By Karl Rove

uesday night’s debate

between JD Vance and

Tim Walz was surpris-
ing, given the ugly nature of
America’s politics. It was sub-
stantive, respectful and
marked by numerous notes of
agreement and bipartisanship.
It ended with visible cordial-
ity as both men smiled, shook
hands and introduced their
wives as they came onto the
stage.

Mr. Vance won the night by
coming across as a much dif-
ferent person from the one
we’ve seen campaigning.
Rather than a combative cul-
ture warrior, he was warm,
upbeat, empathetic and agree-
able. He was a happy cam-
paigner—the anti-Trump.

Mr. Vance continually re-
turned to the strongest
ground for the Trump cam-
paign: substantive policy on
the economy, inflation and the
border. He undercut Kamala
Harris by asking why she
hasn’t already implemented
the ideas she’s now touting.
He summed up the evening in
his closing by attacking her
for “broken leadership.”

While Mr. Vance confi-
dently looked into the camera
or at his opponent, an anxious
Mr. Walz often peered down
at his podium while scribbling
endless notes. He talked too
fast, at times was defensive,
sometimes looked bewildered
and mangled sentences (like
saying he was “friends with
school shooters”). Mr. Walz
found his footing in the de-
bate’s second half, scoring

points on abortion, Obama-
Care and Jan. 6. Though Mr.
Vance refused to answer when
asked if Mr. Trump lost in
2020, the senator clearly won
the debate.

Will Tuesday’s debate bend
the contest in one direction or
the other? Probably not. Vice
presidential debates hardly
ever do, and this year the
electorate is so polarized,
opinions so locked in, it’s
hard to imagine that the de-
bate changes perceptions or
how anyone votes. Three
post-debate flash polls called

In a race this close,
small events in key
states could decide
the outcome.

it a draw. If there is an effect
from the debate, it might be
that Mr. Vance improves his
rather low standing with the
public: In a Sept. 16 Fox poll
his numbers were 38% favor-
able, 50% unfavorable.

Still, there’s no shortage of
potential race-shaking events
in the news. Since Ms. Harris
secured the Democratic nomi-
nation, the presidential con-
test has been remarkably sta-
ble. On Sept. 1, the
FiveThirtyEight average of
national polls had it at 47.8%
Harris, 44.7% Trump. On
Wednesday, just over a month
later, it was 48.5% Harris,
45.9% Trump. In a contest
this tight, small events can
have big consequences, as

long as they directly affect
voters. Even shifts limited to
pockets of voters in battle-
grounds could alter the whole
election.

For example, what happens
in North Carolina and Georgia
if voters conclude that the Bi-
den-Harris administration is
mishandling the Hurricane
Helene recovery?

The hurricane may have an
effect no matter what the ad-
ministration’s response. The
storm hit hard three North
Carolina congressional dis-
tricts in the far west of that
state and five of the northern-
most Georgia districts, which
are among the most Republi-
can areas of these Dbattle-
grounds. Many voters there
have been displaced, their
homes and communities shat-
tered. How many will be un-
able to return home before
Election Day?

The East Coast longshore-
man’s strike could be a prob-
lem for Ms. Harris. What if
residents of Savannah and
Philadelphia conclude their lo-
cal economies are being bat-
tered because Mr. Biden won’t
order strikers back to work
while the union negotiates?

Will North Carolina Repub-
lican gubernatorial candidate
Mark Robinson’s porn scandal
depress GOP turnout in the
Tar Heel State? Will Republi-
can Senate hopeful Kari
Lake’s faltering campaign
drag down Mr. Trump in Ari-
zona, which he narrowly lost
in 2020?

How will the roughly
200,000 Arab-American vot-
ers in Michigan react to the

Biden-Harris administration’s
handling of the growing Mid-
dle East crisis? Mostly nomi-
nal Democrats, these voters
are unlikely to back Mr.
Trump: He’s more pro-Israel
than Ms. Harris. But they
could stay home. And what if
other battleground voters, in-
cluding those who are pro-Is-
rael, decide the administra-
tion is bungling the issue?

In the campaign’s five re-
maining weeks, there could be
multiple October surprises. If
they touch voters personally,
these events are likely to have
a bigger effect than Tuesday’s
vice-presidential debate.

Many questions remain to
bedevil election watchers. Is
polling accurate? Is one side’s
strength hidden by inaccurate
models or shy supporters?
Will political gravity cause
undecided voters to break one
way or the other? Does enthu-
siasm among one party’s key
voter groups cause turnout to
rise or fall?

Mathematician  Edward
Lorenz observed that the flap-
ping of a butterfly’s wings
might ultimately cause a tor-
nado. In a similar way, small
changes in key states could
decide this election. We may
not even recognize it’s hap-
pening until we’re looking in
retrospect. Such is the state
of our deeply polarized,
closely divided nation.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

My Wife Apologizes for My Politics

By Lou Weiss

f, like me, you find your-

self in a politically mixed

marriage, being out in the
world with your spouse can
bring its share of difficulties.
This is especially true in an
election year.

As an undecided voter on
the center-right, I'm the ideo-
logical odd man out in our
crowd. Most of our friends
mainline MSNBC. My wife has

developed several coping
strategies over our 50 years
as a couple.

Usually, when we’re get-
ting dressed for a party or
dinner, her first line of at-
tack—or self-defense—is to
ask: “Can’t you just lie?” But
for better or worse, I'm a
terrible liar.

The truth is that I haven’t
decided whom I'm voting
against yet. This makes me a

target. People want to shame
me into voting their way.
This serves only to dial up
my wife’s anxiety to 11.

She employs her second
line of attack as we’re park-
ing the car. “Just don’t be
yourself,” she says. I do my
best, but I usually can’t make

She can defuse an
argument with a card

expressing her regret.
|

it more than half an hour as
someone else. When the act
falls apart—“Dan brought up
school choice, not me!”—she
tries something else.

The “apology card” is an
idea lifted from the clever
wife of a friendly Reform
rabbi. It’s a business-size card
that reads: “Amy Weiss wishes

to apologize for her husband’s
behavior on the night of __.”
She fills in the date with a
pen. Lately she has been hand-
ing out so many of these that
she’s taken to carrying a date
stamp in her purse.

People get a good laugh
from the cards. That usually
takes some heat out of the
situation. Usually. It didn’t
help that time I defended Bibi
Netanyahu, but when people
storm out mid-dinner it
means more leftovers.

When I'm out and about
without my wife’s patient
companionship, I've had to
figure out a few techniques of
my own. My go-to is some
sage wisdom from my child-
hood friend Ronnie, a physi-
cian. He told me that at our
age it’s not, “Is something
wrong?” but rather “What’s
wrong?”

With this in mind, I follow

up my political opinions with
unsolicited mention of my
medical condition. “My doctor
says I should be careful not to
let myself get too stressed,” I
say. Most people will respect
this and opt to skip the argu-
ment.

When they don’t, there’s al-
ways the nuclear option. I
happened on this beaut while
I was talking about the Su-
preme Court with my friend
Ira. I mentioned an upcoming
Cleveland Clinic consultation
about my ticker. Ira’s anger
about my opposition to court
packing instantly morphed
into deep concern. “Now Ira,”
I said. “Do you want to be
right about Chuck Schumer or
do you want to be responsible
for a ruptured aneurysm in
my ascendant aorta?”

Mr. Weiss is a carpet sales-
man in Pittsburgh.

BOOKSHELF | By Michael S. Roth

The Pits
Of Ponar

No Road Leading Back

By Chris Heath
Schocken, 640 pages, $40

Lithuanian capital of Vilnius, Lithuanian volunteers

marched more than 70,000 men, women and children,
mostly Jews, to the edge of large pits that had been dug in
the woods. Men carrying suitcases, women carrying
children, families holding hands and lonely individuals
trembling with fear. As the prisoners stood at the edge of
the pits, they were shot, their bodies falling into what
became mass graves. Some of the youngest children were
beaten to death so as not to waste bullets. The victims’
belongings, clothes, even their teeth—if they had gold fill-
ings—were taken, to be traded or sold in town. As the song
laments, everyone knew there was a road to Ponar, but
there was no road back.

“Every time I thought I'd finally grasped the full horror of
what happened at Ponar, there was always more,” Chris
Heath, an author and journalist, writes in “No Road Leading

Back: An Improbable Escape
& t From the Nazis and the Tan-
i | gled Way We Tell the Story of
| the Holocaust.”

Most of the murders took
place in the summer of 1941. A
year or so later, the Nazis
decided that it would be too
easy for their enemies to find
this massive proof of their
genocidal war. And so they
sought to permanently dispose

of the buried bodies and eradi-
cate the evidence. Scores of
Jews were spared immediate
death and given the almost un-
imaginable task of digging up tens
of thousands of bodies, then burning them and grinding up
the bones until no traces were left. Sometimes they exhumed
their friends, sometimes even family members.

One might say the brutality of the work defies description,
but Mr. Heath describes it again and again. The men working
in the burial pits, we are told, dug with their bare hands or
with rudimentary tools that tore the corpses apart. They
built pyres for burning the bodies. The Jews given this task
knew that they would stay alive only as long as they contin-
ued to dig and burn, burn and dig. “Humans can tolerate and
bear situations that are far beyond anything we could ever
have imagined we could,” Mr. Heath writes. As one of the
survivors put it: “After three days, we got used to the job.”
But, another added, “we are all dead here.” Not quite all, it
turned out. A dozen or so managed to escape Ponar by dig-
ging a tunnel and making their way into the forest to join the
partisans fighting the Germans. One returned to Vilnius to
find his family.

Mr. Heath traces how the escapees lived and endured
and how they (and others) later described the horrors of
Ponar. A few of the survivors settled in Israel, and most
managed to construct lives that seemed normal enough.
Some would be interviewed on film or would offer testi-
mony for Holocaust archives, even though they guarded
their wartime experiences from their families. They spoke
of washing their hands obsessively, or of still smelling the
decomposing flesh long after the war. Motke Zeidel re-
turned to the pits for a documentary with great reluctance.
“I'm still not free of Ponar. I see it every day. Ponar comes
to visit me every night.”

Yet Ponar was not like Auschwitz or the other killing fac-
tories that became cultural symbols of extermination during
World War II. The pits in the forest were horrific in a differ-
ent way, because the killings were so personal. Folks in the
neighborhood couldn’t avoid it. Herders would report seeing
their grazing cows licking the soil—no, it was a dead body. A
dog came home with body parts in its mouth.

I n the forest region of Ponar, outside of what is now the

The Nazis feared their enemies would find proof
of their genocidal war. They sought to dispose of
the buried bodies and eradicate the evidence.

But the capacity for avoidance can be powerful, and Mr.
Heath shines a light on subsequent efforts to erase the mem-
ory of those mass killings. In Lithuania, despite the fact that
the perpetrators of the Ponar massacre were Lithuanian citi-
zens, the official response moved from outright denial of
responsibility to entirely blaming the Nazis or the Soviets,
who had occupied the country. Historians and chroniclers of
the period, too, have failed to do justice to Ponar. Some
simply got things wrong; for others, it was a minor event,
little more than a “flicker glimpsed in the corner” of the
20th century.

But what can it possibly mean to do justice to such hor-
rors? This is Mr. Heath’s recurring question. He seeks not
“just to tell a story but. .. trace a long spiral of ways in
which stories can be told, or not told.” As a writer, he recog-
nizes the messiness of this, saying that we should not just
see through the fog of history but look at the fog itself. He
chronicles distortions, from intentional erasure of Jewish suf-
fering to the plight of “too many terrible stories of fighting
for the same oxygen” of attention.

Be that as it may, the book could have used a stricter edi-
tor. Pages and pages about false leads in the research or
about the failures of other writers and filmmakers to get the
facts straight should have been cut. Mr. Heath seems so wor-
ried about either leaving things out or getting things wrong
that he floods the reader with information that distracts
from the point he is trying make. There are dozens of pages
on how the director Claude Lanzmann distorted testimonies
in his film “Shoah” (1985) or on the squabbles between a
Hartford archaeologist and his Lithuanian colleagues. Mr.
Heath clearly learned much in the course of his work, but he
didn’t need to share it all with his readers.

Yet I closed this book with great respect for this author’s
commitment to the remembrance of the men who survived
Ponar—the men who found a road back—and the exploration
of the many often-problematic ways this historical event has
been recounted. At a time when self-styled radicals call Holo-
caust survivors “settler-colonialists” and Hitler apologists get
to spew nonsense about Nazi administrators being over-
whelmed by capturing too many prisoners of war, a detailed
account of what happened in Ponar and how we remember it
is an act of deep piety. To borrow the words of Rachel Marg-
olis, a Lithuanian Holocaust survivor, Mr. Heath “is placing a
stone, a big stone, marking the spot where those Jews died.”
The reader is disturbed. And grateful.

Mr. Roth is the president of Wesleyan University and the
author of “Memory, Trauma, and History: Essays on Living With
the Past” and, most recently, “The Student: A Short History.”
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Vance Sells Trump Better Than Trump

he political cliche is that vice-presiden-

tial debates don’t matter to the ultimate

election result. But even if that turns
out to be true about Tuesday’s
debate between Tim Walz and
JD Vance, Americans were at
least able to watch a substan-
tive debate that came closer to
revealing the election choice
than anything their running
mates have offered.

Mr. Vance in particular helped the ticket and
himself. The sarcastic candidate of “childless
cat ladies” fame was nowhere in sight. The Ohio
Senator was respectful, well prepared, articu-
late, and relentless in reminding voters about
the flaws of what he called “the Kamala Harris
Administration.” This is a case Donald Trump
was unable to make in his debate, or for that
matter anywhere in the weeks since President
Biden left the race.

Mr. Walz was likable and avuncular, though
he sometimes seemed frenetic and overstuffed
with too many facts and prepared attack lines.
On presence and command, Mr. Vance won the
debate going away.

The Senator was especially effective in sand-
ing down the sharper edges of GOP policies that
Democrats and the press portray as cruel. He
addressed abortion policy by conceding that the
voters of Ohio had chosen to pass a policy he
opposed, but in a democracy that is what you
have to accept. He also conceded that Republi-
cans had to do more to win back the trust of
Americans on the issue.

Mr. Walz offered the restoration of Roe v.
Wade in a national law as the only possible an-
swer. And he seems not to understand what the
Minnesota law he signed actually says about
what doctors can do with a late-term fetus who
survives an abortion attempt. The law allows
abortion at any stage in pregnancy if a doctor
approves.

The press will focus on Mr. Vance’s refusal
to say if Mr. Trump lost the 2020 election, and
we wish he had. Holding on to the 2020 Trum-
pian fiction is a political loser and for many vot-
ers a deal-breaker. Mr. Vance tried to turn the
tables by saying the greater threat to democ-
racy is Democratic “censorship.” He would have
done better to stress the overt Democratic
threat, endorsed by Ms. Harris, to the indepen-
dence of the Supreme Court.

Neither candidate was all that good on the
economy, as both men seem to think that tariffs

The VP candidates
were both better than
their running mates.

and domestic manufacturing are the key to
prosperity. Mr. Vance suggested that this was
crucial to the success of the Trump economy,
but his policy history is
wrong. The reason for the
burst of growth and rising in-
comes was the 2017 tax re-
form and deregulation. The
tariffs that began in 2018 de-
tracted from growth, as eco-
nomic studies have shown.

As for Mr. Walz, he’s a government man.
When he speaks of “investment,” he always
means more spending. And it’s too bad Mr.
Vance didn’t nail the Biden-Harris spending as
the main cause of inflation.

The debate was hosted by a pair of CBS an-
chors, and their choice of topics predictably fo-
cused on the priorities of Democrats: child care,
healthcare, abortion, gun control, climate
change, democracy and Jan. 6. They did ask
about immigration, but not about energy or the
electric-vehicle mandate that is emerging as a
sleeper issue in Michigan.

Just once in an election debate before we
die, we’d like to hear moderators ask a question
that showed they read something outside their
mainstream media bubble.

* * *

It was especially disappointing that they
asked only a single question on foreign policy
given that the men could become Commander-
in-Chief. Nothing on China, nothing on the
Ukraine war, or the decline of America’s mili-
tary deterrent.

They did ask about the current war in the
Middle East and whether the candidates would
support an Israeli attack on Iran’s nuclear pro-
gram. Mr. Walz ducked and pivoted to cite Mr.
Trump’s first-term advisers who say he can’t
be trusted as Commander-in-Chief.

Mr. Vance got the better of the rebuttal by
saying that, no matter his tweets and tempera-
ment, Mr. Trump understands effective deter-
rence and showing strength to adversaries. Mr.
Vance said it is Israel’s choice about how to re-
spond to Iran’s missile attack and the U.S.
should support Israel if it does. That answer
will resonate in Tehran and elsewhere more
than Mr. Walz’s equivocation.

Since we’re not hearing this from either of
the presidential candidates, we’re glad Mr.
Vance sent that message. Coping with world
disorder may be the most important challenge
the next President faces.

Biden Protects Iran’s Nuclear Program

ell, that was fast. Iran fired 181 ballis-

tic missiles on Israel Tuesday, and a

day later President Biden was al-
ready telling Israel what it
shouldn’t do in response.
Asked Wednesday if he’d sup-
port an Israeli strike on Iran’s
nuclear facilities, the President
said “The answer is no.”

He also hauled in the lead-
ers of the G-7 democracies to add to the pre-
emptive pressure on Prime Minister Benjamin
Netanyahu. “We will be discussing with the Is-
raelis what they are going to do. All seven of us
agree that they have a right to respond but they
should respond in proportion,” he told reporters
after a G-7 conference call. “We are giving them
advice. I will talk to Bibi relatively soon.”

This is extraordinary. Even before he talks
with Mr. Netanyahu, the President engages in
public lobbying aimed at blocking a sovereign
state and American ally from deciding on its own
what is the best response to a direct military at-
tack on its territory. Iran attacked Israel for the
second time in six months, but Mr. Biden tells
Iran’s Ayatollah Ali Khamenei that the U.S. will
help the regime protect its most prized and
threatening military asset.

This is the thinking that has led to the col-

He is already telling
Israel the targets it can’t

hit in self-defense.

lapse of U.S. deterrence on Mr. Biden’s watch.
Enemies rely on him to come to their defense by
restraining allies from responding to aggression.
Mr. Biden didn’t even wait to
keep Iran guessing.

What happened to the “se-
vere consequences” for Iran
the Administration promised
Tuesday? On Wednesday Mr.
Biden mentioned new sanc-
tions, but he won’t even enforce the oil sanctions
already on the books.

The question is why Mr. Biden wants to deter
Israel, rather than Iran. Perhaps he fears further
military exchanges before the U.S. election, but
that leaves control over a decision to escalate in
the hands of the enemy. That thinking hasn’t
stopped attacks by Iran and its proxies. Israel
has made its biggest military and strategic gains
when it has ignored such U.S. advice, as it has
by attacking Hezbollah in Lebanon.

All evidence suggests that Iran continues to
move closer to building a nuclear weapon it could
deliver on ballistic missiles. If that happens, the
world becomes far more dangerous and Israel far
more vulnerable. If Mr. Biden won’t take this op-
portunity to destroy Iran’s nuclear program, the
least he can do is not stop Israel from doing the
job for its own self-preservation.

Bentley Drivers of the World, Unite!

all means you should. He’s the head of the
International Longshoremen’s Association
(ILA) who has shut down a
good chunk of American com-

]I f you haven’t heard of Harold Daggett, by

Meet the union boss

anteed income of tens of thousands of dollars
regardless of whether they work. Some local
union chiefs make hundreds of thousands of
dollars for doing nothing.
Most U.S. workers no doubt

merce by leading his workers making $900 000 who wish they could get paid for

on strike and closing East and > not working.

Gulf Coast ports. shut down U.S. ports. But look who’s locking
Mr. Daggett could have 1 arms with the Bentley-driving

been a character from the

1950s movie classic “On the Waterfront.” While
presenting himself as a man of the people, the
union chief made more than $900,000 last year.
The New York Times reported in 2017 that he
owned a 76-foot yacht and rode around in a
Bentley luxury car.

Mr. Daggett’s union has a stranglehold on the
ports, and as you can read nearby he intends
to use it. “I will cripple you,” he said in an inter-
view last month, referring to the ports and the
U.S. economy. He means it.

The Justice Department has brought civil
and criminal charges against Mr. Daggett for
conspiring with mob bosses. While he won both
cases, the ILA’s port stranglehold is a racket.
Workers earn $39 an hour, often for doing little.
This is one reason U.S. ports rank among the
least efficient in the world. Mr. Daggett is de-
manding $69 an hour. In 2010 he said long-
shoremen should make more than $400,000.
Some now do with overtime.

Containerization and automation have re-
duced port jobs, but the union’s contract enti-
tles longshoremen to what is effectively a guar-

proletariat. None other than
President Biden. “Now is not the time for ocean
carriers to refuse to negotiate a fair wage for
these essential workers while raking in record
profits,” Mr. Biden said Tuesday. Is the 50%
wage increase over six years that port employ-
ers have offered the union not fair?

Donald Trump was hardly better. “American
workers should be able to negotiate for better
wages, especially since the shipping companies
are mostly foreign flag vessels,” the Republican
declared. The reason most ocean carriers are
foreign is because union work rules have ren-
dered the U.S. shipbuilding and shipping indus-
tries uncompetitive globally.

Mr. Trump could be blaming Mr. Biden for
refusing to invoke the Taft-Hartley Act to end
the strike with an 80-day cooling off period.
That’s what George W. Bush did to end a West
Coast work stoppage in 2002.

One reason Congress passed Taft-Hartley in
1947 was to reduce the extortionary power that
union chiefs held over the American economy.
Mr. Daggett wants to return to those days, and
Mr. Biden wants to help him.

LETTERS TO THE EDITOR

To Save Campus Speech, Fire Administrators

“What Happened to Free Speech?”
(Inside View, Sept. 30), asks Andy
Kessler. As he notes, the Foundation
for Individual Rights and Expression
(FIRE), which I co-founded in 1999,
recently released its annual College
Free Speech Rankings in which my
alma mater, Harvard, came in dead
last. Mr. Kessler is also correct to
note that campus censorship is me-
tastasizing throughout our nation.

Readers should take heart, however,
at the counterrevolution. Recently, the
presidents of Harvard, Columbia and
the University of Pennsylvania were
excoriated, and two were fired, for
their failure to defend free speech and
hence liberal education in their con-
gressional testimony.

Disruptive demonstrations against
Israel for defending against a sur-
prise attack by terrorists were pun-
ished, thereby helping clarify the
line between free speech and riots.
At Harvard, replacing president
Claudine Gay (also discovered to
have engaged in plagiarism), was
former provost Alan Garber, ably as-
sisted by the new provost, John

Manning, the former dean of Har-
vard Law School widely known for
his robust defense of free speech
and academic freedom.

My wish and prediction is that
Harvard won’t suffer poor rankings
in the next FIRE survey. One method
I hope Messrs. Garber and Manning
will adopt to reverse Harvard’s woe-
ful trajectory will be to fire some
90% of its mid- and low-level admin-
istrators who have established a
campus culture of bureaucratic cen-
sorship, with “hate speech” codes
and kangaroo courts to enforce
them. This would have the incidental
effect of substantially lowering the
outrageous annual cost of attending
Harvard, now approaching $100,000,
reducing the need for government
funding of a vast loan program that
saddles students with decades of re-
payments.

I sense that the tide is about to
turn against the practice, noted by
Mr. Kessler, of “free speech for me
but not for thee.”

HARVEY A. SILVERGLATE
Cambridge, Mass.

Big Tax Increases Are Hiding on the Margins

Your editorial “Trump Repeals His
Own Tax Reform” (Sept. 20) dis-
cusses the former president’s vow to
restore the deduction for state and
local taxes (SALT). For background,
the Tax Cuts and Jobs Act lowered
marginal rates but also capped SALT
deductions at $10,000. On the face of
it, removing the cap on SALT deduc-
tions would appear to benefit taxpay-
ers in high-tax states. But an impor-
tant element of the tax code seems to
be overlooked in many discussions
about SALT and marginal rates—
namely, the alternative minimum tax.

Prior to the Trump tax cuts, high-
income taxpayers in high-tax states
effectively were already subject to a
SALT cap because SALT isn’t deduct-
ible under the alternative minimum
tax. The Tax Cuts and Jobs Act re-
duced the number of taxpayers sub-
ject to the alternative minimum tax
from around five million to around

244,000. This number, however, is ex-
pected to grow to 7.22 million if
those provisions expire.

Vice President Kamala Harris has
said she won’t raise taxes for anyone
making under $400,000, but she
hasn’t said what she will do about
the alternative minimum tax. Even if
she doesn’t raise marginal rates un-
der this income level, if the Tax Cuts
and Jobs Act’s alternative minimum
tax provisions expire, many house-
holds earning less than $400,000 in
high-tax states may still see their
taxes go up because of the alternative
minimum tax, regardless of what hap-
pens with SALT.

Before voters get too excited about
any new proposals, they should de-
mand specificity from both candi-
dates on how their tax plans would
affect the alternative minimum tax.

HOWARD STRASBERG
San Diego

Who Is Paying for Antisemitism at Harvard?

I had been a university professor
and department chair before retiring,
lastly at Embry-Riddle Aeronautical
University—a good school with highly
motivated students. At one of my uni-
versity’s commencements, the stu-
dent valedictorian compared his
graduating classmates to those of a
noted protest college down the road.
He drew cheers when he said the fun-
damental difference was that “we had
already found ourselves when we
came here to learn; they’re still
searching.”

Regarding Dara Horn’s op-ed “Har-
vard’s Antisemitism Begins in the
Classroom” (Sept. 28): The place for
Harvard’s students isn’t in a protest
colony camped out on the campus
promenade; it’s in the classrooms—
provided they can find some intellec-
tual honesty there.

CoL. ArT SaBoski, USAF (RET.)
Prescott Valley, Ariz.

“This is academic malpractice at
the price of $80,000 a year,” writes
Ms. Horn. She quotes a Harvard stu-
dent: “The last place you will have a
free, interesting discussion is a Har-
vard classroom.” Ms. Horn also notes
that Harvard received billions of dol-
lars from Middle Eastern regimes
that consider Jews to be villains and
consider federally designated terror-
ist organizations to be heroes.

It’s a Bird, It’s a Plane. No,
It’s a Boeing MV-22 Osprey

“U.S. Prioritizes Supply Lines to
Stem a Pacific Vulnerability” (World
News, Sept. 26) brings welcome at-
tention to the pressing need for U.S.
forces to improve logistics and opera-
tions in the Indo-Pacific region in the
face of the growing aggression from
China.

Having commanded a carrier strike
group, I can attest that the impor-
tance of tilt-rotor Ospreys in the
Indo-Pacific can’t be overstated. The
area in which U.S. forces must oper-
ate is vast. We need range, capacity
and speed to resupply widely distrib-
uted forces. Only the Osprey has the
combination of speed and range, with
a small landing footprint, to make
possible distributed operations in the
Indo-Pacific. It can operate to and
from ships and shore, including unim-
proved landing areas.

Sometimes a weapons platform
transforms entire concepts of opera-
tion. The Osprey is one of those un-
sung examples.

REAR ApMm. JosePH KILKENNY, USN (RET.)
Jacksonville, Fla.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Harvard isn’t the only university to
receive massive funds from Arab na-
tions—according to the U.S. Educa-
tion Department, from 1981 to Febru-
ary of 2024, American colleges and
universities have received nearly $55
billion from foreign sources. Since
9/11, most of the funding has been
from Arab states seeking to improve
their image in the U.S.

The Education Department re-
ported concern that foreign money
buys influence over teaching and re-
search. Amid a 477% increase in anti-
semitic and extreme anti-Israel inci-
dents on campus in 2024, according
to the ADL, isn’t it time to know ex-
actly who gives to colleges and uni-
versities, how these academic institu-
tions spend the money and how it
affects Jewish students?

Em. ProF. ELISE L. LEV
Rutgers University
The Villages, Fla.

Ambulance Chasing and AI

Under Ketan Ramakrishnan’s pre-
ferred means of regulating artificial
intelligence (“Tort Law Is the Best
Way to Regulate Al” op-ed, Sept. 25),
“bioterrorist attacks or other griev-
ous harm” are prerequisites to ac-
tion. As Prof. Ramakrishnan con-
cedes, tort law purports to
compensate the damaged after the
damage has already occurred.

Sadly, the only ones truly com-
pensated are the tort lawyers.
Wouldn’t the wiser, more humane
course be to regulate before a catas-
trophe? If he knows, as he claims,
that a company has already “re-
leased a powerful new artificial-in-
telligence model this month that
modestly but meaningfully increases
the risk of catastrophic bioterror-
ism,” why wait for catastrophe?
That’s rather coldblooded, as if one
is after the contingency fee.

CHRISTOPHER C. SPENCER
Richmond, Va.

Pepper ...
And Salt
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“Do you ever fantasize about having
someone else to irritate you?”
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Factories
Aren’t the
Future

By Martin Eichenbaum

oliticians of all stripes promise

to restore manufacturing to its

historic role as a source of
good jobs for Americans. They blame
trading partners like China, Germany
and Mexico for unfairly stealing
those jobs. They blame corporations
for outsourcing those jobs. They
blame unions for hampering manu-
facturing companies’ growth. Demo-
crats blame Republicans. Republi-
cans blame Democrats. Voters pine
for a golden age in our immediate
rearview mirror when most Ameri-
cans had high-paying, stable manu-
facturing jobs.

The facts tell a different story.
According to the Bureau of Labor
Statistics, manufacturing’s share of
nonfarm employment declined from
roughly 32% in 1947 to approxi-
mately 8% at the end of 2023. Yes,
there was a slight increase in the
rate of decline around 2001, when
China entered the World Trade Or-
ganization. But you have to stare
pretty hard to see the effect. In any
event, that effect is trivial com-
pared to the long, slow, inexorable
decline in the importance of manu-
facturing as a source of U.S. jobs.

America has grown many
times more prosperous as
manufacturing has been
declining for decades.

Has the decline in manufacturing
been the catastrophe portrayed by
various politicians? Hardly. Infla-
tion-adjusted gross domestic prod-
uct per capita increased from
around $15,000 in 1947 to about
$66,000 in 2023. Real per capita dis-
posable income rose by a similar
rate. So it isn’t true that our pros-
perity depends on having most peo-
ple work in the manufacturing sec-
tor—quite the opposite. Technology
has dramatically raised labor pro-
ductivity in manufacturing. Auto-
makers here and abroad need far
fewer employees now than they did
in 2000 to make better cars than
they used to. That’s a powerful force
reducing employment in the auto
sector—and the same is true in
many other industries.

Per capita income couldn’t have
risen so dramatically if most of the
workers who left manufacturing
landed up working in fast-food res-
taurants. Americans moved from
manufacturing to other types of jobs
in which their labor is needed and
their level of productivity allows
their employers to compete. Finan-
cial services, medicine, biotech and
higher education are all examples of
industries that have grown dramati-
cally over time and powered our
prosperity. The icing on the cake is
that banking and software are huge
U.S. exports.

Change does inflict cost on some
people. I started my career teaching
at Carnegie Mellon University in
Pittsburgh. There was real suffering
when manufacturing declined in that
area. Retraining a 45-year-old steel
worker to become a biotech engineer
is hard. Proponents of free markets
sometimes forget that there are real
political consequences of ignoring
the human cost of change.

The right answer to the challenge
of change involves at least three ini-
tiatives. First, the government must
materially help the people who are
affected and help them find jobs in
which they can take pride. Second,
parents and educators must provide
children with the skills they need to
thrive in a constantly changing
world. Third, politicians must re-
move unnecessary regulations and
other barriers to growth in emerging
sectors of the economy.

The wrong answer is to pine for a
mythical golden age that never ex-
isted. Pittsburgh is now a thriving
center of education, research and
health services. It didn’t get there by
trying to bring back the 1950s.

Mr. Eichenbaum is an economics
professor at Northwestern University.

6 More Years of ‘Punxsutawney Bob’?

By Kyle Peterson

Upper Darby, Pa.
ho’s to blame for the
$12 Philly cheesesteak
that used to cost
$9.75? That’s what
Dave McCormick,

Pennsylvania’s GOP nominee for Sen-
ate, wants voters to ponder as they
go to the polls Nov. 5. Asked about
inflation last week at a business
roundtable in this Philadelphia sub-
urb, Mr. McCormick argued it was
“very predictable,” after Democrats
spent trillions of dollars while also
constraining fossil-fuel development.
“Those policies,” he said, “have hurt
working families the most.”

Sen. Bob Casey, the Democratic
incumbent, has a different theory.
“You see it with all kinds of food and
grocery stores, people paying more,
and these big corporations are
laughing all the way to the bank,”
Mr. Casey recently told an audience,
with Sen. Elizabeth Warren by his
side. In campaign videos, he inveighs
against what he calls “greedflation”
and “shrinkflation.” His Senate office
issued a report this summer criticiz-
ing Netflix, Hulu, Disney+ and other
digital-media services for steadily in-
creasing their prices, which he said
was “streamflation.”

Mr. McCormick, sensing a come-
dic opening, is now telling voters to
check out bobflation.com to see how
prices of some classic Pennsylvania
items have jumped in recent years,
including for that Philly cheesesteak,
as well as for a 6-inch hoagie from
the Wawa convenience chain. “Bob
Casey has no sense of how the econ-
omy works,” Mr. McCormick said at
another suburban campaign stop.
“That’s why he thinks the problem is
greedflation, shrinkflation or these
other things.”

But if Mr. Casey has the worse of
the argument on inflation, he enjoys
other advantages, including an 18-
year incumbency in a state where
registered Democrats outnumber Re-
publicans, 44% to 40%. At the mo-
ment, he’s 4 to 5 points ahead, ac-
cording to recent polling averages.
Yet Mr. Casey won his past three
races by 13 points, 9 points, and 17
points. Mr. McCormick’s ceiling ap-
pears to be rising, and the advertis-
ing will only get heavier.

For a GOP challenger, Mr. McCor-
mick has an enviable résumé. He at-
tended a public high school in North-
eastern Pennsylvania; went on to

West Point; earned a Bronze Star in
the Gulf War; took a doctorate from
Princeton; became CEO of FreeMar-
kets, a business-software firm in
Pittsburgh; served the George W.
Bush administration in various roles,
including Treasury undersecretary;
and became CEO of the hedge fund
Bridgewater Associates.

Pennsylvania’s Democratic
Sen. Casey leads the polls,
but Dave McCormick is
putting up a real fight.

Democrats have portrayed him as
a wealthy carpetbagger who kept a
home in Connecticut and hadn’t
voted in Pennsylvania for 15 years,
until he decided to run for the Sen-
ate in 2022. That year Mr. McCor-
mick narrowly lost the Republican
primary to TV personality Mehmet
0z, who then lost to John Fetterman.
Questions about Mr. Oz’s Pennsylva-
nia residency were an issue, and Mr.
Fetterman launched a cheeky peti-
tion to get him inducted into the
New Jersey Hall of Fame. That said,
undecided voters also had other rea-
sons to be skeptical of Mr. Oz, and
Mr. McCormick’s Pennsylvania roots
are less easily scoffed at.

At a rally with Donald Trump in
the borough of Indiana last week,
Mr. McCormick rattled off the towns
where he was raised, baling hay and
trimming Christmas trees, where
“my pop-pop had a drugstore,” and
where “my great-grandfather was a

Sen. Bob Casey (D., Pa.) and Republic

..

an challenger Dave McCormick.

harness maker.” His mom, he said,
was born in Punxsutawney, though
its most famous resident is Phil the
groundhog. “Punxsutawney reminds
me of my opponent, Punxsutawney
Bob,” Mr. McCormick added. “We
only see him once every six years,
right? He pops his head up, he starts
to act like he’s been doing—he hasn’t
been doing anything!”

This was at the first of two Trump
rallies in Western Pennsylvania in a
single week. Mr. Trump has another
one this Saturday in Butler, where in
July he was nearly assassinated.
“This is a race between strength and
weakness,” Mr. McCormick told the
crowd in Indiana, after Mr. Trump
invited him on stage. “I was standing
there at Butler, 15 feet away. I saw
you get shot. I saw you go down. And
I saw you come up with your fist and
say, ‘Fight, fight, fight!” And that’s
why we’re going to win.”

The two days after the Indiana
rally Mr. McCormick spent working
the suburban collar counties around
Philadelphia, including at an event
featuring Georgia Gov. Brian Kemp,
no favorite of Mr. Trump’s. “Presi-
dent Trump is an asset,” Mr. McCor-
mick said in an interview. “He’s been
a huge energizer for voters in Penn-
sylvania. But I'm running my own
race.” One point of disagreement:
Mr. Trump now wants to “restore”
the federal deduction for state and
local taxes, which his own 2017 law
limited to $10,000. Mr. McCormick
would keep that SALT cap.

The trick for Mr. McCormick is to
galvanize rural Republicans who
love Mr. Trump, while also getting
reachable voters in and around the
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state’s two big cities. A Washington
Post poll last month showed Mr.
McCormick running ahead of Mr.
Trump by 3 points in the Philly sub-
urbs, while trailing Mr. Trump by 6
points across 19 counties in Western
Pennsylvania, excluding Allegheny
(Pittsburgh).

To compare, the last Republican
to win a Senate seat in Pennsylvania
was Pat Toomey, re-elected in 2016.
Mr. Trump carried the state that
year by 44,292 votes. Mr. Toomey’s
margin was 86,690. He outperformed
Mr. Trump’s vote share by 5.6 points
in the Philly suburbs, while lagging
Mr. Trump by 4.1 points in those 19
western counties. That math gets
more difficult as the metro suburbs
turn away from the MAGA GOP, even
as Republicans are closing the state’s
overall voter-registration gap.

This time Mr. Casey is the incum-
bent, and his name also happens to
be an iconic Pennsylvania brand al-
most on par with Wawa. He’s a Sen-
ate three-termer (2007-present), af-
ter stints as state treasurer (2005-
07) and auditor general (1997-05).
His father, Bob Casey Sr., was gover-
nor (1987-95) and auditor general
(1969-77). Many Pennsylvanians are
used to filling in ovals for Bob Casey.
Some surely still recall Casey Sr. as
an antiabortion Catholic Democrat,
who was kept offstage at his party’s
1992 presidential convention, shortly
after the Supreme Court’s ruling in
Planned Parenthood v. Casey.

Three decades later, Kamala Har-
ris is saying that if Democrats win in
November, they should override the
Senate’s 60-vote filibuster rule and
use a simple majority to pass a per-
missive national abortion law. Sen.
Casey agrees. “The 60-vote rule has
been an impediment to progress on
a whole host of fronts,” he told CNN,
including “women’s rights,” “voting
rights,” “workers’ rights,” and “mea-
sures to reduce gun violence.”

So far the filibuster hasn’t been a
big topic for these two candidates,
but perhaps it’ll come up when they
debate on Thursday, or in TV ads go-
ing after the incumbent’s reputation
as a moderate. Mr. Casey “is a 98.6%
vote for Biden-Harris,” Mr. McCor-
mick said. “That is why Pennsylvania
should be deeply afraid, because he
is too weak and too liberal to stand
up to a Democratic Party that is go-
ing off the deep end.”

Mr. Peterson is a member of the
Journal’s editorial board.

Soviet Antisemitism at California’s Claremont Colleges

By Lenny Fukshansky

y family and I emigrated

from the Soviet Union to the

U.S. when I was 17. I love
America for the many freedoms and
opportunities it has given me, espe-
cially the liberty to express my opin-
ions and compete on an equal basis.
I treasure citizenship in a country
that has been blessedly free of anti-
semitism, where my status as a Jew
has never limited me.

That ideal, however, has become
less clear in the past year. At the
Claremont Colleges, where I teach,
anti-Israel activists insist that we
shouldn’t conflate antisemitism with
anti-Zionism. My experience suggests
the two are closely related. Although
antisemitism went through many
transformations between the birth of
the Soviet Union in 1917 to its demise
in 1991, there was one near-constant:
anti-Zionism.

That ideology always colored the
biases Soviet Jews confronted. Vladi-
mir Lenin referred to Zionism as
“bourgeois nationalism,” an ideology
anathema to communist revolution-
aries. That prejudice subsided briefly
when Soviet officials thought the
new state of Israel might become a
member of the communist bloc.
When it didn’t, Stalin returned to
Lenin’s playbook.

The Great Soviet Encyclopedia,
the main Russian language encyclo-
pedia in the 20th century, described
Zionism as a form of racism and co-
lonialism. Linking Zionism to classic
antisemitic stereotypes, it alleged
that the “International Zionist Or-
ganization owns major financial
funds, partly through Jewish monop-
olists and partly collected by Jewish
mandatory charities.”
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This persistent antisemitism
sometimes sparked nationwide pan-
ics. Authorities began the doctors’
plot in the early 1950s, a state-spon-
sored campaign that accused a group
of mostly Jewish physicians of con-
spiring to murder prominent Soviet
politicians. Many of the campaign’s
slogans referred to the threat of Zi-
onism and targeted doctors with
Jewish surnames. Soviet authorities
called M.S. Vovsi, one of the victims
in the publicized trial, “the leader of
Zionists embedded into Soviet medi-
cine.” Others referred to the plot as
a Zionist conspiracy.

As we now know, this was simply
the first step in Stalin’s plan to elimi-
nate and deport the majority of Rus-
sian Jews to the Jewish Autonomous
Republic in Siberia. Only his death in
1953 averted the catastrophe and al-
lowed my generation of Jews to be
born.

During my childhood, Soviet anti-
semitic rhetoric continued to be
framed in anti-Zionist terms. When
I was 11, a special state committee
produced a report alleging a crimi-
nal alliance between Nazism and Zi-
onism. This anti-Zionist propaganda
from above stirred anti-Jewish feel-
ings from below. I remember a
schoolmate telling me that “Hitler
should have burnt all of you Jews.”
It also wasn’t uncommon to hear
slogans like “Jews, go back to your
Israel!”

While Israel was a source of pride
for Russian Jews, we were punished
for its successes. Strict quotas,
which limited the number of Jewish
students accepted at top universities,
picked up after Israel’s victory in the
Six Day War in 1967, when anti-Zion-
ist feeling was running high in the
U.S.S.R. In my field, mathematics,
the use of “killer questions” given

only to Jewish applicants on en-
trance exams became so infamous
that some of them were collected as
examples of exceptionally difficult
brain-teasers—an excellent way to
challenge and educate yourself but a
discriminatory and unfair way of
evaluating only one undesirable
group of applicants.

I thought I'd left all this behind
when I moved to the states. Then
came Oct. 7, 2023, and the attendant
responses on college campuses.

Today’s ‘anti-Zionism’ is
hard to differentiate from
the communist slogans I
heard in my youth.

Much like Soviet officials, today’s ac-
tivists insist that anti-Zionism bears
no connection to antisemitism—yet
many of their slogans sound pain-
fully familiar. “Jews, go back to your
Israel!” has been replaced by “Jews,
go back to Poland!” Many people,
then and now, consider the word “Zi-
onist” to be derogatory.

Some old antisemitic tropes have
been picked up, dusted off and sold
as anti-Zionist. At the Claremont Col-
leges club fair this fall, the Associ-
ated Students of Pomona College—
the school’s student government—
had on its table booklets titled “Mask
Up, We Need You: Palestinian Soli-
darity, Covid-19, and the Struggle for
Liberation.” The group said it neither
produced nor intentionally distrib-
uted the booklet—but others, like the
“7C Staff for Justice in Palestine,”
were less shy and even promoted it
on its Instagram page. The text
pushes a conspiracy theory, reminis-

cent of the doctors’ plot, implying
that the U.S. and Israel purposefully
used Covid-19 to commit a eugenics-
based genocide against Palestinians,
minorities and disabled people. The
pamphlet warns that “Zionists and
eugenicists rely on you to be poorly
informed to fall for their simplified,
decontextualized, revisionist, racist
and ableist takes.”

One wonders whether the docu-
ment would have been any different
had Soviet propagandists written it.
It reports that “Zionist propaganda
follows a parallel playbook of capi-
talistic distraction”—a line reminis-
cent of the Great Soviet Encyclope-
dia, which held that Zionism was
spread by the “Jewish population of
capitalist countries.” The brochure is
also littered with references I recall
from my youth, including talk of the
predations of the “ruling class” and
suffering of “exhausted workers.”
More generally, today’s anti-Zionist
activists refer to each other as “com-
rades” fighting for the “revolution.”

Every criticism of Israel needn’t
be antisemitic, but nearly all the
antisemitism I have encountered,
here and in the U.S.S.R., has been
mixed with anti-Zionism. As the late
Rabbi Jonathan Sacks observed, Jew
hatred mutates throughout the ages,
and anti-Zionism is simply its most
recent incarnation.

Soviet communism is dead, merci-
fully, yet some of its dark legacies
endure in the nation that defeated it.
As a Jew who grew up in that night-
marish regime, I hope America, my
adopted home, will find a way to see
and reject so much anti-Zionism for
the blatant antisemitism it is.

Mr. Fukshansky is a professor of
mathematics at Claremont McKenna
College.

Notable & Quotable: ‘I Will Cripple You’

From a “candid conversation”
with International Longshoremen’s
Association President Harold J. Dag-
gett posted on YouTube Sept. 5:

These people today don’t know
what a strike is. When my men hit
the streets from Maine to Texas, ev-
ery single port a lockdown, you
know what’s going to happen? T’ll
tell you.

First week, be all over the news
every night. Boom, boom. Second
week, guys who sell cars can’t sell
cars because the cars ain’t coming in
off the ships. They get laid off. Third

week, malls start closing down. They
can’t get the goods from China. They
can’t sell clothes. They can’t do this.
Everything in the United States
comes on a ship. They go out of
business. Construction workers get
laid off because the materials aren’t
coming in, the steel’s not coming in,
the lumber’s not coming in. They
lose their job. Everybody’s hating
the longshoreman now, because now
they realize how important our jobs
are. Now I have the president
screaming at me. “I'm putting a
Taft-Hartley on you.” Go ahead. Taft-
Hartley means I have to go back to

work for 90 days. That’s a cooling-
off period. Do you think when I go
back for 90 days those men are go-
ing to go to work on that pier? It’s
going to cost them money, the com-
pany’s money, to pay their salaries.
Well, they went from 30 moves an
hour, maybe to eight. They’re going
to be like this [clasps neck]. Who’s
going to win here in the long run?
You’re better off sitting down and
let’s get a contract, and let’s move
on with this world. And in today’s
world, I’ll cripple you. I will cripple
you, and you have no idea what that
means. Nobody does.
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Russia

Puts

Scientists

In Crosshairs B

Russian physicist Anatoly Maslov was sentenced to 14 years in prison on treason charges earlier this year.

At least a dozen who
studied hypersonics
have been arrested

on spying allegations

By ANN M. SIMMONS

Think of Russia’s most dan-
gerous jobs and the role of
research scientist doesn’t im-
mediately spring to mind. Coal
miner, maybe. Or a deep-sea
diver on the Barents Sea oil
rigs. The same kinds of jobs
that are dangerous anywhere.

But over the past six years,
at least a dozen scientists,
many of whom conducted re-
search in the field of high-
speed aerodynamics or hyper-
sonics, have been arrested.
Some of the arrests were on
suspicion of handing over sci-
entific data to Moscow’s ri-
vals. The latest was sentenced
to 15 years in prison.

Several had been detained
after participating in research
with other countries, with the
approval of the Russian state.
Some had been working on
projects related to the defense
sector. Others were involved
with basic scientific studies.

“Spy mania reigns in Russia
right now, a sort of besieged
fortress concept,” said Sergei
Davidis, who heads the politi-
cal prisoners support program
at Nobel Peace Prize-winning
Russian human-rights group
Memorial. “There is such hy-
per-security on the part of the
state, hyper-concern that

nothing leaks out.”

The fear in the Russian sci-
entific community now is that
anyone who worked on the
technology that could be used
in hypersonic weapons could
be picked up and held for
years before facing a treason
trial. For some, the idea of
pursuing related research is
too risky now—potentially
stunting Moscow’s progress
just as it gains an edge over
the West.

Hypersonic missiles are one
of President Vladimir Putin’s
pet projects and are one of the
few areas in which Russia can
claim to lead the world.

Because of their speed—
they can travel at more than
five times the speed of
sound—they can be launched
from great distances and
evade most air defenses. They
can carry conventional or nu-
clear warheads and are ma-
neuverable and can strike tar-
gets quickly, before the enemy
can prepare or even know
they are coming.

The U.S. hasn’t deployed
any similar weapons. Both
Russia and China have, and
while European nations are
developing hypersonic and su-
personic weapons, they are a
long way from catching up
with Moscow and Beijing, ex-
perts say.

Putin is anxious to keep
Russia ahead of the pack, es-
pecially now that relations
with the West have reached a
nadir and the war in Ukraine
could last for several more

j
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An International Door Closes

Attending international
conferences, coordinating
with foreign colleagues and
sharing knowledge was en-
couraged following the de-
mise of the Soviet Union
and the era of glasnost, or
openness, that developed in
Russia under former Soviet
leader Mikhail Gorbachev.

In the early years of
Vladimir Putin’s presidency,

which began in 2000, Rus-
sian scientists participated
in many international proj-
ects. While serving as prime
minister between 2008 and
2012, Putin signed an
agreement with several
countries, including the U.S,,
Australia, New Zealand and
European nations, to partic-
ipate in a global project to
study fundamental high-

speed phenomena. Russian
institutes were obligated to
participate in this project.

Now that collaboration
has come back to haunt the
scientists. Russia’s Federal
Security Service is now in-
vestigating “which scientists
can be imprisoned,” said
Yevgeny Smirnov, a lawyer
who represented three ac-
cused scientists.

years.

The Kremlin has acknowl-
edged using the superfast

weapons against Ukraine. That

includes the 3M22 Zircon hy-

personic missile, which Mos-

cow says can travel up to nine

times the speed of sound with

at least a 660-pound warhead,
making Russia’s bombardment
of its smaller neighbor more
lethal than ever. Ukraine
claims to have had success
shooting down earlier hyper-
sonic weapons, such as the
Kinzhal air-launched ballistic
missile. But Russia dismisses
that claim and appears set to
continue work on developing
ever-faster weapons.

The notion that any kind of
information relating to these
missiles could make its way
into the open worries Putin,
some analysts say, and the im-
mediate target of the arrests
appears to be the scientists

who helped design them.

At least six researchers
have been detained since Rus-
sia invaded Ukraine in Febru-
ary 2022, including three
working in aerodynamic sci-
ence at the Khristianovich In-
stitute of Theoretical and Ap-
plied Mechanics in Siberia.
That added to concern across
the scientific community that,
in Putin’s Russia, what you
know can be as dangerous as
what you do with it.

“It gradually built up over
many years, but naturally
gained a particularly wide
reach after the start of the
full-scale war,” Davidis said.

Kremlin spokesman Dmitry
Peskov told journalists this
year that he couldn’t comment
on the arrests because of the
involvement of Russia’s secu-
rity services and their serious
nature.

This wave of arrests began

after Putin gave an address to
the country’s Federal Assem-
bly in 2018, where he first un-
veiled hypersonic nuclear
weapons he said were capable
of penetrating U.S. missile de-
fenses, using digital anima-
tions to reinforce his point.
Some analysts suggested
there was an element of the-
ater behind the detentions in
that they help buttress the

idea that Russia had achieved

a significant technological ad-
vantage.
But the range of those de-

tained speaks to the growing
paranoia in the Kremlin over

how to safeguard these ad-
vances.

Most of the scientists ar-
rested are older academics

who have had distinguished
careers. They have worked for

prestigious Russian institu-
tions, been co-authors of pa-

pers on aerodynamics with

foreign colleagues and at-
tended overseas conferences—
and didn’t necessarily have a
direct role in the developing
the weapons applications of
the new technology.

“It’s the scientists who do
the fundamental research who
are being detained,” said
Yevgeny Smirnov, a lawyer
who represented three ac-
cused scientists—two  of
whom died following their de-
tention. “They do not know
what armaments are, they
have never developed missiles.
But yes, their research can be
applied to hypersonics.”

The arrests come when the
government is already on edge
over any perceived threat and
has imposed strict limits on
what Russians can say and do,
especially since the start of
the war in Ukraine. Increas-
ingly, authorities are using
treason and espionage laws to
target critics and stifle dis-
sent.

“The bar for the state’s tol-
erance for anything contrary
to what it demands and speci-
fies has become much lower,”
Davidis said.

For scientists caught up in
the detention wave, it is terri-
fying, Smirnov said.

“The fear is that you can’t
communicate with foreigners,
you can’t go to conferences,
you can’t develop in this re-
spect,” he said. “This really
has had a very strong chilling
effect among scientists.”

—Kate Vtorygina
contributed to this article.

CHALINEE THIRASUPA/REUTERS
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GRIEVING: Relatives attend the funeral of young students wh

or were killed when a bus they

were taking on a school field trip became engulfed in flames in Thailand earlier this week.

RUSSIA
Trail Begins for

Navalny Journalists :

Four Russian journalists
went on trial in Moscow on
Wednesday after being ac-
cused of working for an anti-
corruption group founded by
the late Russian opposition
politician Alexei Navalny,
which was designated by au-
thorities as an extremist or-
ganization in 2021.

Antonina Favorskaya, Ar-
tyom Kriger, Sergey Karelin
and Konstantin Gabov were
arrested this year and
charged with involvement
with an extremist group, a
criminal offense punishable
by up to six years in prison.
All four deny the charges.

The trial, which is being
held behind closed doors, is
the latest step in the Krem-
lin’s crackdown on dissent
since its 2022 full-scale inva-
sion of Ukraine.

—Associated Press :

: HAITI
: Council Members

Face Bribery Claims :

An anti-corruption agency

¢ in Haiti on Wednesday ac-

: cused three members of the

country’s transitional presi-

: dential council of bribery in a
: scathing report that threat-

. ens to destabilize the coun-

. try’s fragile political stability.

Smith Augustin, Emmanuel :

: Vertilaire and Louis Gérald

. Gilles are accused of demand-
: ing more than $750,000 from
: the director of the govern-

: ment-owned National Bank of :
: Credit to secure his job, said :
¢ the Unit for Combating Cor-
. ruption in its report.

The three council members

: and the former bank director,
: Raoul Pascal Pierre-Louis, all

: face criminal charges of brib-
: ery and corruption, said the

. anti-corruption unit. None of

: them could be reached for

: comment.

—Associated Press :

: TAIWAN
: Thousands Evacuate

Ahead of Typhoon

An approaching typhoon

: bringing strong winds and

: torrential rain to Taiwan

: killed two people and injured
: dozens in the past few days,
: and forced thousands to

: evacuate from low-lying or

: mountainous areas.

At least 70 people were in-

. jured and two people died be-
: cause of weather conditions

. attributed to Typhoon Kra-

* thon, Taiwan’s National Fire

Agency said Wednesday.
The typhoon, packing max-

. imum sustained winds of 108
: mph and gusts of 130 mph,

: was expected to make land-

: fall early Thursday on Tai-

: wan’s densely populated west
coast, according to the Cen-

: tral Weather Administration.
: The strongest winds are ex-

: pected in the island’s south-

: west region.

—Associated Press

Ukraine Leaves Town
In East as Russia Gains

By JANE LYTVYNENKO

KYIV, Ukraine—Ukraine on
Wednesday said it pulled
troops out of the eastern coal-
mining town of Vuhledar, as
its front comes under severe
strain from mounting Russian
assaults.

The town, once home to
over 10,000 residents, had be-
come a defense bastion for
Ukraine.

But Russia had all but sur-
rounded it and in recent days
pounded it with massive glide
bombs that Ukraine lacks the
means to counter.

The loss of the stronghold,
which Russia has assaulted re-
lentlessly for two years, is a
sign of the growing pressure
on Ukraine’s main, eastern
front. Analysts from the Insti-
tute for the Study of War in
Washington said Russia’s cap-
ture of Vuhledar is unlikely to
facilitate a broader advance,
as the city wasn’t on a logisti-
cal route and lies about 20
miles from the main Russian
offensive effort toward the
transport hub of Pokrovsk.

But the loss of the city
shows how Ukraine is facing
an increasingly bleak picture
after 2% years of war. Russia
is a few miles from Pokrovsk
and piling pressure on two
other eastern cities, Chasiv
Yar and Toretsk, which are on
relatively high ground.

Ukrainian troops are out-
numbered and outgunned,
with little prospect of signifi-
cant relief given constrained
weapons deliveries from the
West and issues recruiting
and training more troops.

President Volodymyr Zel-
ensky received a tepid recep-

Ukrainian front line

W Ukrainian forces in Russia
Russian forces in Ukraine and
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tion last week in the U.S.,
where he was seeking to per-
suade Washington and its al-
lies to increase support. The
Biden administration has also
declined to approve Zelensky’s
main immediate request to

A view of apartment buildings damaged by a Russian

permit Ukrainian forces to
strike Russia with long-range
missiles provided by the U.S.
and its allies.

Vuhledar had been a major
irritant for Russia earlier in
the war, when Ukraine used
its control of the city to shell
critical Russian military-sup-
ply lines. Russia launched
wasteful, head-on armored as-
saults on the city, which
Ukraine initially repelled. But
Russian pressure finally won
out in recent weeks as it over-
whelmed Ukrainian units with
glide bombs and mass infantry
assaults.

Ukrainian military com-
mand on that part of the front
said its forces had been ex-
hausted as Russia launched
attacks from several sides and
threatened to encircle the city.

Commanders said they with-
drew to protect troops and
equipment, which will be used
on other parts of the front.

military strike in Vuhledar, eastern Ukraine, last October.

ANTON VAGANOV/REUTERS

YEVHEN TITOV/REUTERS
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Humana Warns on Medicare Rating

Humana share price,

year to date
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Stock slides over
10% as health
insurer says 2026
payments to be hurt

By ANNA WILDE MATHEWS
AnD CoLIN KELLAHER

Humana warned that a steep
drop in the federal govern-
ment’s quality ratings of its
Medicare plans could hit its re-
sults in 2026.

The health insurer said it has
about 25% of its members cur-
rently enrolled in plans rated
four stars and above for 2025

based on preliminary 2025
Medicare Advantage ratings
data from the Centers for Medi-
care and Medicaid Services,
down from 94% this year.

The quality ratings, on a
scale of one to five stars, are
tied to bonuses paid to insurers.
The downgrade could have a
huge revenue impact in 2026,
with analysts suggesting a
range of figures, from less than
$2 billion to far higher.

“The scale of the drop is a
shock,” said Sarah James, an
analyst with Cantor Fitzgerald,
who projected the shift in stars
could affect nearly $3 billion in
2026 revenue if Humana isn’t

able to alleviate it.

The company’s shares fell
more than 20% in morning
trading before partly recover-
ing. The stock closed at $246.49,
down $32.96 or 11.79%, losing
nearly $4 billion in market cap.

Humana said it is appealing
the CMS decisions and would
work to mitigate their im-
pact. The company said its
“commitment to quality is un-
wavering,” and the fall in the
ratings was largely driven by
narrow misses on key measure-
ments that weigh heavily in the
federal quality analysis.

The announcement is the lat-
est sign of how the Medicare

business, long seen as a main
source of growth and profit for
insurers, has become riskier
and more challenging.

As Medicare and other gov-
ernment programs have be-
come an ever-larger share of
the insurance business, deci-
sions by agencies and Congress
can have outsize impacts on the
companies’ results. In one sign
of the volatility this dynamic
can bring, shares of Humana

and rival  UnitedHealth
Group fell after the presiden-
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OpenAl
Valuation
Nearly
Doubles to
$157 Billion

OpenAl has raised $6.6 bil-
lion in new funding, capping a
complex fundraising process
that involved negotiations with
multiple tech giants and large
private investors at the same
time it has been experiencing
disruptive internal turmoil.

By Deepa
Seetharaman, Tom
Dotan and Berber Jin

Investors are valuing the
startup behind ChatGPT at
$157 billion, a total that puts it
on par with the market capital-
izations of publicly traded
household names such as Gold-
man Sachs, Uber Technolo-
gies and AT&T.

OpenAl was last valued at
$86 billion early this year, when
employees sold existing shares.

The funding round is one of
the largest ever for a private
company, save for the $10 billion
OpenAl itself raised from Micro-
soft in January 2023. Earlier
this year, Elon Musk’s Al startup
XAl raised $6 billion.

Investors in the new round
will have the right to withdraw
their money if OpenAl doesn’t
complete its planned conver-
sion to a for-profit company
within two years.

Currently it is a charitable
nonprofit with a for-profit divi-
sion through which investors
can buy a share of its future
profit.

The round was led by ven-
ture-capital firm Thrive Capital,
which is putting $1.25 billion
into the company, according to
people familiar with the matter.
Microsoft is investing a little
less than $1 billion.
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BUSINESS NEWS
Levi Strauss cut its
revenue outlook and
said it is considering a
Dockers sale. B3

TRANSPORTATION
Amtrak seeks to boost
ridership by pitching
comfort and
hospitality. B6

‘We’re going to show these greedy bastards you can’t survive without us!” Harold Daggett shouted to members’ cheers.

JESSICA FOLEY FOR WSJ
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Profane 78-Year-Old Leads Strike
By Dockworkers at U.S. Seaports

By PAUL BERGER

Harold Daggett stood in
front of the closed gates at the
Port of New York and New Jer-
sey just after midnight Tuesday
and delivered a battle cry to
hundreds of members of his
union that represents port
workers from Maine to Texas.

“We’re going to show these
greedy bastards you can’t sur-
vive without us!” Daggett
shouted to cheers from the
crowd in a speech filled with

profanities and warnings about
the threats automation poses
to workers.

The midnight rally show-
cased the pugnacious leader-
ship style of the 78-year-old
chief of the International Long-
shoremen’s Association. In his
fourth term as president, Dag-
gett is leading the union into
its most militant stance yet af-
ter decades of combative, bare-
knuckles contract battles with
ocean carriers.

Daggett’s targets are the

world’s largest ocean shipping
companies based in Europe and
Asia that saw profits surge as
the Covid-19 pandemic and
more recent supply-chain dis-
ruptions boosted demand and
prices for their services.
Daggett, who has the broad
shoulders of a former dock-
worker and a raspy voice that
comes from years of shouting
at labor rallies, is now throw-
ing himself behind an effort to
win a historic increase in pay
and an effort to get dockwork-

ers around the world behind
his goal of halting automation
in its tracks and establishing
longshore labor as a formidable

partner in global trade.
“People are going to sit up
and realize how important
longshoremen jobs are,” Dag-
gett said in an interview at the
rally. “They won’t be able to
sell cars. They won’t be able to
stock malls. They won’t be able
to do anything in this country
without my f—ing people. And
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JPMorgan
Plans More
Branches in
Poor Areas

By ALEXANDER SAEEDY

Jamie Dimon has a plan to
help some of the poorest people
in America: build more Chase
branches in their towns and cit-
ies.

JPMorgan Chase is working
on opening nearly 100 new
branches in low-income areas
around the country, including
America’s inner cities and rural
towns where banks have been
shrinking their footprint for
years.

Some of these community
centers come with the usual fix-
ings—teller windows, ATMs,
and bankers’ offices—but also
have spaces where the bank will
host small businesses and fi-
nancial literacy workshops,
open to the public. After pilot-
ing the model five years ago,
JPMorgan is now expanding it
nationwide.

“This is not just ‘do-good-
ing,’ this is business,” Dimon,
the JPMorgan chief executive,
said. “We measured these
branches by number of custom-
ers, deposits, investments, and
the model works.”

The bank is also hiring 75
new community managers to
work at some of these
branches. Hired locally, the
managers aren’t supposed to
sell or market Chase products.
Instead, they are meant to part-
ner with community organiza-
tions and help teach residents
on best practices to increase
their wealth and build trust in
the Chase brand.

“What we’re doing is a com-
prehensive approach to lifting a
community economically,” said
Diedra Porché, head of commu-
nity and business development
at JPMorgan Chase.

Banks are required by law to
serve and lend to low-income
communities. But they have
been scaling back their pres-
ence as they have consolidated,
closing thousands of branches
in predominantly poor areas
over the last 15 years. Studies
have shown that cuts banks
have made to mortgage lending
since the 2008 financial crisis
have disproportionately re-
duced lending to nonwhite
Americans.

JPMorgan says it wants to
invest in bricks-and-mortar
branches across the country,
and it has been building hun-
dreds of branches in recent
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Saudi Minister Sees
Qil Falling to $50 if
Cartel Curbs Defied

The Saudi oil minister has
said prices could drop to as
low as $50 per barrel if so-
called cheaters within OPEC+
don’t stick to agreed-upon
production limits, according to
delegates in the cartel.

By Benoit Faucon,
Summer Said
and Anna Hirtenstein

The remarks were inter-
preted by other producers as a
veiled threat from the king-
dom that it is willing to
launch a price war to keep its
market share if other coun-
tries don’t abide by the
group’s agreements, they said.

Key members of an alliance
made of the Organization of
the Petroleum Exporting
Countries and its allies, to-
gether known as OPEC+,
agreed on Wednesday to ease
production curbs in December.
Those plans, which were previ-
ously agreed upon, were con-
firmed in an online meeting.

Benchmark oil prices rose
Wednesday, with the most ac-
tively traded contract for
Brent adding 1.9% to just un-
der $75 a barrel. The global
crude benchmark has climbed
for the past three trading ses-
sions, gaining as conflict in
the Middle East spurred wor-
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ries about supply disruptions.

There are fears in the West
that a wider war could choke
oil exports from the Gulf that
pass through the Strait of
Hormuz, which borders Iran,
and push prices higher.

But geopolitical tensions
have persisted for months
without meaningful effect on
oil prices, and the declines
have been frustrating for
Saudi officials in part because
other cartel members have
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The luxury giant inked a 10-year deal with F1, following its sponsorship of the Paris Olympics.

LVMH Expands Sports Reach
With Formula One Sponsorship

By Nick KosTov
AND JosHUA ROBINSON

PARIS—For just over a
month this summer, the LVMH
luxury empire turned the Paris
Olympics and Paralympics into
one long exercise in product
placement.

As the roughly €150 million
sponsor of the Games, the com-
pany made sure it was every-
where, from an eye-popping
cameo of Louis Vuitton trunks
in the Opening Ceremony to the
Chaumet-manufactured medals

around athletes’ necks.

Now LVMH has its next tar-
get in sports. Starting next
year, the company led by luxury
titan Bernard Arnault will leap
on the global resurgence of For-
mula One with a 10-year spon-
sorship deal that will put LVMH
brands front and center of mo-
tor racing’s premier traveling
circus.

What sets the agreement
apart from a typical sponsor-
ship is its sheer scale. Compa-
nies typically sponsor one facet
of a sport, such as timekeeping

or uniforms, but LVMH has a
plethora of brands to flood the
zone. The watch brand TAG
Heuer will replace Rolex as the
sport’s official timekeeper.
Louis Vuitton will move into
every trophy presentation by
manufacturing cases for the
hardware. And when the driv-
ers spray Champagne from the
podium, it will no longer be an
Italian sparkling wine—they
will be draining bottles of Moét
& Chandon.
“The Olympics really started
Pleaseturntopage B2
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BUSINESS & FINANCE

OpenAl
Value Hits
$157 Billion

Continued frompage B1

New investors include To-
kyo-based conglomerate Soft-
Bank, which is putting in
around $500 million, and Al
chip maker Nvidia, which is in-
vesting about $100 million, one
of the people familiar with the
matter said.

Investment firm Tiger
Global Management is putting
in $350 million. Cathie Wood’s
Ark Investment Management
and Altimeter Capital are each
putting in about $250 million,
which is the minimum amount
required to review OpenAlI’s fi-
nancial documents.

Other investors include
Khosla Ventures, Fidelity Man-
agement and Research Company
and MGX, a United Arab Emir-
ates state-backed company cre-
ated this year to invest in Al

Apple was in talks to invest
in OpenAl, but those discus-
sions fell apart, The Wall Street
Journal previously reported. It
would have been a rare strate-
gic investment for the iPhone
maker, which is already joining
with OpenAl on its new Apple
Intelligence product.

OpenAl told investors in the
new round that it doesn’t want
them to put money into its big-
gest private competitors. Those
include Anthropic, which was
founded by several ex-OpenAl
employees; Safe Superintelli-

Chip maker Nvidia is among the major investors in a funding round that raised $6.6 billion.

gence, which was co-founded
by OpenATI’s former chief scien-
tist, Ilya Sutskever; and xAl.
Before starting xAl, Musk was
an OpenAl co-founder and its
first major source of funding.

In addition to those start-
ups, OpenAl is also up against
tech giants such as Google and
Meta Platforms that are mak-
ing huge investments in AL

OpenAl remains the best-
known company in the burgeon-
ing Al market, thanks to the
breakout success of ChatGPT,
which has 250 million weekly ac-
tive users and 11 million paying
subscribers, according to a
knowledgeable person. Around
one million business customers
pay to use its technology.

But the company is far from
profitable, which made the new

investment round critical. Ope-
nAl is expected to lose around
$5 billion this year on revenue
of $3.7 billion, a person with
knowledge of its financial data
confirmed. It is projecting rev-
enue will grow to $11.6 billion
in 2025.

Developing new Al models is
hugely expensive, as is operat-
ing them. In addition, competi-
tion for the most talented Al re-
searchers has driven their
salaries into the millions.

The New York Times re-
ported earlier on OpenArI’s fi-
nancial data.

OpenAl has been putting
out new products for consum-
ers and businesses at a rapid
pace this year. It has also been
adding people with business
experience to an employee

base that used to be made up
primarily of researchers. The
company recently hired its first
chief financial officer, Sarah
Friar, who helped lead the
fundraising process.

This shift—along with per-
sonal disputes among OpenAl
executives—has sparked ten-
sions within the company. Nu-
merous top executives and re-
searchers have left this year,
including multiple co-founders
and, just last week, Chief Tech-
nology Officer Mira Murati.

Listen to a Podcast

Scan this code
for a podcast on
the big changes
that are tearing
OpenAl apart.

Humana
Shares Skid
On Warning

Continued frompage Bl
tial campaign debate.

Medicare results have
weighed on the shares of Hu-
mana rival CVS Health because
of struggles at its Aetna unit.

Humana, which reported
$106.4 billion in revenue last
year, is especially vulnerable to
government moves.

Its insurance business is
nearly all Medicare Advan-
tage, the private version of the
federal program for the el-
derly and disabled.

The company has in the
past suggested that its close
focus on the Medicare busi-
ness is a strength, as Medicare
Advantage is growing as more
seniors choose the plans. Hu-
mana’s own stock has been
hurt already this year after
unexpectedly high medical
costs hit its results.

The newest reported falloff
in the quality ratings could
also affect Humana’s 2025
Medicare enrollment, James
said, because the lower-qual-
ity scores will display to se-
niors shopping this fall for

their coverage next year.

The exact impact of the qual-
ity rating hit on Humana’s prof-
its is unclear, but analysts said
the drop is almost certain to
hurt the company’s effort to
bolster its margins.

Humana has said it aims to
return to margins of at least
3% in 2027, after the run of
high costs this year damaged
them, and the company said
Wednesday there is now more
risk to that goal.

Cantor Fitzgerald’s James
said Humana’s Medicare plan
margins for this year are
roughly break-even.

Humana said it believes
there might be potential errors
in some of the federal agency’s
calculations, fueling its efforts
to appeal. CMS is expected to
formally release its 2025 star-
rating details next week.

Humana also said it is ex-
ploring all available options to
mitigate the 2026 revenue
headwind related to the 2025
star ratings if its challenges are
unsuccessful. It added that it
doesn’t expect the issue to af-
fect its financial results or out-
look for 2024 or 2025.

In the past, Medicare insur-
ers have been able to ease
much of the effect of these
quality-rating declines, often
half or more of the revenue
hit, by shifting membership
between different plans and
other moves.

LVMH
Speeds Into
FI Racing

Continued frompage Bl

a new dynamic,” said Frédéric
Arnault, CEO of LVMH
Watches. Arnault, 29, is the
fourth of the luxury tycoon’s
five children, who all have
management roles in the com-
pany.

LVMH had considered a sim-
ilar plan a decade ago, accord-
ing to a person familiar with
the matter, before deciding the
fit wasn’t quite right. But since
then, F1 has undergone one of
the most stunning makeovers
in sports. Acquired by Liberty
Media in 2017, the series’ popu-
larity has exploded, in part
through the Netflix series
“Drive to Survive.”

Not only did it draw in more
women and a new kind of sup-
porter—younger and in tune
with social media—it also
opened up previously untapped
markets for F1.

None was more important
than the U.S., which also hap-
pens to be one of LVMH’s larg-
est markets. In three years, F1
went from having just one
American race on the calendar,

in Austin, Texas, to three by
adding two glitzy Grands Prix
in Miami and Las Vegas.

“We’re still at the beginning
of the journey in the U.S.,” Fré-
déric Arnault said. “There’s a
very young audience. I think
that’s reassuring. And that’s
what also convinced us. Ten
years ago, it was an aging audi-
ence.”

Above all, the lesson was
that the stars of F1 weren’t the
teams or the finely engineered
cars anymore—they were the
drivers. This club of 20 dare-
devils with Hollywood smiles
and preternatural skill were
precisely the pitchmen F1
needed to blur the line between
sports and entertainment.

That is precisely what LVMH

'3

was watching as it decided to
ramp up its involvement in F1.
The length of the deal also
means that LVMH will have a
hand in shaping the image of
the sport long after “Drive to
Survive” ends its run.

The deal comes despite the
wider downturn in the luxury
industry as aspirational con-
sumers have cut back spending
on products such as watches,
jewelry and Champagne. But
LVMH, which owns a stable of
some 75 brands, sees F1 and its
global reach as a vehicle for
maintaining the upscale image
of its brands while speaking to
a broader audience.

Neither LVMH nor F1 dis-
closed the terms of the deal,
which people familiar with the

Frédéric Arnault, CEO o;‘ LVMH Watches, cited Formula One’s
relatively young viewership as a draw for the luxury giant.

DENIS BALIBOUSE/REUTERS

matter said was worth just un-
der €100 million, equivalent to
about $110 million, a year.

LVMH’s earliest forays into
sports were more discreet, tar-
geting the country-club set
through sports such as sailing.
But the company now sees
mainstream athletes as a way
to reach a broader array of cus-
tomers.

When it signed French bas-
ketball star Victor Wemban-
yama in February, it announced
their partnership with a gigan-
tic billboard in San Antonio,
where he plays for the Spurs.

LVMH’s internal strategy has
long been to let its brands run
independently, sometimes as
competitors. Sponsorship deals
are negotiated by the brands
themselves. It wasn’t until
Paris 2024 that LVMH negoti-
ated an overall sponsorship
agreement that involved a
whole slew of its brands sign-
ing the same agreement.

Once the Olympics rolled
around, the LVMH machine was
in full swing. It even went
where few sponsors had gone
before with a cameo in the
Opening Ceremony, which fea-
tured a hooded figure popping
into a Louis Vuitton workshop
for a close-up of the brand’s
monogrammed trunk. In an-
other scene, the luggage was
wheeled through the Cheval
Blanc Hotel, which is also
owned by LVMH.

Docks
Veteran

Leads Strike

Continued frompage Bl
it’s about time they start real-
izing it.”

At the expiration of the last
six-year contract at 12:01 a.m.
ET Tuesday, he led tens of
thousands of dockworkers in
picket lines behind the ILA’s
first coastwide strike in almost
50 years.

Unions have been flexing
their collective muscle since
the pandemic. They have ral-
lied healthcare, aerospace and
auto workers to push for better
pay and conditions after work-
ers helped companies through
a global health emergency and
watched as soaring inflation
ate into paychecks.

Each strike or walkout
threat has carried risks for
American consumers and busi-
nesses. Few sectors of the
workforce hold such a grip on
the U.S. economy as dock-
workers.

Almost everything Ameri-
cans eat, wear and use, from T-
shirts to food to sofas and vehi-
cles, is imported via
containership. About 60% of
containerized trade moves
through the East Coast and
Gulf Coast ports where Dag-
gett’s dockworkers last year
unloaded about $588 billion of
imports, according to S&P
Global Market Intelligence.

Daggett’s hope is that by
choking off trade—from U.S.
exports of grain to imports of
raw materials and finished
goods—he can force ocean
shipping companies to agree to
a big pay raise.

Daggett has made wage de-
mands a precondition to open
contract talks on other thorny
issues such as the use of auto-
mation on the docks.

He is gunning for a 77% pay
increase over six years, which
would raise the base hourly
rate for dockworkers to $69
from $39. Port employers and
ocean shipping companies ini-
tially offered almost 40%. Un-
der pressure from the White
House on Monday, they in-
creased their offer to 50%.

Daggett said it isn’t enough
and that the strike will con-
tinue until employers meet his
demands.

Shipping industry officials
believe Daggett is hoping to ce-
ment his legacy with this last

contract. The ILA recently un-
veiled a statue of him outside
the union’s headquarters in
New Jersey.

In speeches and video inter-
views over the past year, Dag-
gett has reminisced about the
ILA’s last coastwide strike, in
1977, and about his own part in
that strike when he traveled to
the West Coast to stop diverted
ships from being unloaded
there.

Daggett has warned that if
the Biden administration in-
vokes a federal law to force
workers back to the docks, his
workers will deliberately slow
operations. “In today’s world,
I'll cripple you,” he said.

Daggett’s members work at
ports from Maine to Texas, in-
cluding cargo terminals in
Deep South states where orga-
nized labor has been in steep
retreat for decades. A native of
Queens, he projects the aura
and colorful history of New
York-area docks. He served in

Dock workers gather in a tailgate in the employee parking
lot adjacent to the before they go on strike.

JESSICA FOLEY FOR WSJ

the U.S. Navy in Vietnam before
getting his first job on the
docks as a mechanic in 1967. He
rose through union ranks to in
1998 become president of the
mechanics local at Port New-
ark.

Daggett’s work at the union
has sometimes attracted the
attention of authorities, who
have previously accused him of
mob ties, claims he has denied.
In 2005, he stood trial in
Brooklyn on wire and mail
fraud charges alongside an-
other ILA official and an al-
leged mobster, accused of
steering union benefits con-
tracts to firms that paid kick-
backs to organized crime.

Witnesses testified that
Daggett was elevated through
the ILA by the mob because he
was an associate of the Geno-
vese crime family. Daggett re-
counted in testimony being
held at gunpoint by a mobster,
according to media reports at
the time. He said he was terri-
fied of the crime families and
went out of his way to avoid
them.

The three defendants were
acquitted. Lawrence Ricci, the
defendant alleged to be a Geno-
vese crime family member,
went missing during the trial
and was later found dead in the
trunk of a car outside the Huck
Finn Diner in Union, N.J.

Daggett was first elected
head of the union in 2011.

Last year, according to U.S.
Labor Department filings, he
earned $728,694 as head of the
ILA and a further $173,040 as
president emeritus of the me-
chanics local chapter at Port
Newark.

JPMorgan

Expands in
Poor Areas

Continued frompage Bl

years, although many of those
have been built in more afflu-
ent neighborhoods. With the
push into low-income neigh-
borhoods, the bank says it is
offering an alternative to
high-fee services such as
check cashers and payday
lenders.

Data from Chase’s first com-
munity center branch in New
York’s Harlem show that cus-
tomers opened more checking
accounts there versus any other
branch in the neighborhood be-
tween 2019 and 2023. Four
years after the expanded
branch opened in 2019, personal
savings balances there had
grown by 73%, according to JP-
Morgan.

Dimon said that even these
lower-margin services are help-
ing contribute to the company’s
bottom line.

“We did not know if they
were going to work,” he said.
“If they didn’t work, we
wouldn’t do them.”

The bank has been expand-
ing the community center
model since the Harlem location
debuted. It opened one in the
South Bronx earlier this year
and is opening one on Wednes-
day in Brooklyn. There are oth-
ers in New Orleans, the south
side of Chicago and the Cren-

shaw district of Los Angeles.

Nichol King, JPMorgan’s first
community manager, said being
on the ground helps banks to
build trust with lower-income
communities, where a propor-
tionally higher percentage of
people don’t use bank accounts.
She said that managers try to
meet people where they already
spend time in their communi-
ties and let them know Chase
can be their bank.

“Folks from the community
would look at Chase as the bank
for the rich,” she said. “I've
watched over the past five
years how the sentiment has
changed.”

At a recent event in Harlem,
King hosted Ebro Darden, one
of the most popular radio show
hosts in New York City, to dis-
cuss how people can improve
their finances through budget-
ing and basic savings plans.

Around three dozen audi-
ence members discussed how to
reckon with the mistrust still
associated with banks, which
historically discriminated
against nonwhite Americans.

Darden said that his great-
grandfather was a sharecropper
in Oklahoma who lost most of
his savings in an uninsured
bank that failed during the
1800s. His grandparents put
their money in the mattress in-
stead.

He said poorer Americans
should start putting their
money in federally insured
banks to build wealth.

“Rising tides float all boats,”
Darden said. “If we’re making
money, they’re making money.”

“I couldn’t have said it bet-
ter,” King replied.
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Levi Strauss Cuts

Company explores
sale of Dockers;
stock falls sharply in
aftermarket trades

By SABELA OJEA

Levi Strauss cut its reve-
nue outlook for the year and
is again exploring the poten-
tial sale of Dockers, the latest
move by Chief Executive Mi-
chelle Gass to center the com-
pany on its namesake brand.

Shares dropped 9.8% to
$19.99 in postmarket trading.
Through Wednesday’s close
the stock is up 27% this year,
and 57% in the past 12
months.

Since taking the job in Jan-
uary, Gass has exited its Deni-
zen fashion line and closed a

footwear business in Europe,
while focusing more on its
Levi’s brand, whose 5%
growth in the latest quarter
was offset by declines else-
where.

The company has
launched a marketing cam-
paign around the storied
denim brand with the pop
star Beyoncé and is also roll-
ing out more new products.

Overall, Levi posted slight
sales growth for the fiscal
third quarter ended Aug. 25
to $1.52 billion. That fell short
of Wall Street expectations of
$1.55 billion, according to
FactSet.

The company said whole-
sale revenue fell 6%, while its
direct-to-consumer business
posted a sales increase of
10%. Revenue in its core
Americas market fell 1% to

Levi Strauss is considering selling the Dockers brand.

$757 million. In Europe and
Asia, revenue rose 6% and
0.4%, respectively.

Profit, meanwhile, more
than doubled to $20.7 million,

or 5 cents a share, compared
with $9.6 million, or 2 cents a
share, for the same period a
year earlier.

Adjusted earnings were 33

i

-

A Dockers store in Madrid.

cents a share, ahead of the 31
cents expected by analysts.
The decision to evaluate
strategic alternatives for the
casual fashion brand of Dock-

RISTINA ARIAS/C

Revenue Outlook for Year

ers, highly dependent on de-
partment stores like Macy’s,
comes as the company looks
to address the areas where it
has underperformed, Finance
Chief Harmit Singh said.
Levi had explored a sale of
Dockers in the past. In 2004,
the company had signed a

E deal to sell the brand to a pri-
2 vate equity firm for around
£ $800 million, The Wall Street
l% Journal reported at the time,

but later called the sale off.

Regarding its outlook, Levi
said it now expects fiscal
2024 revenue to rise about
down from a prior outlook
for growth of 1% to 3%. Wall
Street forecasts full-year rev-
enue growth of 2.3%.

The company backed its
adjusted profit outlook for
the year of $1.17 to $1.27 a
share.
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Spirits Maker Campari Group Aims
To Boost Winter Appeal for Aperol

By KATIE DEIGHTON

Almost all alcohol brands
grapple with seasonality, or the
idea that some drinks are best
suited for warming up in cold
weather and others for cooling
off in the sunshine.

Now Davide Campari-Milano,
which trades as Campari
Group, is trying to “deseasonal-
ize” Aperol, its distinctively or-
ange, bitter aperitif from North-
ern Italy typically mixed with
prosecco and soda to make a
cooling, summertime spritz.

Campari Group’s strategy in-
cludes plans to host a concert
series in the Alps during the
coming ski season and to boost
marketing spending across bars
in ski resorts in the U.S. and Eu-
rope. It will also continue Ap-
erol’s partnerships with events
such as Coachella, the spring-
time music festival in Califor-
nia.

“In winter, the brand is able
to bring a festive atmosphere
suggesting spontaneous gather-
ings and bringing consumers
into a summer vibe,” said Julka
Villa, Campari Group’s global
head of marketing.

The push, well under way in
Aperol’s most established Euro-
pean markets but just gathering
steam in the U.S,, is taking on
new importance after a particu-
larly rocky summer for the
brand.

Aperol sales have climbed
every year since Campari Group
bought the drink in 2003, in-
creasing 23% in 2023 from the
prior year to about €700 mil-
lion, equivalent to $780 million.
The liqueur comprised 24% of
the company’s sales last year,
up from 4% in 2004.

But Aperol’s growth slowed
in the most recent quarter to
5% from its more typical dou-
ble-digit gains, partly due to
dreary weather stymieing spritz
culture in bars across Italy,
France and the UK.

“Especially places like Italy—
where you could see some peo-
ple will start probably already
at lunchtime, but definitely
midafternoon to be out in the
terraces and bars, drinking Ap-
erol spritz—if it’s raining, they

TOBY MELVILLE/REUTERS

.

The strategy includes plans to host a concert series in the Alps during the coming ski season.

stay in their office and at home
and they drink very little,” Mat-
teo Fantacchiotti told analysts
in August, when he was Cam-
pari Group’s chief executive of-
ficer.

Fantacchiotti resigned from
the role in September, just
months after taking it, citing
personal reasons.

Campari Group recently cau-
tioned investors

strategy appears to be working:
Aperol is still growing in Italy,
its oldest and most established
market, in part thanks to
colder-weather spritz drinkers,
Mundy said.

Aperol in 2023 unseated
Jagermeister for the first time
as the top-performing bitters
brand globally by volume,
climbing from 5.8 million nine-

liter cases sold

about soft mar-
kets, distribu-
tion challenges
and increased
price competi-
tion in its core
markets.
Aperol in
particular tends
to over-index in
bars compared
with  at-home

$780M

Aperol sales were
this much in 2023, a
23% increase from
the prior year

in 2019 to 9.6
million in 2023,
according to in-
dustry publica-
tion The Spirits
Business.
Summer re-
mains the bed-
rock of Aperol’s
marketing strat-
egy. In new mar-
kets, Aperol

sales, and is
popular in markets, such as
Western Europe, with unpre-
dictable summer weather that
can deter people from ordering
cocktails, said Edward Mundy,
beverages analyst at investment
bank Jefferies.

Campari Group declined to
break out Aperol’s sales by sea-
son, but the deseasonalization

makes its entry
in the warmer months via bars,
training bartenders to make the
perfect Aperol spritz, which
Campari Group says is best
served in a balloon-shaped,
stemmed glass.

On-premises  advertising
aims to drive home the drink’s
bright orange color and evoke
summers on a piazza in Venice.

Over time, orange-and-white
Aperol-branded umbrellas begin
to pop up in beer gardens dur-
ing summer months, followed
by Aperol-operated vans rolling
in to provide pop-up drinks sta-
tions. Eventually, the brand
starts sponsoring live events,
such as summer music festivals
and sports tournaments.

Only then—years later—does
Campari Group extend its Ap-
erol marketing to winter drink-
ers. So far it has run advertising
and branded pop-up bars at re-
sorts in the Alps and winter
sports destinations elsewhere in
Europe, and more recently on
the slopes in California, Mon-
tana and Wyoming.

Other alcohol companies
market different drinks at dif-
ferent times of the year to cover
sales. Diageo, for example,
pushes Baileys cream liqueur
during the holidays and Pimm’s
gin-based fruit cups during the
summer.

But Campari Group thinks
Aperol—served in its icy
spritzed form—can forge popu-
larity through all seasons with-
out adapting to beverage
trends, local tastes or tempera-
tures, said Villa.

U.S. Expansion Boosts JD Sports Fashion Sales

By ANDREA FIGUERAS

JD Sports Fashion re-
ported an increase in revenue
and adjusted profit for its fis-
cal first half, benefiting from
a growing presence in the
U.S. that the company aims to
keep expanding.

The U.K. sneaker and fash-
ion retailer recently com-
pleted its $1 billion-plus ac-
quisition of Hibbett,
bolstering its U.S. footprint,
and Chief Executive Regis
Schultz said the company is
well-positioned to continue to
boost its share of the world’s
largest sportswear market.

JD Sports Fashion doesn’t
expect any significant im-
pacts from U.S. port strikes
taking place across the East
Coast, as most of the com-
pany’s products come from
the western part of the coun-
try, Schultz said in a call with
analysts after results.

Growth in North America
and Europe helped the group
report revenue of 5.03 billion
pounds, or about $6.68 bil-
lion, for the six months ended

Aug. 3, up 6.8% year over year
at constant currency.

Footwear continued to
trade better than apparel, the
company said on Wednesday.
Apparel sales were held back
by adverse weather, particu-
larly in the U.K. and Europe,
where the spring and summer
season was wetter than aver-
age, it said.

The promotional environ-
ment remained stable, with
no reductions or increases
from last year, the chief exec-
utive said.

Pretax profit fell 64% to
£126.3 million, which JD
Sports attributed to higher
exceptional charges it booked
after the Hibbett acquisition.

Shares fell 6.1% in Europe
Wednesday.

When excluding one-off
items, adjusted  pretax
profit—a company-preferred
metric—grew to £405.6 mil-
lion from £397.8 million in the
same period last year.

The results were ahead of
analysts’ expectations of ad-
justed pretax profit of £384
million and revenue of £4.995

JD Sports Fashion first-half
revenue

£5 billion £5.03B

2019 20 21 22 23 24

Note: Latest data are for the six-month period
ended Aug. 3; £1=$1.33

Source: the company

million, according to consen-
sus estimates provided by the
company.

The update came a day af-
ter Nike, a major JD Sports
partner, withdrew its annual
guidance and reported a drop
in sales. However, analysts
said JD Sports benefited from
a strategy that gives it expo-
sure to multiple brands and

allows it to adapt to changes
in industry trends.

“The results show how
JD’s multibrand offer is able
to offset Nike weakness,” RBC
Capital Markets analysts
Richard Chamberlain and
Manjari Dhar said in a re-
search note.

For its fiscal year ending
February 2025, the company
confirmed its guidance of ad-
justed pretax profit in the
range of £955 million to
£1.035 billion. It forecast cur-
rency headwinds would lead
to a hit of £20 million in the
second half.

North America is now JD
Sports’ largest region by sales
and, after completion of the
Hibbett acquisition in July, it
is expected to represent
around 40% of pro forma an-
nualized revenue.

“Perhaps the most exciting
and obvious opportunity in
the medium term is JD’s
growing brand presence in
the major U.S. market,” said
Richard J. Hunter, head of
markets at Interactive Inves-
tor, in a market comment.

Conagra Gets Boost
From Deals on Pot Pies

By JESSE NEWMAN

Conagra Brands is pushing
pot pies as it battles weaker
demand.

Chief Executive Sean Con-
nolly said that discounts and
end-aisle displays in grocery
stores are bearing fruit as
consumers search for conve-
nience again after a period of
cooking from scratch and eat-
ing leftovers. Promotions
helped the company’s single-
serve frozen-meal business,
which includes the Marie Cal-
lender’s, Banquet and Healthy
Choice brands. Connolly said
pot pies offer protein and
nourishment at good value.

“We sold a lot of pot pies in
quarter one,” Connolly said in
an interview.

Despite the boost from
some items, the food maker on
Wednesday posted quarterly
profits and sales that were
lower than Wall Street ex-
pected, sending shares down
8%.

Overall sales in the latest
quarter fell 4%. The company
has launched other new prod-
ucts and run ads to entice
consumers back to its frozen

Conagra shares, past month
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vegetables after some shop-
pers traded down to canned
vegetables earlier in the year.

To boost snack sales, Con-
nolly said Conagra has leaned
on tactics like changing pack-
aging and sizes while charging
more per ounce. Conagra is
selling smaller sizes of its
Slim Jim meat snacks, for ex-
ample.

Despite the boost from some items, the food maker posted
quarterly results that were lower than Wall Street expected.
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MUTUAL OF AMERICA L1FE INSURANCE COMPANY
320 PARK AVENUE, NEW YORK, NY 10022-6839

Notice of Nomination of Directors

In accordance with Section 4210 of the Insurance Law of
the State of New York and Regulation 14-A of the Insurance
Regulations of the State of New York, notice is hereby
given that the Board of Directors of Mutual of America
Life Insurance Company has nominated the following
named persons as candidates for election as Directors in
the class designated to serve until the election in 2028 or
until their respective successors have been duly elected.

Founder and Chief Executive Officer

Astronaut and Director (Retired)
NASA Johnson Space Center

IBM Professor of Business and Government

Cambridge, Massachusetts
Former Executive, Chief Financial Officer and Advisor

A certificate of nomination of the above candidates has
been duly filed with the New York State Department of

The election of Directors of Mutual of America Life
Insurance Company will be held at the Home Office,
320 Park Avenue, New York, New York, on Thursday,
April 24, 2025, from 10:00 a.m. to 4:00 p.m. Policyholders
whose policies or contracts are in force on the date of the
election and have been in force at least one year prior
thereto are entitled to vote in person or by mail, by proxy

Nicholas S. Curabba
Senior Vice President,
Associate General Counsel
and Corporate Secretary

ANDREW KELLY/REUTERS
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Vimeo Names New

Marketing Chief
In Business Shift

By KATIE DEIGHTON

Video-hosting company Vi-
meo has named Charlie Un-
gashick as its chief marketing
officer as it positions itself as
a reliable platform for profes-
sionals and corporations.

Ungashick, who has held
the role of interim chief mar-
keting officer since the begin-
ning of the year, previously
was CMO at tech companies
including human-resources
software provider Workhuman
and software-testing company
Applause.

Vimeo has gone through
several rounds of soul-search-
ing in its 20-year history, dur-
ing which it morphed from a
YouTube-like site for hosting
funny clips into a high-defini-
tion content host, a would-be
Netflix competitor and a tool
for online content creation.

“Vimeo is like your cool
cousin who went to L.A. and is
thriving, making movies or
something, but you hadn’t
heard from her in a while,”
Ungashick said. “One of the
biggest challenges still exists
a little bit today: ‘Who is Vi-
meo?’”

Vimeo’s leadership is now
steering away from consumer
video, an arena with high
clout but even higher competi-
tion, and toward the less sexy
but potentially lucrative world
of hosting videos for video
professionals, businesses and
other organizations.

Charlie Ungashick has been video-hosting company Vimeo’s

Its thesis is that more or-
ganizations will create more
videos—for employee training
or company updates, for ex-
ample—as artificial intelli-
gence makes it faster and
cheaper to do so. Vimeo itself
offers Al-powered tools such
as language translation that
can clone the original
speaker’s voice and a recap-
video generator.

Vimeo sales increased 2%
year-over-year in its most re-
cent quarter, driven primarily
by a 55% growth in its enter-
prise business, the company
said in August.

Ungashick said he plans to
measure his marketing team’s
performance more by revenue
results than the current met-
rics emphasizing campaign re-
sults such as click-through
rates. He is also preparing a
marketing push in interna-
tional markets such as Brazil
and Japan, where Vimeo has
been growing organically, and
reassessing how Vimeo spends
its advertising budget now
that it has officially entered
its private video era.

“I found a heavy reliance
on paid media to promote new
features, but those features
themselves were not necessar-
ily what users were looking
for,” Ungashick said. “And we
were promoting things, but
not in a way that could really
tell the market a whole new
story around some of our in-
novations.”

interim CMO. He’s preparing an international marketing push.
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Cyber Executives’ Pay Increases
Amid Rise in Hacks, Scrutiny

By CATHERINE STUPP

Cybersecurity executives
now earn an average of
$565,000, reflecting a moder-
ate increase at a time when
cyber threats are growing and
regulatory pressure is adding
stress to the role.

Corporate chief information
security officers are on the
hook for defending their com-
panies against cyberattacks,
as well as handling breach re-
sponse, participating in regu-
latory inquiries and, at times,
supplying information during
litigation. Pay is rising as the
job evolves, but not at the
pace of change.

“The scope of the role and
the demands of the CISO are
increasing at a much faster
rate than the rewards and
compensation,” said Nick Ka-
kolowski, senior research di-
rector at cybersecurity firm
IANS.

Average compensation for
cyber leaders in the U.S. in
2024 is $565,000, according to
a survey from IANS and re-
cruiting company Artico
Search published Wednesday.
Last year, average CISO com-
pensation was $550,000, and
it was $495,000 in 2022. The
survey polled 755 security ex-
ecutives between April and
August.

Summer Fowler, CISO at
autonomous trucking com-
pany Torc Robotics, said her

compensation went up “an ex-
pected amount” this year. Em-
ployees at the startup, based
in Blacksburg, Va., are getting
merit raises, but not as big as
public companies pay, she
said.

Average merit increases
were 6.4% of compensation
this year, according to the sur-
vey.

Changing employers or
pressing for a counterbid
when a competing job is in
hand has gotten CISOs bigger
jumps in pay: 31%, the survey
said.

The job market for cyberse-
curity executives has been
slow for the last year or so,
but started to pick up this
summer, said Steve Martano,
an Artico partner and IANS
faculty member.

Eleven percent of CISOs
changed employers this year,
compared with 12% in 2023
and 21% in 2022.

The high-pressure job is
taking a toll on security lead-
ers. Cybersecurity executives
are now occasionally named in
litigation, which wasn’t the
case a few years ago.

The Securities and Ex-
change Commission sued soft-
ware company SolarWinds
and its security chief last year.
A federal judge dismissed part
of the lawsuit in July. Joseph
Sullivan, the former chief se-
curity officer at Uber Tech-
nologies, was sentenced to

Average pay for corporate
chief information security
officersinthe U.S.
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three years’ probation last
year over criminal obstruction
charges relating to a 2016 data
breach.

Expanding regulatory re-
quirements add another layer
of scrutiny. New SEC rules
took effect last year requiring
public companies to disclose
potential material effects of
cyberattacks. “There is a lot of
pressure,” Fowler said.

Forty percent of cybersecu-
rity executives said they are
covered by their companies’
directors’ and officers’ liabil-
ity insurance, the survey said.
The figure is likely higher
than in previous years, but the
question wasn’t included in
past surveys, Kakolowski said.

directors and officers insur-
ance for cyber executives “just
wasn’t really on the radar all
that much before the SEC
rules,” he said.

Companies also are starting
to spend slightly more on cy-
ber programs after two years
of belt-tightening.

Martano said he expects
more companies will look to
hire CISOs in the coming
months. Inflation and macro-
economic uncertainty appear
likely to ease, and an uptick in
hiring will boost salaries.

While CISOs on average are
getting paid more, compensa-
tion varies widely depending
on industry and the size of a
company as well as how it ap-
proaches cybersecurity.

Median compensation for
CISOs was $403,000, with the
top 25% earning between
$620,000 and more than $10
million, the survey said. CISOs
in certain industries such as
the technology sector earn the
most, with average compensa-
tion at tech companies at
$721,000.

The large gap reflects the
different roles CISOs perform,
Martano said. Some spend all
day discussing corporate risks,
while others are technical ex-
perts who work in the weeds
on security projects. “It could
be somebody who’s reporting
to a CEOQ, or it could be some-
body who’s buried four levels
down,” he said.

Tech Pioneer Predicts Al-Led Deflation
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Bank, National Association, in its capacity as trustee (the
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respect to the Collateral (except as to title to the Collateral) or with
respect to any other information then in the Trustees possession,
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Please be advised that the sale of each security listed above may
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59 | 4370841V8 HEAT 2006-2 B2 3,200,000.00
| 60 | 437084VB9 HEAT 2006-3 B2 3,500,000.00
61 | 437084VX1 HEAT2006-4M7 | 11,100,000.00
62 | 2254WOLP8 | HEMT2005-HF1M7 | 2,540,000.00
63 | 225470X81 | HEMT2006-21M7 | 2,500,000.00

64 | 45071KCU6 |  IXIS2005-HE4B1 6,000,000.00
65 | 45071KCW2 | IXIS2005-HE4B3 2,000,000.00

66 | 46626LCK4 | JPMAC2005-FRETM8 | 5,037,000.00

at da ap.com or kstreetcap.
com, respectively, by phone at (212) 457-8258, by facsimile at
(212) 457-8269 or by mail addressed to 575-B Riverside Avenue,
Westport, (T 06880. Disclaimer. The Trustee is authorized at such
sale, if the Trustee deems it advisable or is required by applicable
law to do so: (i) to restrict the prospective bidders on or purchasers
of any of the above identified securities (the“Collateral”) to be sold
to those who will represent and agree that they are purchasing
for their own account for investment and not with a view to the
istribution or resale of any of such assets, (ii) to verify that each

67 | 46626LHH6 | JPMAC2006-FRE2M7 | 5,377,000.00

68 | 46626L)Y7 | JPMAC2006-NC1M8 | 5,701,000.00
69 | 542514062 | LBMLT2005-WL3B1 | 5,600,000.00

70 | 542514UE2
71 | 542514RF3
72 | 542514RE6
73 | 542514519
74 | 542514106

LBMLT 2006-2M10
LBMLT 2006-WL1M10
LBMLT2006-WL1M9
LBMLT2006-WL2 M7
LBMLT 2006-WL3 M7

2,500,000.00
4,600,000.00
4,500,000.00
5,000,000.00
5,000,000.00

certificate for each security to be sold that has not been registered
under the Securities Act of 1933 bears a legend substantially to
the effect that such security has not been registered under the
Securities Act of 1933, as amended, and may not be disposed of in
violation of the provisions of said Act, (i) to disclaim and to refuse
togiveany warranty (otherthan astotitle),and (iv) toimpose such
other limitations or conditions in connection with any such sale as
theTrustee deems necessary oradvisable.

Valley.

Khosla, 69, is worth listen-
ing to at a freighted moment
for the development of Al
partly because of his record as
a driving force in technology
since he co-founded Sun Micro-
systems in 1982. He joined ven-
ture-capital firm Kleiner Per-
kins in 1986, where his
investments returned over $10
billion to the firm. His $3 mil-
lion investment in Juniper Net-
works earned $7 billion for
Kleiner.

Khosla also invested in
OpenAl in 2018, well before
the launch of its groundbreak-
ing ChatGPT app in November
2022. He expects the pace of
innovation—there and at other
Al companies—to continue

and even accelerate, eventu-
ally dispelling much of the
doubt and fear that surrounds
the technology today.

About 80% of the work in-
volved in 80% of jobs across
the economy can be automated
over time, according to Khosla.
“So 64% of all jobs can be done
by an AL” he said.

For him, the bigger question
is whether humans get in the
way.

AI will be very deflationary,
for example, if we choose to let
it happen, Khosla said. “Tech-
nology makes a set of things
possible. Policy often allows it
to happen or not happen.”

Economy-
wide deflation,
or falling prices,
typically re-
flects stalled or
deeply de-
pressed de-
mand. Such de-
flation has been
linked to up-
heavals includ-
ing the Great
Depression in
the U.S. and the economic col-
lapse of early 1930s Germany.

But Al in the coming years
has the potential to spur not
only deflation but abundance,
according to Khosla, by simul-
taneously fueling the creation
of many more goods and ser-
vices.

He views the next 10 years
as a transition period in which
the world’s political and social
structures won’t seem all that
different. AI will be seen as a
boost for efficiency and pro-
ductivity. After that, as the mid
stages of Al-driven automation
take a toll on more than 25% of
today’s jobs, governments will
need to provide much broader

‘Most expertise
in the world ...
will be near-free
for all of us
to access.’

and deeper social services. But
there will be enough economic
abundance to support it.

Over a 25- or a 50-year pe-
riod, GDP growth has the po-
tential to climb to 5%. During
the second quarter of this year,
by comparison, the economy
grew at an annualized rate of
2.8%. “We will have in that ex-
cess GDP growth lots of room
to take care of the people who
will be adversely affected eco-
nomically,” he said.

“If medical services are a lot
cheaper, if education services
are near free, if eldercare be-
comes substantially cheaper—
and today eldercare is a liabil-
ity that’s
looming for so
many nations
around the
world at a level
that people ha-
ven’t accounted
for—the social
safety net is
much easier to
construct,” said
Khosla, a Demo-
cratic donor.

In his view of the future,
people’s main preoccupation
may shift from earning a living
to finding meaning. Al and ro-
bots would take on menial la-
bor, leaving humans freer to
explore with the support of a
comprehensive social safety
net.

Khosla isn’t alone in his out-
look, of course—at least ele-
ments of it.

Existing generative Al and
other technologies have the po-
tential to automate work that
absorbs 60% to 70% of employ-
ees’ time today, consulting gi-
ant McKinsey said in a June
2023 report, raising its esti-
mate from roughly half of em-

ployees’ time in a pre-genera-
tive-Al study.

That potential won’t neces-
sarily be fully realized soon,
though, given the effort it takes
to integrate new technology
and the need for that work to
make economic sense and pass
regulatory scrutiny. Perhaps
30% of today’s work hours
might be automated by 2030,
according to McKinsey Global
Institute Partner Michael Chui,
an author of the report.

And that is only one possi-
ble scenario, Chui said. There
are historical examples of tech-
nological innovation driving
the creation of new kinds of
jobs and work alongside auto-
mation of existing occupations,
but that outcome can’t be
taken for granted. “It requires
a lot of work and a lot of
reskilling and upskilling and all
kinds of labor mobility,” he
said.

Darker fears about Al also
have some validity, Khosla
says. Possible rogue Als could
cause harm, he said, but there
will be other Als to fight them
if so. “We’ll have to manage the
risks,” he said.

Khosla has made a life out
of incubating ideas that seem
improbable, at least at first,
from online grocery delivery
and mobile payments to solid-
state lithium batteries, 3-D-
printed buildings, low-cost so-
lar energy, liquid biopsies and
nuclear fusion.

“I like to say most people in-
vest to increase the probability
of success, but at the cost of
minor innovation and reducing
the consequences of success.
We don’t mind the 90% chance
of a project failing if there’s a
10% chance of changing the
world,” said Khosla.
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Korea Zine Gets Help to Stop Takeover

By Kwanwoo Jun

Korea Zinc teamed up with
U.S. private-equity firm Bain
Capital to thwart what it calls
a hostile takeover by South
Korean investment company
MBK Partners.

The world’s largest zinc
smelter said in a statement on
Wednesday that it will buy
back shares valued at 2.663
trillion won, equivalent to
$2.01 billion, for cancellation,
while partner Bain Capital will
separately buy around 430 bil-
lion won of shares from the
market for a 2.5% stake.

The planned stock repur-
chase by Korea Zinc, which
will run for 20 days from Fri-
day to secure an additional
15.5% stake in the company,

aims to frustrate a “hostile
merger and acquisition” bid
by MBK Partners, a home-
grown private-equity firm
backed by Korea Zinc share-
holder Young Poong, accord-
ing to the statement.

Korea Zinc, led by Yun B.
Choi, chairman and grandson
of the co-founder, plans to buy
back shares at 830,000 won
apiece, 11% higher than MBK’s
raised offer of 750,000 won.

Shares of the Seoul nonfer-
rous-metal producer ended
3.6% higher at 713,000 won on
Wednesday as the fight over
management control intensi-
fied. MBK declined to com-
ment on the Korea Zinc-Bain
Capital alliance.

Korea Zinc said it could
spend more on the share buy-

back, if needed, in order to
stop the MBK-led takeover at-
tempt.

MBK, one of Asia’s largest
private-equity firms with
more than $30 billion in as-
sets under management, is
seeking to amass a controlling
stake of up to 47.7% of Korea
Zinc, including Young Poong’s
33% stake, with a tender offer
valued at around $1.70 billion
in total.

Michael ByungJu Kim of
MBK, which owns a handful of
Chinese companies and has a
small contingent of Chinese
investors, has pledged to not
sell Korea Zinc to the Chinese,
as the takeover bid stoked lo-
cal fears that the smelter
could one day fall into China’s
hands.
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Korea Zinc is teaming with Bain to block what the zinc smelter calls a hostile takeover.

Amtrak Revamps Marketing Approach With Focus on Comfort

By KATIE DEIGHTON

Amtrak on Tuesday began a
multiyear marketing campaign
as the national passenger rail-
road tries to capitalize on a
new infusion of cash and the
improvements it says will
come with it.

The first “Retrain Travel”
ads, which will appear pre-
dominantly online and
around transit hubs, follow a
track familiar from previous
campaigns, subtly and some-
times not-so-subtly compar-
ing rail travel with flying and
driving.

But they comprise the
most-significant shift in Am-
trak’s marketing strategy since
2021’s $1 trillion infrastructure
law, which granted the rail-
road $22 billion in direct aid.
Amtrak has since been in the
process of refurbishing its sta-
tions and upgrading its trains
as well as fixing the tunnels
and tracks needed to keep the
system reliable.

The ads also complement
Amtrak’s ramped-up invest-
ment in its customer experi-

Amtrak’s annual ridership
35million

30 28.6M

T T T
FY2010 15 20
Note: Fiscal year ends in September.
Source: the company
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ence, from its app to on-board
hospitality, according to Eliot
Hamlisch, who joined Amtrak
about a year ago and heads
marketing strategy as its chief
commercial officer.

“There’s a significant shift
across the travel and leisure
entertainment space to think-
ing more like hotel companies
do,” said Hamlisch, who was

previously the chief marketing
officer of cinema chain AMC
Entertainment Holdings and a
loyalty program and sales ex-
ecutive at Wyndham Hotels &
Resorts.

Amtrak, according to Ham-
lisch, wants to be seen less as
a train company and more as a
hotel on wheels.

In one of the new commer-
cials, the beeping horns of
cars in traffic bleed into slide-
show-style clips of rail passen-
gers looking out at magnifi-
cent vistas, playing cards and
working on their laptops as
they travel.

Some digital ads and post-
ers take a dig at air travel:
“Never ride in the middle seat
because there aren’t any,”
reads one.

Amtrak declined to disclose
the cost of the campaign,
which the company hopes will
increase people’s willingness
to consider train travel and
win back lapsed previous pas-
sengers.

The company spent $43
million on advertising for the
fiscal year ended in September

2023, up from $41 million the
previous year, according to its
annual audit.

By comparison, U.S. air-
lines collectively shelled out
around $643 million to adver-
tise in 2023, according to esti-
mates from ad data firm Me-
diaRadar.

Amtrak served 28.6 million
passengers in fiscal 2023, up
from 22.9 million in fiscal
2022, and is on track to serve
a record level of passengers in
2024.

But Amtrak’s problem isn’t
demand but supply, according
to some industry commenta-
tors.

Sleeper accommodations on
the increasingly popular long-
distance services often sell out
months in advance, and much
of the country remains under-
served by rail, said Sean
Jeans-Gail, vice president of
policy and government affairs
of the Rail Passengers Associa-
tion, which advocates for train
travel.

“The biggest constraints on
a lot of this is just capacity,
pure and simple, and there’s

not an easy marketing fix for
that,” Jeans-Gail said, adding
that although improvements
may be coming down the line,
the core experience of travel-
ing by train is too often
marred by delays and break-
downs.

“It’s a hard sell sometimes,”
he said.

Awareness of the Amtrak
brand is high—83% of the pop-
ulation have heard of it—but
the percentage of those who
say they are considering be-
coming a customer is far lower
at 23%, according to data-in-
telligence firm Morning Con-
sult.

Many believe traveling by
train to be painfully slow and
unreliable, and delays and can-
cellations can result in some
folks actively shunning train
travel.

But others simply don’t
consider it out of habit, Ham-
lisch said, citing Amtrak’s lat-
est market research, and need
to be shown what a train
journey in 2024 might look
like.

“It’s actually less about a

misconception of what train
travel is, and more, ‘I just
don’t think about it and ha-
ven’t tried it because I'm so
used to the other way’” he
said.

In addition to the infra-
structure and app upgrades at
Amtrak, customer-facing staff
are going through hospitality
training, according to Ham-
lisch.

The new focus on hospital-
ity has also changed what the
company looks for when hiring
new staff, he said.

Nowadays, air travel com-
plaints to the Department of
Transportation are skyrocket-
ing, and traffic is gumming up
cities that previously didn’t
have congestion problems.

“I'm not of the belief that
all of a sudden, overnight, ev-
erybody’s going to fall in love
with passenger rail and be-
come converts,” Hamlisch said.

He added: “But for all the
folks that haven’t tried it be-
fore that don’t know what the
experience is like, this will
show them what they can ex-
pect.”
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Dow Jones Industrial Average
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Switzerland Swiss Market 12122.09 35.43 0.29 gg ProshUltraProshrtQQQ  saaq 151,762 <116 767 -0.65 2334 712 UPFintechHoldingADR  TIGR 72979 4476  8.06 2937 863 3.10
Turkey BIST100 9012.87 -333.35 -3.62IH 20.7 NIOADR NO 134175 1353 721 256 957 361 FirstTrust TCWEMDebt  EFIX 260 4356 1650 -118  17.67 14.47
UK. FTSE100 8290.86 14.21 0.17 7.2 MMTec MTC 106,042 50185 0.77 63.69 1290 024 AllianzZIMUSLCBf200ct  OCTT 275 3821 3733 0.08 37.66 30.74
UK. FTSE 250 2078378 -130.92  -0.63 56  Tellurian TELL 101,454 1294 098 0.78 1.07 036 NYLIMacKayESG Core Plus ESGB 195 2835 2172 014 2191 19.46
) n i n | 156 Krane CSI China Internet KWEB 96,269 3804 3838 643 3870 2268 USTreasury20 YearBd utwy 479 2474 4747 -0.60  48.80 41.55
Asia-Pacific MSCIACAslaPacific JEER 003 -0.01 6 icoreConnect T 95195 567689 056 6000 380 033 NYLIMergerArbitrageETF MNA 968 235 3295 021 3306 3036
Au§tra||a S&P/AS)S 200 B 8198.20 -10.73 ~0.13 8.0 “Volumes of 100,000 shares or more are rounded to the nearest thousand Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3336.50 Closed 12.2 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 2244373 1310.05 6.20 317 E Scan this code
India BSE Sensex 84266.29 Closed 16.6 P |
Japan NIKKEI 225 37808.76 -843.21 ~-2.18M 13.0 *%8 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3584.67 371 0.10 10.6 track most-active stocks, .
SouthKorea KOSPI 256169 -3158 -1221 35 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 22390.39 Closed 24.9 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 145140  -13.26 =091l 2.5

Sources: FactSet; Dow Jones Market Data
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Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

A
Federal-funds target rate

Five-year CD yields

I R R B

ONDJFMAMIJ JASO
2023 2024

Interest rate

Federal-funds rate target
Primerate”

SOFR

Money market, annualyield
Five-year CD, annualyield
30-year mortgage, fixed'
15-year mortgage, fixed'
Jumbo mortgages, $766,550-plus’
Five-year adj mortgage (ARM)'

Selectedrates
5-year CDs
Bankrate.comavg': 2.86%
AmericaFirst FCU 3.85%
5.00% Riverdale, UT 801-627-0900
400 Sallie Mae Bank 3.85%
' Salt Lake City, UT 877-346-2756
3.00 Connexus Credit Union 3.91%
Wausau, WI 800-845-5025
2.00 Amerant Bank 4,00%
100 Coral Gables, FL 305-629-1707
Marcus by Goldman Sachs 4.00%
New York, NY 855-730-7283
—Yield/Rate (%)— ——52-Week Range (%) 3-yrchg
Last (®)Weekago Low O 2 4 6 8 High (pctpts)
475500 475500 | 475 ° 550 | 475
800 800 | 8.00 ® 850 | 475
505 484 | 4.82 ° 540 | 5.00
043 044 | 041 o 0.64 | 0.36
286 286 | 277 [ 288 | 242
689 680 | 6.69 e 828 | 3.67
616 617 | 6.02 o 742 3.66
698 688 | 6.78 e 833| 373
591 589 | 5.88 3 7.16 | 3.02
718 718 | 718 e 794 346

New-car loan, 48-month

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% o

the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve
Yield to maturity of current bills,
notes and bonds

6.00%
5.00
4.00
3.00
2.00

One year ago

A
Tradeweb FTSE
Wednesday Close

1 1 1 1 11 111 111'00
1 3 6 1 2357102030

month(s) years
maturity

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

12%

WSJ Dollar Index v,
S120 0 b1
2023 2024

Sources: Tradeweb FTSE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —

Bond total returnindex Close  Last

Total Return (%)

Weekago High Low  52-wk 3-yr

3.750
4.180
4.220
4.500
6.255
3.077
7.108

U.S. Treasury Bloomberg ~ 2265.150
U.S. Treasury Long, Bloomberg 3332.620
Aggregate, Bloomberg 2160.290
Fixed-Rate MBS, Bloomberg 2137.260
HighYield100,ICEBofA  3799.868
Muni Master, ICE BofA 602.297
EMBI Global, J.P.Morgan 917.623

3730 5120
4190 5.280
4200 5.740
4510  6.050
6.323 9.101
3137 4311
7175 na.

3.630
3.990
4.100
4340
6.208
3.038

na.

10.365 -1.866
17.120 -8.597
12.446 -1.448
13.523 -1.204
17.002 3.239
10.225 0.238
20.341 -0.055

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US§vs,

US§vs,

— Wed — YIDchg — Wed — YIDdy
Country/currency inUS$ perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong 00004054 24665 1.6
Argentina peso .0010970.4653 20.0 ~Europe
Brazil real 1837 54422 122 CzechRep.koruna  .04359 22.941 25
Canada dollar 7405 1.3504 1.9  Denmarkkrone 1481 6.7528 -0.3
Chile peso .001097 911.25 4.1  Euroareaeuro 1.1045 9054 -0.1
Colombiapeso .0002394185.30 8.0  Hungary forint .002760 362.27 4.4
Ecuador US dollar 1 1 unch Icelandkrona .007388 135.36 =05
Mexico peso .051519.4123 144  Norway krone .094410.5931 4.1
Uruguay peso .02387 41.8950 7.3  Polandzloty 2572 3.8875 =12
Asia-Pacific Sweden krona .097410.2636 1.6
Australiadollar 6884 14526 -10 Switzerlandfranc 11767 8498 10
) Turkey lira .0292 34.2182 16.1
Chinayuan 1421 7.0389 -1.0 N )
Ukraine hryvnia .0242 41.3500 8.4
Hong Kong dollar 1288 7.7627 -0.6 UK d 13266 7538 -4.0
India rupee 01191 83934 09 - PoUn o : .
Indonesiarupiah 0000654 15302 -0.6  Middle East/Africa
Japanyen .006828 146.46 3.9 Bahraindinar 2.6528 3770 ..
Kazakhstantenge .002068 483.45 6.2  Egyptpound .0207 48.3796 56.4
Macau pataca 1250 8.0000 =0.7 Israel shekel 2643 3.7840 5.0
Malaysiarringgit 2396 4.1735 =9.2  Kuwaitdinar 3.2676 3060 -0.4
New Zealanddollar 6262 1.5969 0.9 Omansulrial 2.5974 3850 0.01
Pakistan rupee .00360 277.700 =12  Qatarrial 2743 3.646 0.1
Philippines peso .0178 56.170 1.4  SaudiArabiariyal 2664 3.7534 0.1
Singapore dollar 7740 1.2920 -2.1  South Africarand .0576 17.3731 =5.1
SouthKoreawon .0007547 1325.08 2.4 .
Srilankarupee  .0033912 294.88 -9.0 Close NetChg %Chg YIDXdy
Taiwan dollar 03129 31956 4.1 WSJDollarindex 96.39 0.44 0.46 0.58
Thailand baht .03042 32.870 -4.4  Sources: Tullett Prebon, Dow Jones Market Data
Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low %Chg  %chg
DJ Commodity 102555 331 032 1079.94 93497 552 7.7
FTSE/CC CRB Index 28713 076 027 30023 258.09 425 883
Crude oil, $ per barrel 7010 027 039 8937 65.75 -1677 -2.16
Natural gas, $/MMBtu 2.886 -0.010 -0.35 3575 1575 =257 1480
Gold, $ per troy oz. 2647.10 -20.20 -0.76 2669.90 1816.60 4557 28.35
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Futures Contracts
Metal & Petroleum Futures
Contract Open

Open High hilo  Low Settle Chg interest
Copper-High (cMX)-25,000 Ibs; $ per Ib.
Oct 45765  4.6055 45685 45960 0.0605 2,210
Dec 45735 4.6670 45565  4.6490 0.0600 137,787
Gold (cMX)-100 troy 0z; $ per troy oz.
Oct 2650.60 2657.20 2640.00 2647.10 -2020 1,335
Nov 267110 2672.80 265330 2658.10 -20.40 1,370
Dec 2684.60 2684.80 266210 2669.70 -20.60 456,676
Feb'25 270620 2710.20 268470 2692.00 -20.50 36,880
April 272400 2728.20 2703.60 2710.40 -20.40 21,108
June 2737.80  2746.80 2722.80 2728.80 -20.60 10,464
Palladium (NYM) - 50 troy oz; $ per troy oz.
Oct 1041.00 1049.50 1041.00 1016.40 22.80 4
Dec 1003.00 1025.00 996.50 1018.70 2340 18,118
Platinum (NYM)-50 troy oz; $ per troy oz.
Oct 977.60  988.40 98840 100440 16.00 75
Jan'25  1002.90 1025.80 996.20 1016.80 1580 67,606
Silver (cMX)-5,000 troy oz; $ per troy oz.
Oct 31.055  31.700 31.055 31628 0.183 55
Dec 31705 32.590 31.260 31920 0.178 125,384
Crude Oil, Light Sweet (NYM)-1,000 bbls;; $ per bbl.
Nov 7080 7249 69.87 7010 027 305581
Dec 7030 7195 6945  69.69 030 252,323
Jan'25 69.83 7150 6912 6936 031 165942
March 6941  70.88 6862  68.86  0.24 106,968
June 68.89  70.29 6816 6838 018 162,934
Dec 6813 6931 6738 67.58 011 140,137
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
Nov 22000 2.2548 21765 21821 0079 132,063
Dec 22120 2.2664 21909 21964 0095 86,882
Gasoline-NY RBOB (NYM)-42,000 gal, $ per gal.
Nov 19933 2.0290 19612 19859 .0193 127,344
Dec 19652 2.0021 19371 19583 0169 69,462
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Nov 2.898  3.000 2870  2.88 -.010 301,700
Dec 3288 3.378 3272 3297 009 137,89
Jan'25 3541 3.630 3527 3553 013 187,227
Feb 3429 3511 3408 3434 009 94416
March 3138 3.208 3123 3149 009 161,125
April 299 3.048 2974 3002 007 87235

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Dec 42850  434.25 42850 43250  3.50 763,499
March'25  445.75  452.25 44575  450.00  3.50 314,175
Oats (CBT)-5,000 bu; cents per bu.

Dec 385.25  392.00 37800 38975 175 3,250
March'25  384.25  387.50 37800 38725 250 602
Soybeans (CBT)-5,000 bu; cents per bu.

Nov 1055.00 1063.75 104250 1056.00 -1.25 383,722
Jan'25  1073.00 1082.00 106125 107425 -1.25 162,652
Soybean Meal (CBT)-100 tons; $ per ton.

Oct 35220 35220 33500 34140 -8.60 1,534
Dec 347.00  349.90 33200 34040 -7.10 255,973
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

Oct 4395 44.05 8343 372 81 520
Dec 4291 4428 4280 4364 .73 250,320
Rough Rice (CBT)-2,000 cwt; $ per cwt.

Nov 1524 1528 1501 1517  -14 7,599
Jan'25 1536 1547 1520 1534  -15 1370
Wheat (CBT)-5,000 bu; cents per bu.

Dec 596.25  617.25 596.25 61525 1625 217,196
March'25  618.00  638.75 617.00 637.25 17.75 86,607
Wheat (KC)-5,000 bu; cents per bu.

Dec 598.00  622.50 59525  619.25 21.00 145391
March'25  612.75  637.25 610.25 63425 2075 56,266
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib.

Oct 246.150  249.800 246150 249.725 3.575 8333
Nov 244,425 248.700 244425 248.550 3.875 20,104
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

Oct 184.375 187.500 184.375 187.425 2.950 30,429
Dec 185.025 187.850 185.025 187.700 2.525 139,518
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

Oct 83.850  84.750 83725 84675 1175 31513
Dec 74700 76.800 74600 76750 2.150 122,177
Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft.

Nov 521.00 53250 520.00 53100 9.00 7,022
Jan'25  540.00 550.50 540.00 55050 950 1,420
Milk (CME)-200,000 Ibs, cents per Ib.

Oct 23.09  23.20 2295 2297 -13 4747
Nov 2263 2279 2229 2231 -30 5725
Cocoa (ICE-US)-10 metric tons; $ per ton.

Dec 7,081 7,332 6,926 7,064 25 62,663

Contract Open

Open _ High hilo Low  Settle (hg interest
March'25 6,000 6,196 5931 5,984 -2 46,518
Coffee (ICE-US)-37,500 Ibs; cents perlb.
Dec 26550  267.50 255.75 25650 -7.65 96,185
March'25  263.65  265.35 25405 25475 -7.40 62,732
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
March 23.00 2317 22.46 22.68 -29 369,295
May 21.45 21.56 20.96 2115 -30 142,734
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Nov 37.60 37.60 37.60 37.60 709
Cotton (ICE-US)-50,000 Ibs; cents perlb.
Oct 73.16 73.16 73.16 73.16 16 10
Dec 73.00 73.70 7242 73.40 31 123971
Orange Juice (ICE-US)-15000 Ibs; cents per Ib.
Nov 468.10  469.50 45870  465.95 -5.50 6,692
Jan'25 45730  459.10 450.00  456.50 -4.35 2,142

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100%

Dec 134-130 134-180 132-090 133-020 -1-06.0 1,716,907
March'25 133-150 134-170 132-180 133-070 -1-10.0 6
Treasury Bonds (CBT)-$100,000; pts 32nds of 100%

Dec 125-040 125-090 123-200 124090  -23.0 1,752,004
March'25 125-140 125-170 124-000 124210 -23.0 649
Treasury Notes (CBT)-$100,000; pts 32nds 0f 100%

Dec 114-240 114-260 114-070 114-135  -8.5 4,968,320
March'25 115-020 115-045 114-190 114250 -9.0 1,120
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Dec 110-052 110-067 109-272 109312 -4.5 6,381,426
2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%

Dec 104-064 104-071 104-031 104-044  -1.4 4,465,481
March'25 104-195 104-196 104-165 104-160  -3.6 1

30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.

Oct 95.1800 95.1800 951750 951800 .0025 740,654
Nov 954500  95.4500 954350 95.4400 -.0050 487,263
Three-Month SOFR (CME)-$1,000,000;100 - daily avg.

Aug 95.0125  95.0150 95.0125 95.0125 -.0025 7,230
Dec 95.9800  95.9850 95.9500 95.9650 -.0100 1,379,574

Currency Futures

Japanese Yen (CME)-¥12,500,000; $ per 100¥

Oct 6978 6979 6836 .6845 -.0128 806
Dec 7033 7041 6892 6901 -.0128 193,432
Canadian Dollar (CME)-CAD 100,000; $ per CAD

Oct 7417 7424 7405 7406 -.0012 212
Dec 7427 7437 7416 7418 -.0012 213,079
British Pound (CME)-£62,500; $ per £

Oct 13282 13305 13247 13262 -.0023 393
Dec 13278 13304 13244 13260 -.0023 255,696
Swiss Franc (CME)-CHF 125,000; $ per CHF

Dec 11915 11934 11851 11865 -.0046 61,808
March'25 12012 1.2039 11963 11972 -.0046 238
Australian Dollar (CME)-AUD 100,000; $ per AUD

Oct 6887 6917 6878 .6883 -.0012 561
Dec 6887 6922 6881 .6887 -.0011 199,398
Mexican Peso (CME)-MXN 500,000; $ per MXN

Oct 05102 05154 05084 .05137 .00047 24
Dec 05039 05111 05028 .05085 .00047 141,547
Euro (CME)-€125,000; $ per €

Oct 11075 11088 11039 11044 -0033 2,261
Dec 11104 11116 11066 11072 -.0033 654,366

Mini DJ Industrial Average (CBT)-$5 xindex
Dec 42456 42581 42285 42510
March'25 42731 42894 42613 42835
Mini S&P 500 (CME)-$50 x index

31
34

89,317
244

Dec 5760.25 5773.25 572400 5760.25  0.50 2,067,742
March'25 5813.00 5824.25 5776.00 581225 1.00 12,09
Mini S&P Midcap 400 (CME)-$100 xindex

Dec 311750 3136.10 310070 312350 240 32,200
March'25 . 3157.10 313110 314760 240 na.
Mini Nasdaq 100 (CME)-$20 xindex

Dec 19975.25 20090.25 19833.50 20009.75 34.75 233,269
March'25 20140.00 20291.25 20037.50 20214.00 36.50 829
Mini Russell 2000 (CME)-$50 xindex

Dec 2216.00 2226.50 2197.10 221490 -3.00 451,237
March'25 2230.50 2244.10 221580 2232.80 -3.00 321
Mini Russell 1000 (CME)-$50 x index

Dec 314420 3150.60 3127.80 314620 220 6,09
U.S. Dollar Index (ICE-US)-$1,000 xindex

Dec 10101  101.44 10089 10143 49 25941
March'25  100.67 10115 100.67 10115 .47 380

Cash Prices Wednesday, October 2,2024

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Wednesday Wednesday Wednesday

Copper,Comex spot 45960 Wheat,No.2 soft red,St.Louis-u 5.5775

Iron Ore, 62% Fe CFR China-s *108.0 Wheat - Hard - KC (USDA) $ per bu-u na.
Coal,CAplc,12500Btu1.2S02-rw 82150 Steel, HRCUSA, FOB Midwest Mill-s ~ #730.0 Wheat,No.1soft white,Portld OR-u 59750
Coal PwdrRvrBsn,8800Btu,0.8502-rw  13.900  Battery/EV metals

BMILithium Carbonate, EXW China, =99.2%vw 10800 “

BMILithium Hydroxide, EXW China, =565%-yw 9925 Beef carcass equiv.index
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%-vw 3861 choice 1-3,600-900 Ibs.-u 28454
Engelhard industrial 2655.00  BMINickel Sulphate, EXW China, >22%-vm 3825 select 1-3,600-900 Ibs.-u 269.06
Handy & Harman base 2660.95  BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-vm 460 Broilers, National compwtd.avg-uw 12830
Handy & Harman fabricated 2953.66 < o Butter,AA Chicago-d 2.6800
LBMA Gold Price AM #2648.85 Fibers and Textiles Cheddar cheese,bbl,Chicago-d 215.25
LBMA Gold Price PM #2667.55 Burlap,10-0z,40-inch NY yd-nw 0.8475 Cheddar cheese,blk,Chicago-d 202.75
Krugerrand,wholesale-e 2760.28 Cotton,11/16 std lw-mdMphs-u 0.6690 Milk,Nonfat dry,Chicago Ib.-d 13550
Maple Leaf-e 2786.83 Cotlook ‘A’ Index-t %85.25 Coffee,Brazilian,Comp-y 2.6451
American Eagle-e 2786.83 Hides hvy native steers piece fob-u na. Coffee,Colombian, NY-y 2.8746
Mexican peso-e 3208.07 Wool,64s,staple Terr del-uw na. Eggslarge white,Chicago-u 2.0450
Austria crown-e 2604.57 - Flour,hard winter KC-p 17.10
Austria phil-e 278683 Grains and Feeds Hams 17-20 Ibs Mid-US fob-u 095
Silver, troy oz. Branwheat middlings, KC-uw 93 Hogslowa-So.Minnesota-u 83.62
Engelhard industrial 319400  CornNo.2yellow,CentIL-bpu 39500  Porkbellies12-141bMidUS-u 15670
Handy & Harman base 317180  Corngluten feed Midwest-uw 1137  Porkloins13-19 b MidUS-u L1419
Handy & Harman fabricated 39.6480  Corngluten meal Midwest-uw 4227  SteersTex-Okla.Choice-u na.
LBMA spot price #£23.5300 Cottonseed meal-uw 33 Steers,feeder,Okla. City-uw 269.25
(US$equivalent) #313550  Hominy feed,Cent IL-uw 108 .
Coins,wholesale $1,000 face-a 24017 Meat-byonemeal,so% pro Mnpls-uw 328 Fats and Oils
Other metals Oats,No.2 millingMnpls-u 41975 Degummed corn oil, crude wtd. avg.-uw na.
LBMA Platinum Price PM %990.0 Rice, Long Grain Milled,No.2 AR-uw  35.88 Grease,choice white,Chicago-h 0.4450
LBMA Palladium Price PM *1003.0 Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
Platinum,Engelhard industrial 1013.0 SoybeanMeal,Cent IL rail ton48%-uw  350.20 Soybean oil,crude;Centl IL-uw 0.4390
Palladium,Engelhard industrial 1033.0 Soybeans,No.1yllw IL-bp,u 10.1200 Tallow,bleach;Chicago-h 0.4625
Aluminum, LME, $ per metricton ~ #2635.0 Wheat,Spring14%-pro Mnpls-u 9.1900 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commaodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 10/1

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
highs and lows for different types of bonds

Total Total
return YTD total — Yield (%) — return YTD total — Yield (%) —
close return (%) Index Latest Low High close return (%) Index Latest Low High

Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices

2160.29 [ 145 USAggregate 4220 4100 5740 213726 |©47 Mortgage-Backed 4500 4340 6050
U.S. Corporate Indexes Bloomberg Fixed Income Indices 2098.73 | 41 GinnieMae (GNMA) 4610 4460 6.020
3297.13 | 5.5 US.Corporate 4700 4640 6430 126199 | 4.8 Fanniemae (FNMA) 4.480 4310 6.050
3173.72 | 5.8 Intermediate 4460 4400 6350 194032 | 4.9 FreddieMac(FHLMC) 4320 4150 6.190
4420.49 | 4.7 Longterm 5170 5070 6.600  602.30 |24  MuniMaster 3.077 3038 4311
631.98 |44 Double-A-rated 4340 4260 5760  424.99 |15  7-12year 2858 2721 4.097
895.05 | 5.8 Triple-B-rated 4920 4850 6700  488.45 | 2.6 12-22year 3476 3388 4.742
High Yield Bonds ICE BofA 466.70 | 3.9 22-plusyear 3966 3.959 5.274
567.87 | High Yield Constrained 6,995 6.975 9560  Global Government J.P.Morgan'

577.43 | Triple-C-rated 11094 11465 15455 556.12 | 23  Global Government 3.100 2950 3810
3799.87 | 7.3 High Yield 100 6.255 6208 9.101  828.65 |32 Canada 3.050 2910 4.210
494.75 | GlobalHigh Yield Constrained 6.823 6812 9.440  363.94 21 Emus 2837 2669 3785
369.64 | 6.8 EuropeHigh Yield Constrained 5,745 5.739 8.022  661.16 |0.1 France 2960 2.540 3.620
U.S Agency Bloomberg Fixed Income Indices 473.59 | 1.3  Germany 2.200 2.020 3.010
1862.44 | 43 USAgency 4020 3960 5390 27440 -1.6]| Japan 1310 0.960 1.490
1645.18 | 4.3 10-20years 3980 3920 5370  515.06 |12 Netherlands 2470 2.260 3.300
3635.14 |51 20-plusyears 4450 4210 5740 80733 0.6 UK. 4300 3790 4880
2878.41 | 154 Yankee 4450 4380 6.110  917.62 | EmergingMarkets™ 7.108 n.a. n.a.

Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency & Euro-zone bonds
EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Source: FactSet

Macro & Market Economics

Watching the Gauges: U.S. Supply and Demand

Inventories, imports and demand for the week ended September 27. Current figures are in thousands of
barrels or thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-
gasimport and demand data are available monthly only.

Inventories, 000s barrels

Imports, 000s barrels per day

5-year -

Expected Previous Year 4-week : Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg

Crude oiland :

petroleum prod 1,267,077 1268 1,272 1274 1,286 8217 7,861 8228 8222 8,021
Crude oil :

excluding SPR 416,931 -500 413 414 417 443 6,628 6,456 6215 6,568 5993
Gasoline 221,202 220 227 221 222 : 540 746 919 599 576
Finished gasoline 17,127 -300 16 17 16 19: 89 36 19 57 63
Reformulated 19 0 0 0 0: 0 0 0 0 0
Conventional 17,108 16 17 16 19: 89 36 195 57 63
Blend. components 204,076 204 210 205 203 451 709 724 542 513
Natural gas (bcf) 3,492 3 3 3 4
Kerosene-type

jet fuel 45,643 46 43 47 40 95 3160 61 135
Distillates 121,637 -1,500 123 119 124 128 194 102 8 159 149
Heating oil 6,445 7 8 7 9: 0 3 0 3 0
Diesel 115,192 116 111 117 60 : 194 100 8 156 149
Residual fuel oil 24,533 25 28 25 30 187 48 73 107 185
Other oils 315,848 320 318 319 311: 487 404 705 632 884
Net crude, petroleum

products,incl. SPR 1,649,630 1,650 1,623 1655 1818: -2,829 -2,798 -3272  -2,653  -736

Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year  4-week 5-vear  Bijllions of cubic feet; weekly totals
Current change week ago avg avg
Total petroleum 4250
product 19,847 21,386 19,157 20,102 19,845
Natural gas,

Finished lower 48 states 3250
motor gasoline 8,521 9,205 8,014 8,745 8,795
Kerosene-type 2250
jet fuel 1,927 1,678 1,708 1,710 1,427 )

- Five-year average 1250
Distillates 3,638 4022 3815 3754 4103 for each week
Residual fuel oil 375 435 348 294 293 T T
Propane/propylene 879 1,332 724 910 OND JFMAMIJ JAS
Other oils 4,507 4,715 4,547 4,690 2023 2024

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Exchange-Traded Portfolios | wsj.com/market-data/mutualfunds-etfs

Closing Chg YTD

‘ Largest 100 exchange-traded funds. Preliminary close data as of 430 p.m. ET ETF Symbol Price (%) (%)
Wednesday, October 2, 2024 Closing Chg YTD gchwabUSLC SCHX 67.28 007 193

? ETF Symbol Price. (%) (%) chwabUSLCGrw ~ SCHG 10284 014 24.0

Closing Chg YTD SPDR S&PMdCpTr MDY 56547 0.08 114

ETF bol Price (%) (%) | iShMSCIEAFEValue EFV 57.02 -0.23 9.4 | SPDRS&PDiv SDY 14147 -030 132
ChsmrDiscSel XLY 19787 085 107 | iShNatiMuniBd MUB 10865 =-0.05 02 | TechSelectSector ~ XLK 221.89 074 153
DimenUSCoreEq2  DFAC 3399 -0.06 163 | ISh-5YIGCpBd IGSB 5254 -0.02 25 | VanEckSemicon SMH 24232 144 386
EnSelSectorSPDR ~ XLE . 9072 102 82 | iSh-3YTreaBd SHY 8291 -0.02 11 | VangdSCVal VBR 19837 -031 102
FinselsectorsPDR  XLF 4513 011 200 | iShRussMC IWR 87.60 003 127 | VangdExtMkt VXF 17996 008 95
HealthCrSelSect XLV 15290 -0.20 121 | iShRuss1000 IWB 31179 005 189 | VangdDivApp VIG 19695 001 156
IndSelSectorSPDR XLl 19596 -018 1o | IShRUssI000Grw — IWF 37052 008 222 | VangdFTSEAWxUS VEU 6313 043 125
InvacNasd100 QM 19036 015 177 | iShRussl000Val IWD 189.04 -0.01 144 | VangdFTSEDevMk  VEA 5235 -0.17 93
InvecQ0Ql QQQ 46195 012 177 | iShRuss2000 IWM 21759 -014 84 | VangdFTSEEM VWO 4921 207 197
InVecSEPE00EW RSP 17807 001 128 | IShS&P500Grw IVW 9458 018 259 | VangdFTSEEurope VGK 70.09 -031 87
ierBiteon BIT 3424 253 . | iShS&P500Value IVE 1932 -017 129 | VangdGrowth VUG 37920 011 220
SPBrdUSDHYCoBd  USHY 3745 005 3o | ishselectDiv DVY 13403 -043 143 | VangdHiDiv VYM 12803 009 147
; DHYCP - ¢ 9| iSh7-10YTreaBd IEF 9791 -0.29 16 | VangdinfoTech VGT 57538 0.63 189
iShCoreDivGrowth  DGRO 6252 0.03 162 | gy oriTreaBd SHV 11020 .. 01 | VangdintermBd BIV 7824 -017 24
iShCoreMSCIEAFE  IEFA 7725 -0.22 98 | isho0+yTreaBd TLT 9766 -084 -12 | VangdintrCorpBd  VCIT 8367 -012 2.9
iShCoreMSCIEM [EMG 5876 173 162 | ighysTech IYW 14905 061 214 | VangdintermTrea  VGIT 6030 -017 17
iShCoreMSCITotint  IXUS 7261 033 118 | ichysTreasuryBd ~ GOVT 2339 -026 15 | VangdLC VW 26098 001 196
iShCoreS&P500 VWV 57160 0.04 197 | jspo-3MmTreaBd SGOV 10033 .. 01 | VangdMegaGrwth ~ MGK 317.13 006 222
iShCoreS&P MC UH 618 008 116 | jppmEGPrem JEPI 5919 014 7.7 | VangdMC VO 26243 -0.00 128
iShCoreS&P SC UR 11492 -046 62 | jpMUItShincm JPST 5053 002 06 | VangdRealEst VNQ 9645 -035 9.2
iShCoreS&PTOtUS - ITOT 12451 0.02 183 | pacerUSCashCows ~ COWZ 5775 =002 111 | VangdRussl000Grw VONG 9538 012 223
iShCoreS&PUSGrw  IUSG 13024 022 251 | proShUItPrQQQ TQQQ 69.68 037 37.4 | VangdS&PS00ETF VOO 522.83  0.02 19.7
iShCoreS&PUSVal ~ IUSV 9498 -0.18 126 | SPDRBbgl-3MTB BIL 9147 001 01 | VangdSTBond BSV 7856 -0.03 2.0
iShCoreTotUSDBd ~ IUSB  47.01 -0.19 20 | SPDRDJIATr DIA 42191 010 120 | VangdSTCpBd VCSH 79.26 -0.01 24
iShCoreUSAggBd AGG 101.02 -0.21 18 | SPDRGold GLD 24566 0.2 285 | VangdShortTrea VGSH 5886 -0.03 0.9
iShEdgeMSCIMInUSA USMV  90.98 =019 16.6 | SPDRPtfDevxUS SPDW 37.26 -0.24 9.6 | VangdSC VB 23480 000 10.1
iShEdgeMSCIUSAQual QUAL 17844 017 213 | SPDRS&P500Value SPYV 5265 -011 129 | VangdTaxExemptBd VTEB 5111 -0.06 0.1
iShGoldTr IAU 5022 002 287 | SPDRPfS&P500 SPLG 6690 0.03 197 | VangdTotalBd BND 7497 -019 19
iShiBoxx$IGCpBd ~ LQD 11286 -0.22 20 | SPDRS&P500Growth SPYG 8186 015 258 | VangdTotint/Bd BNDX 5030 -026 19
iShMBS MBB 9568 -014 17 | SPDRS&P500 SPY 56886 0.04 197 | VangdTotintiStk VXUS 6480 036 118
iShMSCIACWI ACWI 119.07 024 17.0 | SchwablntEquity SCHF 40.81 -0.15 104 | VangdTotalStk VTl 28064 002 183
iShMSCI EAFE EFA 8284 -020 99 | SchwabUSBrdMkt SCHB 6590 003 184 | VangdTotWrdStk VT 11912 015 158
iShMSCIEM EEM 4710 197 171 | SchwabUSDiv SCHD 8454 007 110 | VangdValue VIV 17403 -0.07 164

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Year ago
3.500 US. 2 3.636 A L] 3.619 3.926 5.110
3.875 10 3.783 A L 3.742 3910 4.682
0.500 Australia2 3.578 Vv o 3.682 3735 4.096 -6.7| 6.7 -101.6
3.750 10 3941 v L 3.994  4.022 4.498 f153 25.7 -18.9
2.500 France 2 2.267 A 0 2.253  2.660 3.531 -137) -136.2  -158.1
3.000 10 2.873 A L 2.826  3.045 3472 -91.5 911  -121.5
2.700 Germany 2 2.040 A p 2.030 2425 3.232 -160.1 -158.5 -188.0
2.600 10 2.098 A » 2.041 2342 2.927 -169.3 -169.6  -176.0
3.100 Italy 2 2516 A o 2483 2928 4.037 -112.908 -1128  -107.5
3.850 10 3.438 A o 3.379  3.706 4.813 -35.00 -35.8 12.6
0.400 Japan 2 0.366 V (e 0.385 0.375 0.060 EFZZ N -323.0 -505.2
1.100 10 0820V | ¢ 0.853  0.912 0.776 EIN -2834 -391.1
2.800 Spain 2 2.358 A o 2320 2.691 3.630 -128) -129.5  -148.2
3.450 10 2909 A L 2.834 3147 3993 -g7.9M -90.3 -69.4
4125 UK. 2 4.013 A ] 3.953 3751 4.737 M 368 33.8 -37.5
4.250 10 4.025 A ° 3.944 4,034 4.569 §237 20.7 -11.8
Source: Tullett Prebon, Tradeweb FTSE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
expectations

Investment-grade spreads that tightened the most...

Spread", in basis points

Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Citigroup C 4.450 429  Sept.29,'27 75 -10 86
Brighthouse Financial Global Funding* 5.550 4.55 April 9,27 101 -8 115
Jackson National Life Global Funding 5.550 4.41 July2,’27 86 -8 89
Ovintiv owv 7.375 5.10 Nov.1,31 132 -8 137
Eversource Energy” ES 5.000 413 Jan.1,727 59 -7 68
National Australia Bank 5.087 3.90 Junel1,’27 35 -7 n.a.
UnitedHealth UNH 4.750 4.95 July15,"45 76 -7 79
..And spreads that widened the most
Banco Bilbao Vizcaya Argentaria 5.381 441 March13,29 85 5 84
Target TGT 6.500 4.74 Oct. 15,37 95 5 n.a.
Koninklijke Philips 5.000 532 March15,'42 113 4 108
Bank of America BAC 4.750 5.08 April 21,45 88 3 86
Toronto-Dominion Bank ™ 5.156 4.16 Jan. 10,28 59 3 62
Ally Financial ALLY 8.000 5.71 Nov.1,’31 192 2 193
Bank of Nova Scotia BNS 5.650 4.69 Feb.1,34 91 2 92
Coca-Cola KO 2.125 3.84 Sept. 6,29 30 2 n.a.
High-yield issues with the biggest price increases...

——Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Last week
Transocean RIG 7.500 8.99 April 15,31 92.750 0.71 94.938
Sealed Air Corporation” SEE 6.875 5.56 July 15,33 109.062 031  108.982
Venture Global Calcasieu Pass 4125 5.26 Aug.15,’31 93.550 0.30 93.500
Ziff Davis z 3.625 508  Marchl,28 95.494 0.19 n.a.
Occidental Petroleum OoXY 7.500 4.99 May1,'31 113.928 016  114.664
DISHDBS 5.875 11.05 Nov. 15,24 99.375 0.13 98.189
Prime Security Services Borrower 5.750 5.47  April15,726 100.411 0.01  100.250
..And with the biggest price decreases
DISHDBS 7.750  17.84 July1,726 85375  -188 74500
Occidental Petroleum oxy 6.200 576  March15,40 104.437  -0.46  105.420
TevaPharmaceutical Finance Netherlands Il ... 4.100 6.29 Oct. 1,46 74125  -0.42 74.500
Bausch Health 11.000 13.43  Sept.30,'28 92.688  -031 92.438
Rakuten 9.750 7.30 April 15,29 109.313  -031  109.219
Paramount Global PARA 7.875 5.95 July 30,30 109.347  -0.30  109.953
ADT Security 4.875 5.53 July 15,32 95.875  -0.25 95.449

Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to Read the Stock Tables Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
g{‘:cio"\'/‘l’é‘;‘r’li(f;% ﬁ:tpe'g”Saetéz'r‘iii:gDgé&”;g%ﬂg%ﬁgg#‘ggErsdnggfrigazrigg é“a\slg?i% Gaming&Leisure GLPI  51.15 0.01| Kroger KR 5609 -0.62| NVIDIA NVDA 11885 1.85| Sea SE 9530 -2.19| Target TGT 15040 -1.80| ValeroEnergy VLO 135.68 -1.79
market centers, including securities exchanges, Finra, electronic comnsunicati g;}s us || Gap GAP 20.77 -031| LatamAirlines LTM 2537 -0.61 m Seagate STX 10856 0.74| TechnipFMC FTI  27.08 -0.49| Vaxcyte PCVX 114.25 -129
networks and other broker-dealers. The list comprises the 1,000 largest companies Garmin GRMN 17205 -0.68| LKQ  LKQ 3937 -062 Sempra SRE 8338 -0.54| TeckResourcesBTECK 52.38 0.50| VeevaSystemsVEEV 207.52 -0.10
based on market capitalization. Gartner IT  507.28 6.05| LPL Financial LPLA 231.07 122| ce Energy OGE 4122 0.12 Servicelntl  SCI 77.37 -0.95| TeledyneTech TDY 443.17 3.69| Ventas VIR 6324 -0.65
. . . . GenDigital GEN 27.00 -0.19| L3HarrisTech LHX 244.66 -0.63 ServiceNow NOW 880.41 13.23| Teleflex TFX 24393 -1.20| Veralto VLTO 111.28 1.25
ONEOK OKE 9340 112
Underlined quotations are those stocks with large changes in volume compared Gemerac  GNRC16196 379| Labcorp  LH  219.00 -0.20 ! SharkNinja SN 107.57 -0.37| Ericsson  ERIC 749 013| VeriSign VRSN 187.76 0.62
with the issue’s average trading volume. ON Semi ON 7151 046
R o ) . . GeneralDynamics GD ~ 303.92 -141| LamResearch LRCX 814.09 16711 qpaivAuto ORLY 115492 -7.07| Shell SHEL 67.82 0.95| TelefonicaBrasVIV ~ 10.25 0.04| VeriskAnalytics VRSK 267.96 -0.66
Boldfaced quotations highlight those issues whose price changed by 5% or more i GeneralMills GIS 7330 -132| LamarAdv  LAMRI3L50 08| o icerapetcl OXY 5244 10| SherwinWilamsSHW 37816 -242| Telefonica TEF 476 007| Verizon ~ VZ 4505 -0.16
Ir previous closing price was 52 or higher. GeneralMotors GM ~ 44.82 -0.06| LambWeston LW 6658 167 oo 1| Shift4Paymts FOUR 8891 0.65| TelekmindonesiaTLK ~19.15 -0.67| VertexPharm VRTX 462.14 -7.62
Okta OKTA 7239 -0.19
Footnotes: ) , ) 1 Genmab GMAB 2369 -0.46| LasVegasSandsLVS 51.82 -0.01 ! B ShinhanFin ~ SHG 42.26 0.55| TempurSealy TPX 54.06 -0.55| Vertiv VRT 10228 4.66
N >-week high: I-N 2-week low: dd-Ind | h P OldDomFreight ODFL 193.50 -1.25
I- e\g 52-week high; I-New 52-week low; dd-Indicates loss in the most recent four GenuineParts GPC 138.77 -0.88| LegendBiotech LEGN 48.68 120| (oypenipic ORI 3533 -0.14| SPOPify SHOP 79.10 0.65| TempusAl ~ TEM 5125 -1.82| Viatris VTRS 1147 -0.02
quarters. GileadSciences GILD  84.74 0.8 1 Leidos LDOS 16520 0.19| (rovotecincaeOHI 40,05 -0.34| SmonProperty SPG 16854 -101 Tenaris TS 3239 0.09| Viking VIK 3504 054
Stock tables reflect composite regular trading as of 4 p.m. ET and GitLab GTLB 50.23 0.55| Lennar B LEN.B 172.78 -0.87 . ) ) SimpsonMfg SSD 191.62 0.73| TencentMusicTME 13.73 0.98| VinFastAuto VFS 377 0.07
a ! A H - B 172,78 087 g OMC 102.04 -0.65 el el
changes in the official closing prices from 4 p.m. ET the previous day. GlobalPaymentsGPN~ 97.66 -2.76| Lennar A LEN 16711 -L19| onieidh ook s 7| SkechersUSA SKX 6632 -0.63| TenetHealthcare THC 16181 -106| Vipshop  VIPS 1730 072
GlobalFoundries GFS ~ 39.88 1.32| Lennoxintl LIl 592.09 -4.54 OntolnnovationONT0209:59 9:02 Skyworks ~ SWKS 9736 1.93| Teradyne TER 13144 245 Visa V 27700 -0.60
Globant GLOB200.37 35| LeonardoDRS DRS 2970 .| qporrert  OTEX 3288 0.06| SMthAO  AOS 8803 -0.91| Tesla TSLA 249.02 -9.00 i Vistra VST 12537 2.82
Wednesday, October 2, 2024 Net Net| Globelife ~ GL 10520 149| LeviStrauss LEVI 2106 -0.62| oo ORCL16771 055| Smith&NephewSNN 30.33 -0.51| TetraTech  TTEK 46.88 -0.16| Vodafone ~ VOD 974 -021
Net|_Stock  SymClose Chg| Stock  SymClose Chg| GiobusMedical GMED 69.98 -042| Liuto U 2990 130( range ORAN 1121 -022| Smucker  SJM 119.13 -208| TevaPharm TEVA 17.46 -0.21| VomadoRealty VNO 3931 0.02
Stock  SymClose Chg| o o b ABIO 30262 493 GoDaddy ~ GDDY 154.95 179 LibertyBroadbandC LBROK 79.24  0.16| (i X 11530 -133| SmufitWestrock W 47.83 -0.94| Texasinstruments TXN 20343 183 VulcanMatls VMC 24046 -7.03
m 1 Biogen BIB 13874 _2‘06 m GoldFields ~ GFI  16.06 -0.29| LiertyBroadbandALBRDA 78.61 0.09| (tisworldwide OTIS 10481 1.04| Snap SNAP 10.88 0.46| TexasPacLand TPL 930.01 15.67 _
BioMarinPharm BMRN 69,66 -0.44 GoldmanSachs GS 49199 182|1 LibertyLiveA LIWVA 50.78 0.76| o owv 4126 03| SnapOn  SNA 29102 3.03| TexasRoachouse TXRH 17823 101 W XYZ
AAON AAON 10732 072 BioNTech  BNTX 11900 -0.93| DIC Eneray DTE 12870 .| Grab GRAB 377 -0.02| LiertyformOne CFWONK 77.00 0.87| oyenscoming0C 17251 -2.03| Snowflake — SNOW 109.65 -0.58| Textron TXT 8698 -047| e piooy WEC 9626 -0.49
AECOM ACM 10197 -040| Birkenstock BIRK 1745 052 Danaher DHR 27391 -0.65| Graco GGG 8672 0.30| LibertyFormOne AFWONA 70.86 0.49| pppy PDD 15271 7.07| SOQUIMICH SQM 4151 009| ThermoFisher TMO 61272 -0.22| oo WEX 205.90 -3.47
- : ’ | Darden DRI 162.70 -142| Grainger GWW 1038.13 -1.77|1 LibertyLiveC LLYVK 5251 0.94 ’ ‘0g| SoFiTech  SOFI  7.79 0.16| ThomsonReutersTRI 170.54 0.64 ) ’
AES AES  19.89 -0.35|lBlackRock  BLK 957.25 23.23| poioq - o PG&E PCG 1991 0.08 WpPCarey ~ WPC 61.08 -0.24
I Af AFL 11423 141| Blackstone BX 15221 03¢| o249 DDOGLI622 224) GraphicPkg GPK 2900 -0.74| EliLily LLY 89107 659| pNcR pNC 179.40 -049| Soventum  SOLV 6763 033 3M MMM 135.43 -163| )\ op WP 5122 -0.55
ac - - g 2| Davita DVA 159.11 -3.64| GpoAeroportuar PAC 172.52 -0.68| LincolnElectric LECO 192.08 2.39 y ‘13| Som SONY 94.95 -185| Toast TOST 2743 -113 ; :
AGNC Invt  AGNC 10.30 0.03| BlockHR HRB  62.85 -0.22 poRerop POSCO PKX 69.80 -0.18 V Wabtec WAB 181.22 -0.23
nv 00 <2 | Dayfoce DAY 6176 0.96| GpoAeroportSur ASR 273.62 -5.50| Linde LIN 47584 0.82 ‘68 -0.06| | South TollBros  TOL 153.03 -1.72 3 0.
Ansys ANSS 317.45 4.40| Block sQ 6506 -0.88 porerop PPGInd  PPG 13068 -0.06| ! Southem SO 9159 071 Walmart  WMT 80.43 -0.84
V : ’ ! : %1 DeckersOutdoor DECK 157.66  2.04| GpoFinGalicia GGAL 41.94 -0.47|1 Lineage LINE 7592 -0.81 ) | SoC TopBuild BLD 402.98 -3.95 y ’
APA APA 2576 0.10| BlueOwICapitalOWL 19.70 0.9 pOFInG g PPL PPL 3306 -017| SoCopper ~SCCO117.33 025 WarnerBrosA WBD  7.97 -0.19
ASETech  ASK 967 008| Boei BA 15289 -133 Deere DE 41649 005 Guidewire ~ GWRE180.36 -0.63| LithiaMotors LAD 307.19-10.08| prc PTC 17791 194| SouthwestAir LUV 2957 -0.31| Toro TTC  87.03 098 WarnerMusic WMG 3133 -0.06
& o7 298] Boend 92 3| DellfechC  DELL 113.46 0.30| HCA Healthcare HCA. 403.85 -L60 1 LiveNationEntLYV 11153 0.2 9 0. i -0.65| TorontoDomBKTD 6314 -0.40| aTEryesic pli
! ; Spotify SPOT 374.75 -0.65
ASML ASML 832.19 9.84| Booking BKNG 4125.01 24.02 ; - Paccar PCAR 97.92 -0.13 ; WasteConnections WCN 177.55 -0.24
o 219 00 n DeltaAir DAL 4840 -156| HDFCBank HDB 6232 -0.07| LioydsBankingLYG ~ 3.02 -0.04| priinocoampKG 21281 -243| SProutsFarmersSFM 110.69 -0.28| TotalEnergies TTE 67.28 160\ |- v P2 uuts oo
6T T 19 006] BoozAllen  BAH 16131 -208| pogeartessystems DSGX 101,68 -0.26| HF Sinclair  DINO 44.85 0.60| LockheedMartin LMT - ; yelly .011| ToyotaMotor TM 18050 244| WasteMg 32 0.
ATI ATl 65.59 -0.37| BorgW: BWA 3542 -0.07 ockheedMart 603.20 -266| pyjantirTech PLTR 3749 1.03| StanleyBlackDck SWK 109.25 -0.11 Waters WAT 355.05 -3.28
-7 - orgWarner 42 77| DeutscheBankDB 1699 0.04| HP HPQ 3518 0.42| Loews L 7862 -0.68 ‘13 2ga| Stantec  STN 8035 -0.12| TractorSupply TSCO 298.07  2.93 ‘05 3
AbbottLabs ABT 113.64 0.08| BostonSci BSX 8449 035 N PaloAltoNtwks PANW 332,13 2.84 Watsco WSO 492.05 -3.65
DevonEnergy DVN 4050 0.74| HSBC HSBC 4505 0.46| Logitechintl LOGI 8654 - ; . TradeDesk ~ TTD 108.71 -0.01
AbbVie ABBV 196.82 -0.14| BrightHorizons BFAM 138.19 0.04 ogitechint 54 0071 panAmerSilver PAAS 2154 -0.01| Starbucks - SBUX 96.50 -0.93 WellsFargo  WFC  55.30 -0.09
Accenture ACN 35629 431| Bristolvere BMY 5376 0ge| DO DXCM 6710 L10| HWorld  HTHT 4146 260| Lowe's LOW 271.86 -078| parierHannifinPH 627,50 -2.64| StateStreet STT 8599 -0.66|| Tradeweb — TW 12679 194} o °5 n 200 es
AcuityBrands AYI 30020 0. IstolMy 76 0861 piageo DEO 139.24 -0.65| Haleon HLN 1054 -015| lullemon  LULU260.53 -592|| parsons  PSN 10549 09| SteelDynamicsSTLD 12760 -163| TraneTech  TT ~387.85 122 ' " b o
cuityBrands AYI 300.20 0.85| BritishAmTob BTI  35.97 -0.48| piamondbkEner FANG 181.29 3.7 Hallib . . 8 7 N p | TransDigm ~ TDG 144253 6.57 fescoln B -
Adobe ADBE 50581 3.01| BrixmorP BRX 2744 -015 alliburton  HAL 29.87 -0.06| LyondellBasellLYB 9528 -0.53 | Paychex PAYX 140.76 -0.03 Stellantis STLA 13.63 -0.08 ) | WestFraserTimber WG 98.69  0.67
e Sy 1ovs oo| o d°f rop e Lorse | Dicks DKS 20525 -0.15| HamiltonLane HLNE 168.43 0.43 m PaycomSoftware PAYC 16673 0.42| Steris STE 23473 -L0s| Transumion TRU 10390 24717 o mSucs WST 299,81 0.01
rainagesy 08 0.08| Broadcom 66 3191 pigitalRealty DLR 159.60 -0.67|1 HartfordFinl HIG 117.58 -0.38 Paylocity  PCTY 16720 433|) StifelFinancial SF 9441 101| Travelers TRV 235.06 -0.06 Al podie
AdvMicroDevices AMD 15978  0.03| BroadridgeFinlBR 21375 -0.94| piscoverFinsvesDFS 13732 0.92| Hasbro HAS 7236 053| yerp e 17322 050 Pl y oYPL Tras o2 STMicroslec STM 2884 006 Trimble TRMB 6248 169 aes‘t 'a".;e&mﬁt 2225 gg
- N - - an . . 44 0. g g igi 52 -0.
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MARKETS

Dow Industrials Close Up Slightly,

Price of Crude Increases

Markets calmed down on
Wednesday as investors’ focus
turned at least temporarily
back to the U.S. economy from
an increasingly volatile con-
flict in the Middle East.

The prospect of widening
hostilities between Israel and
—  Iran on Tues-
WEDNESDAY’S day sent
MARKETS stocks lower

and oil prices
higher. While oil prices kept
rising Wednesday, moves in
major indexes were relatively
muted.

Stocks edged higher. All
three major indexes added
0.1% or less, with the Dow
Jones Industrial Average up
40 points.

Investors received a bit of
good economic news this
morning. ADP data showed
the U.S. private sector added
143,000 jobs in September,
ending five straight months of
slowdown and beating econo-
mists’ forecasts.

Index performance on Wednesday

0.4%

Dow Jones Industrial Average
Nasdag Composite
S&P 500

Five-minute intervals

|
-0.4 ]
-0.6
-0.8

1 1
10a.m. 11 noon

Source: FactSet

To some investors, the re-
cent data is a sign that con-
cerns about an imminent
downturn are overblown.

“We still believe that we

1p.m. 2 3 4

are going to see a soft land-
ing,” said Larry Adam, chief
investment officer at Ray-
mond James.

The yield on the 10-year

Further

Treasury note edged higher
after the release. Now, all eyes
will be on the monthly jobs
data this Friday.

Elsewhere:
@ Brent crude futures, the in-

ternational oil benchmark, were
up roughly 0.5% to $73.90.

& Benchmark U.S. Treasury
yields rose to 3.783%.

—Angus Berwick

and Gunjan Banerji

AUCTION RESULTS

Here are the results of Wednesday’s Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS

Applications $216,185,173,300
Accepted bids $64,199,149,000
" noncompetitively $510,916,500
" foreign noncompetitively $0
Auction price (rate) 98.542250

(4.410%)
Coupon equivalent 4.537%
Bids at clearing yield accepted 55.02%

Cusip number 912797NF0
Thebills, dated Oct. 8,2024, mature on Feb.4,2025.

STOCK SPOTLIGHT

Humana
Shares of the health-
insurance company tumbled
11.8%, extending Tuesday’s
selloff, amid intensifying
worries over its Medicare
Advantage program.

Nike
The stock slid 6.8% after the
sportswear company notched
a fall of nearly 30% in
quarterly profit and withdrew
full-year guidance.

Tesla
Shares dropped 3.5% despite
the electric-vehicle maker
reporting its deliveries
rebounded last quarter.

Joby Aviation
Shares of the company
developing an electric air taxi
surged 28% after Toyota
Motor said it would add to
its stake in the company with
a $500 million investment.

Deutsche Lufthansa
Shares skidded 4% in
Germany after the airline
said it would avoid Iranian,
Iragi and Jordanian airspace
after Iran’s attack on Israel.

Baidu, PDD
American depositary receipts
for major Chinese companies

climbed on continuing
optimism that fresh
economic stimulus by Beijing
will reignite growth. Baidu
ADRs rose 4.4% while PDD’s
gained 4.9%.

Conagra Brands
The frozen-food maker’s
quarterly results missed
expectations. Shares fell 8.1%.

THURSDAY'’S EVENTS:
Jobless claims are expected
at 8:30 a.m. ET, ahead of
Friday’s big readout on the
labor market.

Updates on factory orders
and economic conditions
in the services sector
will also hit.

EXPECTED EARNINGS:

Constellation Brands is
expected to report results
before the market opens. The
beer, wine and spirits
manufacturer’s brands
include Modelo and Pacifico.

Saudi Sees
Prospect of
$50 Oil

Continued frompage B1
flouted plans to limit produc-
tion for much of this year.

During a conference call
last week, Prince Abdulaziz
bin Salman, the oil minister of
OPEC kingmaker Saudi Arabia,
warned fellow producers
prices could drop to $50 a bar-
rel if they don’t comply with
agreed production cuts, ac-
cording to OPEC delegates who
attended the call. They said he
singled out Iraq, which over-
produced by 400,000 barrels a
day in August, according to
data provider S&P Global Rat-
ings, and Kazakhstan, whose
output is set to rise with the
return of the 720,000-barrels-
per-day Tengiz field.

The Saudi message was
“there is no point in adding
more barrels if there isn’t
room for them in the market,”
said a delegate who attended.
“Some better shut up and re-
spect their commitments to-
ward OPEC+.”

The Saudi oil ministry
didn’t respond to a request for
comment.

After the online publication
of this article, OPEC posted a
tweet saying it was “wholly
inaccurate and misleading.”

In a press release earlier on
Wednesday, OPEC said the al-
liance had discussed plans for
Kazakhstan, Russia and Iraq to

compensate for their produc-
tion above quotas over the
summer. The cartel said these
three countries said they had
been respecting their commit-
ments in September.

“If they manage to get this
cheating under control, there’s
a small chance this won’t im-
pact prices too much. But
that’s a big if,” said Ole Han-
sen, head of commodity strat-
egy at Saxo Bank. “This is
based on the assumption that
the countries that are over-
producing would cut back and
I'm still skeptical.”

Oil prices have been on a
downward slope in recent
months, with major bench-
marks losing around 16% last
quarter. This comes despite the
OPEC+ coalition’s efforts to sta-
bilize markets
through produc-
tion cuts. The
group put for-
ward multiple
extensions to
these curbs and

6%

Some cartel members that
signed on to the cuts have
pumped more barrels than
they promised, rendering the
supply curbs less effective. In
addition to Iraq and Kazakh-
stan, Russia also produced
more than its quota this year
through July, according to
Aug. 8 data from S&P Global.

Despite rising geopolitical
tensions, prices are languishing
below $75 a barrel—their low-
est level in nine months—
largely due to slowing eco-
nomic growth. Saudi Arabia
needs prices at $85 per barrel
to help fund its economic
transformation, analysts say.

The weak prices forced
OPEC+ members to delay a pro-
duction increase for two
months following a virtual
meeting  last
month until De-
cember. The
group had origi-
nally agreed in
June to start
easing volun-

yet

prices

The decreasein
major oil-price

tary cuts in Oc-
tober.

dropped further.

The group’s
production cuts
mean their
share of the oil

benchmarks in the
last quarter

The kingdom
has shown in
the past it can
open up the

market has
shrunk. This year it reached
48%, down from 50% in 2023
and 51% in 2022, data from the
International Energy Agency
showed. Competition is set to
heat up further next year.
Planned production increases
in the U.S., Guyana and Brazil
are expected to add over 1 mil-
lion barrels a day to global oil
supply. Brazil joined the OPEC+
group this year but said it won’t
participate in the output cuts.

U.S. Records Surprise Add
To Its Crude-Oil Stockpiles

By Kirk MAALTAIS

Inventories of crude oil in
the U.S. rose for the week
ended Sept. 27, counter to an-
alyst forecasts of those stocks
dropping.

In its weekly report re-
leased Wednesday, the Energy
Information Administration
said crude oil stocks excluding
the Strategic Petroleum Re-
serve rose 3.9 million barrels
to 416.9 million. Analysts sur-
veyed by The Wall Street
Journal this week had forecast

to 412.5 million barrels.

Gasoline stocks climbed 1.1
million barrels to 221.2 mil-
lion, while distillate fuel oil
stocks fell 1.3 million barrels
to 121.6 million.

Analysts had forecast gaso-
line inventories to fall 300,000
barrels, while projecting dis-
tillate fuels to move down 1.5
million barrels.

Refinery capacity use for
the week fell 87.6%, down
from 90.9% reported last
week. Surveyed analysts had
forecast capacity to fall by 1.1

spigots if it
feels other producers are tak-
ing advantage of its efforts to
defend oil prices.

Saudi Arabia initiated a
price war on oil with Russia in
March 2020. The kingdom’s
decision to pump to record
levels amid the Covid pan-
demic facilitated a 65% quar-
terly fall in the price of oil to
17-year lows, with some prices
in the U.S. turning negative
for the first time ever.

Asian Markets Feel Chill Amid
Tensions in the Middle East

By FaBiANA NEGRIN OCHOA

Asian stock markets were
mostly lower after Iran
launched a barrage of missiles
at Israel overnight, as inves-
tors watched to see how the
Middle East conflict develops.

Sentiment was weighed
down by losses on Wall Street
on Tuesday, but Asian markets
were supported by hopes that
the Iran-Israel conflict would
have minimal impact.

“From Asia’s perspective,
the main transmission mecha-
nism from geopolitical ten-
sions is through oil prices,”
Michael Wan, senior currency
analyst at MUFG Bank, said in
a research report. He added
that Asia’s direct trade link-
ages with the Middle East are
modest, though India is more
exposed in terms of export de-
mand from the Middle East.

The Japanese stock market
led the losers in the region,
with the Nikkei Stock Average
falling about 1.9% on Wednes-
day, while headline stock in-
dexes in South Korea, Malaysia,
Thailand and Indonesia lost less
than 1% and rose slightly in
Singapore. Markets in China
and India were closed for holi-
days.

The dollar picked up on the
Mideast tensions. “Gold, bonds,
and oil have reacted more while
the equity, FX responses appear
milder,” OCBC strategists Fran-
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Asian stock-market
indexes performance
on Wednesday

Source: FactSet

ces Cheung and Christopher
Wong said in a note.

The OCBC strategists cau-
tioned that a widespread con-
flict involving more parties
could fuel risk-aversion flows
that would benefit the likes of

The Japanese stock market led the losers in the region.
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the dollar, the Swiss franc, the
yen and gold.

Hong Kong’s stock market
returned from its holiday on
Tuesday and powered 6%
higher, buoyed by Beijing’s
measures to help the economy.

TotalEnergies Increases Its Production Target

By CHRISTIAN MOESS LAURSEN

TotalEnergies slightly
raised its target for annual oil
and gas production, and stuck
to its shareholder return pol-
icy at a time when most Euro-
pean majors look likely to pull
back on their lofty buyback
pledges.

The French energy major
said on Wednesday in a strat-
egy update that it plans to
grow its oil-and-gas produc-
tion by around 3% annually be-
tween 2024 and 2030, driven
mostly by its output of lique-
fied natural gas, through a

stream portfolio.

This year, the oil-and-gas
producer has launched six ma-
jor projects, which are set to
drive growth through the de-
cade, it said. The most recent,
a $10 billion investment in an
offshore field in Suriname, got
the go-ahead on Tuesday.

TotalEnergies previously
planned to grow its oil-and-gas
production by 2% to 3% a year.

The recent fall in oil prices
due to mounting demand con-
cerns has raised doubts that
European oil majors can sus-
tain their shareholder-return
promises, according to ana-

alongside Shell and Norway’s
Equinor, has been highlighted
by some as an exception to
this.

TotalEnergies, Europe’s sec-
ond-largest integrated oil com-
pany by market value, backed
its guidance, as it plans to pay
out $8 billion in share buy-
backs in 2024 and continue a
rate of $2 billion a quarter
next year.

RBC Capital Markets ana-
lysts said in a note ahead of
Wednesday’s update that any
confirmation on maintaining
distributions in a lower price
scenario would be seen as a

TotalEnergies said its guid-
ance is on the assumption of
reasonable market conditions,
which Jefferies analysts saw
as a slight disappointment for
investors who were hoping for
a full commitment to $8 billion
in buybacks next year, the ana-
lysts said in a note.

In addition to the produc-
tion target, it outlined a goal
for overall energy output,
which includes electricity and
bioenergy alongside hydrocar-
bons, of 4% growth a year
through the decade, while at
the same time drastically low-
ering its emissions from its

stocks to fall 500,000 barrels percentage points. low-cost, low-emission up- lysts. However, TotalEnergies, positive by the market. operations, it said.
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Nike Needs Time
To Get Off
The Sidelines

Apparel giant’s new CEO might have to lower
expectations further before starting a turnaround

It is never easy for a top per-
former like Nike to lower the bar,
but it will be much easier to do so
with a new leader.

The apparel giant on Tuesday
had some bad numbers to report.
Revenue declined 10% in its quar-
ter ended Aug. 31 compared with a
year earlier, in line with its guid-
ance and Wall Street expectations
polled by Visible Alpha. That
marks the worst quarterly drop
since the initial pandemic shock of
2020. But cost cuts, including lay-
offs, helped the company achieve
better-than-expected earnings re-
sults. Net income was down 28%,
much better than the 47% drop
analysts had expected.

The company is in something of
limbo right now, with Chief Execu-
tive Officer John Donahoe set to
step down soon. Donahoe didn’t
speak during the company’s earn-
ings call Tuesday after the market
close; Chief Financial Officer Mat-
thew Friend led the call instead. El-
liott Hill, a well-liked, 32-year Nike
veteran, is set to return to the com-
pany and start in the CEO role on
Oct. 14. Nike’s shares have re-
bounded by about 2.6% since the
company announced his appoint-
ment, though they are still down
about 23% year to date.

Despite the better-than-expected
bottom line, Nike shares shed 6.8%

on Wednesday following its Tuesday
earnings call after market close, as
the company made it clear that its
turnaround might be more painful
than investors thought.

For one thing, Nike said it ex-
pects revenue to drop 8% to 10% in
the current quarter, worse than the
6.7% decline Wall Street was ex-
pecting. The company withdrew
full fiscal-year guidance, a move
implying that its annual revenue
decline might be worse than the 5%
drop that analysts were penciling
in. That number would have al-
ready made it Nike’s worst annual
performance since 1999. During the
call, Friend made it clear that
Nike’s deliberate pullback from key
franchises—Air Force 1, Air Jordan
1 and Dunk—will continue to weigh
on its top line for the rest of its fis-
cal year, which ends May 2025.

Not that there weren’t any bright
spots. In its Greater China market,
revenue fell just 3% on a constant-
currency basis, better than the 7%
decline Wall Street expected. That
speaks to the brand’s enduring
strength in the region, contrasting
with bearish commentary from ma-
jor Chinese sports retailers. And
consumers globally are responding
to innovation: Sales of newer foot-
wear products rose by a double-
digit percentage last quarter. While
this development is a positive indi-
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The company warned it expects revenue to fall 8% to 10% in the current quarter, worse than analyst estimates.
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cator for product launches to come,
they aren’t yet big enough to offset
weakness in Nike’s classic sneakers.
The brand’s efforts to cozy up
to its once-neglected retail part-

ners are having mixed effects. Or-
der books for the coming spring
season were roughly flat compared
with the prior year, lighter than
Nike had hoped. Upstart brands
such as Hoka and On have made
concerted efforts to fill the shelves
that Nike left bare over the past
few years; it is clear that re-estab-
lishing dominant status with those
retail partners won’t be easy.
Investors don’t have much to go
on just yet, except that Hill seems
to be universally liked by Nike em-
ployees and that he has experience
dealing with retail partners. On
the call, Friend said employees’ re-
sponse to his appointment has
been “tremendous.” He added that
Hill played an important role in
turning around Nike’s North
America business in 2010. The
market, however, won’t get a clear
read on his strategy for a while.
Nike postponed its November in-
vestor day, which means investors

might not get to hear from the
new leader until next year.

When Hill officially joins, he will
have the chance to perhaps lower
the bar even further. When Adidas’s
current CEO, Bjorn Gulden, joined in
early 2023, he called that year a “re-
set year” and lowered expectations.
After a year of no revenue growth
on a currency-neutral basis, Adidas
returned to healthy growth in the
first two quarters of 2024. Adidas
shares have appreciated about 90%
since Gulden took over.

Today, Nike’s shares are trading
at 27.8 times forward earnings,
about 11% lower than its five-year
average and 24% cheaper than its
closest competitor, Adidas.

While a lot of bad news is already
baked into Nike’s stock, tempted in-
vestors might want to wait until a
clear treatment plan emerges. After
all, its latest call highlighted just
how deep Nike’s injuries are.

—Jinjoo Lee

A CVS Breakup Is No Easy Fix for Its Woes

In recent years, CVS Health has
sought to transform itself from a
retail pharmacy chain to a health
conglomerate combining every-
thing from the doctor to the in-
surer under one roof. It might still
have a shot at building a health
juggernaut, but perhaps without
the well-known pharmacy that
brought everything together.

CVS is considering a breakup and
other strategic alternatives as pres-
sure from investors builds on man-
agement in the midst of disappoint-
ing earnings results and a depressed
stock. Over the past five years, its
stock is basically unchanged, com-
pared with a near-doubling of the
S&P 500. On Monday, the hedge
fund Glenview Capital Management
met with CVS to discuss ways to im-
prove operations, The Wall Street
Journal reported.

Separating the pieces would be
complicated because it would risk
taking away certain benefits that
the units enjoy from being inte-
grated. What to do with the phar-
macy-benefit-management busi-
ness Caremark would be the most-
difficult question because it is
complementary to both the insur-
ance and the pharmacy sides. For
that reason, it is far from clear
that a breakup will actually hap-
pen. CVS shares fell 2.1% on Tues-
day after news that a breakup was
being considered. They recovered
1.1% Wednesday.

If the company does pursue a
split, a key advantage would be fo-
cus and simplicity. What a breakup
would look like hasn’t been out-
lined, but it is safe to assume that
the goal would be to separate the
structurally challenged retail phar-
macy stores from the more-profit-
able insurance business, Aetna.
While Aetna’s Medicare business
has been struggling lately, its per-
formance could improve as some
near-term cost drivers subside.
The retail chain, on the other
hand, would be harder to turn
around, as evidenced by the bank-
ruptcy of Rite Aid, the struggles of
Walgreens Boots Alliance, and
pharmacy closures across the
country.

If Aetna were to break off along
with the PBM business, it would
end up looking similar to Cigna
Group, an insurer with a large
PBM. Since the Cigna-like company
would be more focused, without
the financial headwinds attached
to the retail pharmacy, it could ar-
guably fetch a better multiple from
investors. Cigna’s forward price/
earnings multiple is 11, compared
with 8.7 for CVS. Humana, which
plunged 11.8% on Wednesday after
warning that its 2026 payments

—
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Splitting up CVS would risk taking away certain benefits that the units enjoy from being integrated.
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could be hurt by federal govern-
ment quality ratings, still fetches a
multiple of 13 times.

Aetna might not be quite as at-
tractive as Cigna or Humana right
now, but the point is that standing
alone would untether it from the
problems in the pharmacy space.

The bigger question is whether
a vertically integrated health com-
pany really needs a retailer that
sells such items as foot cream and
potato chips. Synergies between
pharmacies and other healthcare
services might not be as great as
some had hoped. Walmart and
Walgreens have both been pulling
back from primary care recently
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after finding out how challenging
it is to make money in clinics.

In recent years, CVS tried to
grow beyond its roots by attempt-
ing to chart a course similar to
that of UnitedHealth Group, the
large healthcare organization with
thousands of doctors, a pharmacy-
benefit-manager business and an
insurance arm. CVS acquired
Aetna for nearly $70 billion in
2018. More recently it acquired
Oak Street Health, a primary-care
doctor chain, for $10.6 billion, and
Signify Health, a home-care pro-
vider, for $8 billion.

The strategy of bringing to-
gether insurance and medical care

requires careful execution and ex-
pertise. “If you put a V-8 engine in
your car, it doesn’t automatically
make it a Ferrari,” says Justin Si-
mon, a portfolio manager at the
healthcare hedge fund Jasper Cap-
ital Management. “You need to
fine-tune ways to drive synergies
between owning doctors and an
insurer.”

A breakup, however messy,
would allow the company to sepa-
rate the intractable problem of
how to fix the retail pharmacy
from the more appealing, but still
challenging, job of building a verti-
cally integrated health company.

The architects of the breakup
could look to clean up the insur-
ance business by leaving a lot of
debt with the retail pharmacy en-
tity, Simon argues. That would
leave the other company looking a
lot more like Walgreens, a troubled
company in its own right. But the
argument is that the sum of two
separate entities would lead to
more value being created for in-
vestors than what the integrated
CVS has been able to deliver.

There isn’t a straightforward an-
swer for CVS. It could yet find a
way to extract value from its dispa-
rate businesses while they stay to-
gether. But after so many years of
struggles, it is clear that something
significant needs to happen to give
the company a new direction.

—David Wainer

Humana Could
Plunge Into
Cigna’'s Arms

When Cigna considered a tie-up
with Humana last year, Humana
was worth about $60 billion. That
made it a sizable target for Cigna,
whose market value was then
about $80 billion. Cigna eventually
walked away after shareholders
balked at the deal.

Now, a merger is looking a lot
more palatable. Cigna, which is fo-
cused on the commercial insur-
ance market and has therefore
avoided headwinds in the Medi-
care business, has seen its stock
continue to gain, as Humana has
struggled. Cigna is now worth
nearly $100 billion, while Hu-
mana’s market capitalization has
sunk to about $30 billion.

Humana shares were down
11.8% Wednesday, due to recent
changes to the government’s qual-
ity ratings that could eat into the
company’s bonus payments. The
insurer warned that fewer of its
plans would be rated four stars or
above, hitting profits in 2026. Its
stock had already been under
pressure due to higher-than-ex-
pected Medicare costs.

No one is betting on a quick re-
turn to deal talks. But with many
investors throwing in the towel on
Humana, the combination is again
being contemplated, at least on
Wall Street.

Investors “believe this is a possi-
ble outcome, but doubt a move will
take place until the dust settles a bit
more for Humana specifically,” said
Mizuho strategist Jared Holz.

Presidential elections will be
front and center for the companies
involved. Republican administra-
tions are typically more lax than
Democrats on private Medicare
plans, which they see as preferable
to traditional government-run
Medicare.

Additionally, if Donald Trump
were to win, he would likely ditch
Biden trustbuster Lina Khan, the
Federal Trade Commission chair-
woman who has taken a tough
stance on mergers between large
companies.

Last year, there was concern that
a Humana-Cigna deal could face an-
titrust pushback. But even if Demo-
crats retain control of the White
House, Cigna could try to make the
argument that a combination with
Humana would make it a more for-
midable rival to UnitedHealth, the
industry’s largest insurer.

There is no quick balm for Hu-
mana’s pain, but, in the longer term,
Cigna could try to come to the res-
cue. —David Wainer



